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2026-27: Keg Hisiighi::s

1. THEME 2. MACROECONOMIC OQOUTLOOK
Vision: Viksit Bharot through Yuva Shakti Talicakor FY 2026-27 (BE)
(Youth Empowerment) Nominal Gross Domestic Product Growth 10%
( THREE PiLLARS ] Real Gross Domestic Product Growth ~7%
; ¢ : ;’ Fiscal Deficit 4 3% of Gress Domestic Product
1. Sustain Economic || 2. Fulfill Aspirations 3. Sabka Sac.i.tl".,j Debt to Gross Domestic Product Ratio 55.6%
Growth * Capacity building Sabka Vikas : T 12. 21 h
- Prodm:ﬁvil:ﬂ . Empowerins Houl;h ¢ Inclusive and CO-PLM Expmilture <12 lakh crere
o Resilience through skills, balanced Effective Capital Expenditure F17.1 lakh crore
+ Global education, innovation development (4.4% of GDP)
Competiti & opportuniti il Ll r3 = = oot o=y
" D e "o i I [ e Total Expenditure £53.47 lakh crore |
| e Revenue Expenditure F41.25 lokh crore |
UIDING PRINCIPLES [ P i
& G | ®» Net Tax R.eceipl:s : T28.67 lakh crore !
» Action over * Reform over . Peopl.e aver | s Disinvestment Tm-ae_t : T 80,000 crore ll
Ambivalence Rhetoric Populism L R g el iy i g, e e e

3. PILLAR T — ACCELERATE & SUSTAIN ECONOMIC GROWTH

(A) Frontier Mcn.nufnd‘.urins

1. Biophnrmﬂ. SHAKTI

e Outlay: ¥10,000 crere over 5 years
* Focus on biologics & biosimilars
3 new Mation Institute of
Pharmaceutical Educetion and
Research

Upgrade 7 existing National
Institute of Pharmaceutical
Education and. Research
Modernization of Central Dmas
Standard Ceontrol Organization

2. India Semiconductor Mission 2.0

| (B) MSME Push

* SME Growth Fund - ¥10,000 crore

(to scale high-potential enterprises)
Self-Reliant India Fund — 2,000 crore
Scheme to uPSmdt 200 traditional
industrial clusters with better
infrastructure & tcchmlags

Corporate Mitras — mentorship network
to intesrnte micre and small firms
inte global value chains

(C) Infrastructure & Connectivity

1. Rail Connectivity
¢ 7 High-Speed Rail Corriders:
F=179

4. PILLAR TT — FULFILL ASPIRATIONS

@.{

Creotive & Ora.nse EconomH

o AVGC (Animetion, Visual Effects, Gu.rr\.'u‘\g
and Comics) Content Creator Labs
in 15,000 schools and 500 colleges
'thruush Indian Institute of Creative
Technologies, Mumbai

Wemen & STEM Inclusion

* Viability Gap Funding / capital suppert
for constructing one girls’ hostel
in every district to Frumu‘he.
education & participation

>,

+ Equipment manufacturing —* Mumbai-Pune ED] Tourism & Wellness
o Row maberial devBlopment Bl oyt o Creation of 5 Regional Medical Hubs
*+ Research and Development P Hsdﬂm_cﬁ.am; with integrated Allopathy, Agurveda
* Industry-led skill development hubs — Chennai = Bengaluru and Unani, Siddha and Home.opq.thﬁ
. —* Delhi =Varanasi (AYUSH) and diagnostics services
3. Electronics Components Scheme — Varanasi — Siliguri .

Outlay increased from

2. Legisties
T22,919 crore — 40,000 crore

ﬁ *+ Dankuni

iz}

Freight Corridor

Upgradation of National Council for
Hotel Management and Catering
Tt-d’lnol.nsa to Mational Institute

& Waterways
= Surat Dedicated

LI o i o 20 i G
in the states of: * Coastal go Promotion Scheme o
¢ Odisha to increase water transpert share .zg-’ Sports Development
* Kerala s Ut:b;iﬁbiiio::nt * Launch of lcom?re_hr.nsive. .
: ?::::r:hz\‘udesu h 7] 5 City Ewmicp Ragicas (Chusarbosed Khelo India Mission to identify,

5.

Chemical Parks

Customs duty exemption on
processing mn.chimer:'

« T5,000
through

&

3 Plua-—und—p'lns Chtmi::n]. R‘.\I‘ks
to reduce import dependency

to

Flnnninﬁ & mppina)

4. Risk Financin
Infrastructure

d.urina construction Pka.u & reduce

train and suppert sportspersons
Dedicated Sports Goods Manufacturing
Initiative to promote Make in India
in sports equipment

crore per region for 5 years

challenge mode

isk Guarantee Fund
partial credit guarantees

project risks
5. PILLAR TII — SABKA SAATH, SABKA VikAaS (INCLUSIVE & BALANCED DEVELOPMENT)

1. Agriculture — Bharat- VISTAAR 3. Health & Mental Well-being R Tl A e A e L
(% . ﬁeunsuﬂ, Artificial Intelligence (Al)-driven advisery ‘ji'] + Establishment of MIMHANS-2 (National | Tinpact of Willse: T :
plakform for farmers Institute of Mental Health and MNeurosciences) | * Strengthens last-mile delivery of welfare |
¢ Integrates Agei Stack (digital public infrastructure) for advanced mental health services | i |
and Indian Courcil of Agricultural Research » Ranchi (Jharkhand) and Texpur (Assam) I ) " o :
databases inslitutes upgr::l.ed. as Regional Apex o Reduces regional disparities I
* Provides localized crop, seil, water, weather, Institutions specilicted care, research ' e P abes MELEbns l'litg, Incliion, |
market and pest-management advice and traoining ; ge equnuty, i development: |
090 2. Women Empowerment é 4. Regional Development & Connectivity i i
(YD o Lounch of SHE Marks (Self-Help Entrepreneur + Development of Buddhist Tourism Circuit A3 :j:‘ “L::cml*’su :"ti local strengths |
Marts) within cluster federations in F::..J_N:nﬂh'_mm Region to F‘ruml:r. i bal ed gro i
* To market products, provide branding, training, Jpary AR l"“"l. REOTOMARS 1
Pkl s, digital support G = e E'ﬁ“’u}"m*’ﬂlﬁz’"ﬁw 't_N?:; e == S

1 . . g 5 (a1 ErY PGS Al L= T

oWl strengthelLekhpatl Didlsomyslem and promota 15y Wil Pagal oot Easberit Tndllc

it enterprises * 4,000 Electric Buses for Eastern Region
o to improve public transport, reduce pollution

6. TAx & LEGISLATIVE REFORMS

o

and create greem jobs

1
-

Hew Income Tax Act, 2025

. Share Bugback

. Securities Transactiom Tax (STT) Imcreased

. Gift City (International Financial Servicas Centre)

A. Direck Taxes & Legislative Changes

* Tax hollday till
providing cloud
deta centres to

Effective from 1 April 2026
Raplaces Income Tax Act, 1961
Tncome tax alabs unchanged for FY 2026-27

Tax burden shifted from company to sharcholdar .
Buyback proceeds taxed as Capital Gains )
Futures: 0.02% — 0.05%
Oplions: 0.10% — 0.15%

Tax holiday for Offshore Bankimg Uniks from 1 October

extended
from 10 years to 20 years (taxed at 15% thercofter)

5. Foreign Cloud Date Centres

6. Compliance Reforms to flat 2%
Decriminalisabion of selected offences 2 Ptm:wL 1:"'PM'l l:«-rlg;L .
(e.9., non-production of account books, wa basic duty on p
non-payment of tox deducted at source imports reduced from 20% to 10%
in kind, ete.) 3 D\.ﬂ? Eum_pl.o..n; o
& ' + Full exemplion on 17 cancer medicines

Imrmuuity from prosecution for undisclosed
foreign assets below T20 lakh (retrospective

B. Indirect Taxes & Customs
1. Tax Collecked at Source (TCS) Raticnalization
= TCS on foreign remittances under Llberalised
Remittance heme  (education/medical )
and on overscas tour packages reduced

2087 for foreign entities
services through Indian
overseos clients

* Full exemption on treatments for
T rare dizeases
. Export Suppert Measures
+ Incrmase in duby-frea input import Limits for
Maring, Leather and Testile sectors to

2024)

5

- Faurtie; Tormnn o -
Record public capital expenditure = srowding in private investment
Continued, fiscal conaslidabion — deficik at 4.3% of GDP

Stratagic focus on high-tech manufacturing (semionductors,
biopharma, clectronics & rare carths

Sk push for MSMEs and traditional industry clustsrs

Major bomt te logistics, rail, walarways and u decentralisation
human capecity

S48 A%

Emrh-.l.is on innewation, AL, digital agriculture
buliding for lone-form arosth

7. ANALYTICAL ASSESSMENT

enhance glabal compotibvienes
CONCERNS / CHALLEMNGES

Weak private consumption asd s ish rural demarnd m

Uik cworadl growth e ua =5

Capital irlenilve sectors may lead to “jobless growth' if

reskiliing iz not occalerabed

SKIL minmaotth in advanced tech sectors

Revenue bueyamcy ricks could conctrain fiscal space

Exccution battlinecks and regulatory delays in large

tachnalogy and infrecfswbure miamens
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