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Answer: (b)

Explanation: National Income includes only the
value of productive factor services rendered
during the current accounting year. Brokerage
earned on the sale of second-hand goods is
payment for a current service and is therefore
included. Transfer payments, lottery winnings,
and illegal incomes are excluded as they do not
arise from current legal production.

Answer: (¢)

Explanation: WPI tracks changes in the prices of
goods at the wholesale stage and does not cover
services. CPI measures retail inflation faced by
consumers and includes both goods and services.
CPI (Rural, Urban and Combined) is released
monthly by the NSO.

Answer: (d)

Explanation: An increase in SLR requires banks to
maintain a larger proportion of their deposits in
approved securities, reducing their lendable
resources. This contracts credit availability and
helps control inflation. The other measures would
generally increase liquidity in the economy.

Answer: (c)

Explanation: Capital Receipts either create
liabilities or reduce assets of the government.
Disinvestment proceeds reduce the government's
ownership of assets and are therefore classified as
Capital Receipts. Taxes, dividends and grants are
Revenue Receipts.

Answer: (b)

Explanation: NITI Aayog, established on 1
January 2015 as the successor to the Planning
Commission, functions as the Government of
India's premier policy think tank. The Prime
Minister serves as its ex-officio Chairperson.

Answer: (b)

Explanation: The Capital Account records
transactions that result in changes in the assets or
liabilities of a country. FDI inflows involve
foreign ownership of domestic assets and are

R=Ap
—

3R (b)

HRSAT: AP 31T H Had HIGaT SBT3 I &
RM &1 TS IdTeH Thaex Jaraht ol Jed Wi
B g1 Y S-88 I &1 faehl R HAT T
Sich YT Teb HIoeT JaT & 1T YT 7 8RR gaferg
T A o STl © | R e, dfedt A g
HHTS 3R 3Y 3T Y AT el fobart STl §
Hifes 3§ HIGGT B SdTed ¥ IO T8 8id ol

3R ()

TRAT: WPI UTeh TR TR IHH &1 Sl & dgad
DI TH HRAT § 3R ITH Jaraft o i 8T fapa
ST 81 CPI SUHIFATSHT GRT THAT BT S areit
a1 e Y €1 cpi @i, et 3R HaTgs) B
NSO gRT & HgH Wk} fawar ST g

3R (d)

RSAT: SLR B g T d1 & S(ueit o1 AR HT U
g1 few Wigpd yfervfad! 7 91T T Ul 8,
O 39 IUR A 1T TTe HH 1 o g |
TN ST DI Iuddl HH BIl & 3R TS B
fa v & e fired 81 3 SUR 3| dR R
refeqaRyT & aREd (liquidity) ) SGTET |

3R ()

R Hited Rflew [gsima it a1 af TReR
R SN It & a1 39! Juftl HH Bl
fSuzawche ¥ il 70 WHR & JuR W
HITISTI 8P HH Bl 5, SHCY 3 dbited RIcH
THT S ] 1 oo, fefass oIk wiie Yag ffiey
RTSRE yTfeer) g 8

3T (b)

RSAT: 1 SFART 2015 P TS AT B S8 —ifd
TN Bt RGBT T3 oY, S URd IRBR & D
i i ¥ & U H o1 ol 8 | 9UTHA 395
T 3remel g1 B

3R (b)

RBAT: Yot WAl I T-G1 Bl Gol Bl § forFd

Tt <=1 1 Hufr a1 SaTal § 9gara giat g | FDI
& T T IR WUt &1 faeRit w@nfia enfia
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BidT & 3R ST 38 Yol WTd & d8d qol (hdl STl
81 R, YA 3R SaTeT YT AT W (Current
Account) H of fT o B

therefore recorded under the Capital Account.
Trade, remittances and interest payments are
recorded in the Current Account.
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7. Answer: (a) 3TR: (a)
Explanation: The Suresh Tendulkar Committee, FRSAT: 2005 T T3 YR dgadb AAfd = sl &
constituted in 2005, recommended a revised ST & T T TN wrivromelt @ RyTiear
methodology for poverty estimation. It moved B At T B BARI-MMUTRT DB T MY
beyond a purely calorie-based approach and TadR W, e 3R 3T AT Qa1 W aH
incorporated expenditure on health, education and e o 1 ot S i faa
other essential services.
s A ‘ 3TR: (o)
| EQEEEZJ&: PMIDY is a flagship financial %%@ et wgﬁ .
inclusion programme aimed at providing universal W v .HEH
access to banking services. Eligible account Har W &1 T IR Bl s
holders receive benefits such as a RuPay debit w1sfl 3 -/ RuPay SfIe TS, gﬁ.?:ﬂ e
card, accident insurance cover, and access to an PR AR &hm ﬁﬁ?ﬂ S ey et %I
overdraft facility, along with basic banking
services. 3R (b)
RSAT: GHTSATG] a1 §, IdeT & T
9. Answer: (b) e T X7 T AIIHHT 5 I1 (a1 Bl § o
Explanation: In a Socialist Economy, the state I8 1T & STaR B a9 BT 5| SHRIP et
owns or controls major means of production and gmﬁa & AHYUG & SO HHINTS Sl & a&d o
determines resource allocation. Economic IRd Ba B 9% faudta, ff¥a srfomamn & Tsu &
decisions are guided by social welfare objectives R0 3R ST6IR o7, S & dcd QM Bl 2
rather than profit motives. In contrast, a Mixed
Economy combines elements of both state control ()
and market mechanisms. TAT: YRR UraR AR (PPP) 31eiT-31elT =i &
g3 ok Qarefl 3 T oRft A (SRbe) B
10. Answer: (b) Bl BT gl Bl 81 I8 39 g X @1
Explanation: Purchasing Power Parity (PPP) S e 2 R R a8 AP AT el
compares the prices of an identical basket of 3 SRR EId S, S S R IR
goods and services across countries. It estimates -0 8 T SR BT uaT e 2
the exchange rate at which the same basket would
cost an equivalent amount in different currencies,
thereby accounting for differences in price levels - SW9) i
and living costs. TR U Migds i SUSN &1 AHHE
HIST P! Ho AT & IO ITSH! G 3R ITANT
11, Answer: (c) B! Ad o3 g1 8| JIfH Smaxgedang
Explanation: Qualitative monetary policy Qﬁl@@[ (R & Sed SUR A BF yIfad
instruments aim to regulate the direction and use Bl € SR S Y Yepf H IS Il 1 CRR,
of credit rather than its overall volume. Margin §% &R 3R OMO HIETHS JUPRUI ¢ il Srleawl
requirements influence borrowing against T o wad (fefsd) &1 uyfad axd =
securities and are therefore selective in nature.
CRR, Bank Rate, and OMO are quantitative
instruments affecting overall liquidity in the
economy.
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12.

13.

14.

15.

16.

17.

Answer: (c)

Explanation: The GST Council was constituted
under Article 279A through the 101st
Constitutional Amendment Act, 2016. It serves as
the apex body for making recommendations on
GST-related matters. The Union Finance Minister
acts as its Chairperson.

Answer: (b)

Explanation: The Second Five-Year Plan was
based on the Mahalanobis Model, which
prioritized the development of heavy industries
and capital goods sectors. The objective was to
build a strong industrial base and achieve long-
term economic self-reliance.

Answer: (b)

Explanation: Foreign Portfolio Investment (FPI)
refers to investments in financial instruments such
as shares and bonds without seeking managerial
control over the enterprise. In contrast, FDI
involves a lasting interest and significant influence
or control in the management of a business entity.

Answer: (¢)

Explanation: Disguised unemployment occurs
when more workers are engaged in a task than
required, resulting in zero marginal productivity
for some workers. It is commonly observed in
agriculture and informal sectors of developing
economies.

Answer: (c)

Explanation: PMJJBY is a government-backed life
insurance scheme that provides a life cover of 32
lakh at a nominal annual premium. It is available
to individuals aged 18—50 years having a savings
bank account, with coverage renewable annually
subject to payment of premium.

Answer: (c)

Explanation: Economic growth refers to a
sustained increase in a country's real output of
goods and services, usually measured through real
GDP or real GNP. Economic development is a
broader concept encompassing growth along with
improvements in education, health, employment,
poverty reduction, and overall quality of life.
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. 31X (o)

RSAT: GST HIIRIA BT T3 101d T J=NLT
ST, 2016 & A ITadG 279A F Sfdfd faar
T Y71 98 GST I Gafdd ArHa IR Rwiil ¢
Il Fate T=IT H T H B Bl 8| Helg i
T 9% e S I H B Hd 8

. 3TX: (b)

ST ORI UAqu AT FgTeio Ared R
merfeet off, forad Uit IR SR Yufhra avq &=t &
I ot Triffredr 31 715 ot 9@ 35 U
TN ST 3R T 3R Seeiiers e
STATTHRAT BRI BT |

. 31X (b)

e faceft Uidwifera fawr (Fp1) @1 o Ie
IR UeedIg g0 g1y ford famm IR oIk s
O foxftg e o o 9 1 599 fAusid, FoI A
ot e s1E & TeyE & Wt f3d iR
He@yUl UHTa a7 iz <ive g 8

. 31X (o)

TR U5 SRIGATRY dd gl § o fopeht oorf #
TagerdT ¥ 31 it ol g1d 8, s
IRV 53 4fie! & dHid IdTeehd 4 8
Sl 81 98 3R WR e srfeaawual &
PN 3R RS &3 § @ S gl

. 31X (o)

FRSAT: PMJJBY TRBR GRT TS TH Sita= S
TSI & S S BH AT HifHaH IR 22 ARd BT
Sfa T SR <ot 81 T8 18-50 WA Bt IY & 3
AT & forT Suetey B e A S arprde ©;
P &7 YT dRF R 39 HaR B 83 91 R,
foar S Th e B

. 31X (o)

RS T Iig BT AT ¢ fpelt T2 & FH=
3R Jareif & arafde IdeT H TR Ferast, 5
SMHAR R dRdfd® GDP I IRAfAH GNP & WY
7T ST | 3fes fae Ueh surues SgurRun g
orad gfe & Try-ry R, e, ISR, e J
FHH 3R e B THY Tora & GUR S g
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18. Answer: (b) . 3TR: (b)
Explanation: The Lorenz Curve graphically RAT: ANl Hd [l rarel & Hiax 3mg a1 gufy
represents the distribution of income or wealth P fadRor o % & T fe@rdr g1 dRel od 9
within a population. The Gini Coefficient, derived fean At TuNies S| &1 /T & AT |1 0
from the Lorenz Curve, quantifies the degree of B9 ) e A JHAT Y fearar 2, oafe 1 P71
inequality. A value of 0 indicates perfect equality, A 0 aRE Y SR B e =
while a value of 1 indicates perfect inequality.
19. Answer: (a) - ST @ :
Explanation: M1, known as Narrow Mone TS M1, o =Ry =7l % 7-|'|T[ SR \_rl'IT‘IT %' A
P¥ F VL IOV . v S ¥ U B ge, 91 ¥ urg fnis e
consists of currency with the public, demand i Sy - ReTRYe T 21 ;{% .
deposits with banks, and other deposits with the RBI 919 o= ’ .
RBI. Since these components are highly liquid and 9§41 S (MR ¥ b H Sl o Heped
p ghly hiq .
readily available for transactions, M1 is fﬂﬁ) Bl & SR -1 3 forg st ﬁ SIS BId
considered the narrowest measure of money T, (T M1 P qa G'ITtﬂﬁ T HGY ot
supply. (narrowest) TT | ST 5|
20. Answer: (b) . 3T (b)
Explanation: Statement 1 is incorrect because the RS, HY 1 710d & H11b o START AU &
Finance Commission is a constitutional body G‘Iﬁ’@?{ 280 & ded RIMId T JauTd e gl
established under Article 280 of the Constitution. FYF 2 TEI § I 3N g 3R ST b od PR
Statement 2 is correct as the Commission I YT IO & scdR & Rigial &) ReTR=r &ar
recommends the principles governing the 2l
distribution of tax proceeds between the Centre
and the States. . IR (b)
SRS AP e TRE B AT 54T bl AT
21. Answer: .(b) . . U Y SeaR YeHR TIdIE &Y Hogd F9
Explanathn: The National Developme'nt Council 1w & 7 off | 7E GeasTy disel @l ol 23 IR
was est.abllshed to s.tre.ngthen coop.eratlve . T T F wHlen B3 F o adtE -
federalism by associating 'States Wlt.h the pla.nnmg Rrefe Do 3 =0 8 o Bt R
process. It served as the highest policy-making
body for approving Five-Year Plans and IR (O
reviewing their implementation. SRGTT. NEER TR1o0 3 0 Ol et
22, Answer: (c) T ot fguehty Afaa fafma o=f o1 Wik siaa
Explanation: NEER is a weighted average of a &I REER, ms{w R IHH RS
country's bilateral nominal exchange rates against TRIGR & ot wrdef W RIEFCERNH & 3R
a basket of currencies. REER adjusts the NEER % YR TR NEER P GHISH bRl &, Fored g
for relative inflation or price level differences e TRRa BT BT JgaR Hobdd o oIl ¢ |
between the domestic economy and its trading
partners, making it a better indicator of external
competitiveness.
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23.

24.

25.

26.

27.

Answer: (a)

Explanation: The Human Poverty Index measured
poverty in terms of deprivation of basic
capabilities rather than income alone. It focused
on three dimensions: longevity (survival),
knowledge (literacy), and a decent standard of
living, thereby providing a broader assessment of
human deprivation.

Answer: (¢)

Explanation: Beti Bachao Beti Padhao, launched
in 2015, is a tri-ministerial initiative aimed at
preventing gender-biased sex selection, improving
the Child Sex Ratio, and ensuring the survival,
protection, education, and empowerment of the
girl child. It seeks to promote gender equality
through coordinated efforts across sectors.

Answer: (c)

Explanation: The Quaternary Sector comprises
knowledge-based activities such as research and
development, information technology, data
processing, education, and consultancy services. It
represents the intellectual component of the
economy and plays a vital role in innovation and
technological advancement.

Answer: (b)

Explanation: Core Inflation excludes highly
volatile components such as food and fuel from
the overall inflation measure. It helps
policymakers assess the underlying and persistent
inflationary trend in the economy without the
influence of temporary price shocks.

Answer: (¢)

Explanation: The National Bank for Agriculture
and Rural Development (NABARD) was
established in 1982 to provide credit, refinancing
facilities, and institutional support for agriculture,
rural industries, and rural infrastructure
development. It serves as the apex institution for
rural financing in India.
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23.

24.

25.

3TR: (a)

RSAT: §IAH UTae] 380 A Had 3T & Folrd
AT &marsti &1 HHl & YR W TRis! o AT
3T o ugqsit R @ Hid o ot 37 Gifad
T, T (&R 3R Sfia BT 3T W, oy
AT 3HTd HT AU HTH A He b |

3R ()

TRSAT: 2015 T = $I 718 't Farsh 9t ugraf
T HATE! 1 U U , ot Se=a -
TR fofiT T & A1, 1t feiTguTd d R
HRAT 3R FferepT &b Shifad e+, JRed, e sk
TSR BT GG HAT 81 SHHT I fafdd
& 7 gafad yarat & ArenH ¥ Ao IHEar B
CEEICEIR

3TR: ()

IR Tqde & H FH-3erid fafafat e &
R SHYM 3R A, Fer M), e
TR, fRreqT 3R Rl YA | I8 Srfeuawi &
AP g BT UG ST | 3R TR quT
Teb-Ttep! TTRY & Hgeaquf YftrepT Fmr 81

. 3TR: (b)

TR HR TR FA GERD I TTT F W1 3R
YT O AP SRR Uch| Bl 96 HRAT 8| Tg
Hifa fFmtareil @ srrh gou Sew! & yuE & fomr
fogary o sfafifed ok FRAOR garwifa & 3=

BT THET B H Aag BT gl

. 31X (o)

R HiY, rtor e SR Tt gl g %
e & forg o1, qAfdT gfaumd ok TRIrTd
O Ua S & g 1982 # P $Y 3R
T 3BT S (NABARD) B RITGHT 1 718 i
g YRd § Urior fawar & fore <y S=ie & =9
A B BraT Bl

Y
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28. Answer: (b)
Explanation: Primary Deficit indicates the
government's current borrowing requirements
excluding interest obligations arising from past
debt. It is calculated as:
Primary Deficit = Fiscal Deficit — Interest
Payments
A zero primary deficit implies that government
borrowings are used only to meet interest
liabilities.

29. Answer: (a)
Explanation: The First Five-Year Plan was based
on the Harrod-Domar Model, which emphasized
the role of savings and investment in economic
growth. Given India's post-independence
challenges, the Plan focused heavily on
agriculture, irrigation, and capital formation.

30. Answer: (b)
Explanation: Under a Managed Float Exchange
Rate System, exchange rates are primarily
determined by demand and supply in the foreign
exchange market. However, the central bank may
intervene by buying or selling foreign currency to
maintain stability and prevent excessive
fluctuations.

31. Answer: (¢)
Explanation: MGNREGA provides a legal
guarantee of at least 100 days of wage
employment in a financial year to every rural
household whose adult members are willing to
undertake unskilled manual work. The scheme
aims to enhance livelihood security and reduce
rural distress.

32. Answer: (c)
Explanation: AB-PMJAY is a flagship health
assurance scheme that provides eligible
beneficiary families with annual coverage of up to
%5 lakh for hospitalization expenses. Services are
delivered through a cashless and paperless
mechanism at empanelled hospitals across India,
reducing out-of-pocket healthcare expenditure.

28. 31X (b)

RSAT: WA areT fUsd Bl § IO TS Sl
P BISH WBR P IAHM YR ATIIH AT DI
ST AT B | STBT TUMAT 5 TSR Bl STl &
UIYTHe °1eT = SN °1eT - TSl YITaH

I T 91 T Haqd § [ TR gR1 forg Mg
Fol BT ST Had STl B GG BT PRI A
¥ for fpan ST 81

. 31X (a)

RSAT: Ugalt UIaS{a Ao gRIS-SIFR HISd TR
smefed off, o snfdfer faera & s SR Faw &t
AT IR SR far a1 o1 STl & §1g YRd Bt
I B SWd gY, 39 Ao H HiY, R iR
Yol fAmTor R 984 ifies e fear mam ol

. 3TX: (b)

RS, IS Tefle Tagdol ¥ Ried & T,
TR ¥ T8 ¥0 ¥ fae=h gg1 aoiR & 01 ok
TS ¥ 79 Bid g | gTatifop, Yoot o wRfaferdt =g
TG 3R Igd el IAR-IGIT B A+ & g
faeeft go1 Wies: o1 g <ad ¢ Wb §l

. 31X (o)

RAT: MGNREGA §R 39 UTHIUT URAR &I T
BTERET $TR H BH q HH 100 fet & Jerdl-
ATAIR B BT TR T B, s 9o o=
3B AR B B D 33D & | 59 T BT
AHG SHTSADT B GRET TG 3R ATHIU Hhe B
P BRI

. 31X (o)

TRSAT: AB-PMJAY T T WY TRARY TIST §
St o arurelf uRkar) @ giueageRH & @9 &
YT A 25 ARG T BT B At &1 g R
YR o TS 3RdTal § Hay 3R TuRay
TDT T e 8, O TRIFTR W 1A arert it
Td HH AT gl
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33.

34.

35.

36.

37.

Answer: (b)

Explanation: Gross Domestic Product (GDP)
measures the value of final goods and services
produced within a country's domestic territory.
Gross National Product (GNP) includes the
income earned by a country's residents from
abroad and excludes income earned domestically
by foreign residents. Therefore:

GNP = GDP + Net Factor Income from Abroad
(NFIA)

Answer: (b)

Explanation: Cost-Push Inflation occurs when the
cost of production rises due to increases in wages,
fuel prices, or raw material costs. Producers pass
these higher costs on to consumers through
increased prices. Rising crude oil prices often
trigger economy-wide inflation because
transportation and production costs increase across
sectors.

Answer: (a)

Explanation: CRR is the percentage of a bank's
Net Demand and Time Liabilities (NDTL) that
must be maintained with the RBI in the form of
cash reserves. SLR is the percentage of NDTL that
banks must maintain themselves in liquid assets
such as cash, gold, and approved government
securities.

Answer: (c)

Explanation: Direct taxes are imposed directly on
the income or wealth of individuals and
organizations, and their burden cannot be shifted
to others. Corporate Income Tax is a direct tax.
GST and Customs Duty are indirect taxes, as their
burden can be passed on to consumers.

Answer: (b)

Explanation: The Nehru-Mahalanobis strategy,
adopted during the Second Five-Year Plan,
emphasized rapid industrialization through the
development of heavy industries and capital goods
sectors. The objective was to achieve self-reliance
and reduce dependence on imported machinery
and industrial products.
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33. 3TX: (b)

HRAT: Fhd TR IdTG (GDP) bl <=1 Bl o,
T & iR Ianfed sifoy axgell ok Jarsit &
e &I H1GdT | Thd PR IUTE (GNP) H <=1 &
e grr fae=n ¥ siffa sma < gt § iR
faexft el grT <w & iR sifoia sma &1 3u
it ¥ o e 81 3

GNP = GDP + f3c= & UTW Y[ SRS 31 (NFIA)

. 31X (b)

HRAT. ARTI-SIHd Hﬂ'l?ﬁﬁl (Cost-Push Inflation)
9 B & I Ao, 3¢9 BT 1Al A1 e AT D
T H gfg & BRU IdET AFd §¢ o g
JUTEH 981 g BIFdl S H1eHH | 37 9 g8 AN
BT Y IUHTST W ST 3 §1 B A B Tt
P AHRR T dgaRT F ERWBId HT HROT
T € i fafdre =t o ufae ok Iare arnd
CEACIRIE]

. 31X (a)

TRAT: CRR §F Bt Y& AN AR JHY el
(NDTL) &1 98 Ufa=id g S8 RBI & U Tohg HSR
¥ ¥Y H §91¢ TG 39 Bl SLR, NDTL &7 I8
AT 3R Wipd Wt ufqyfedt & w0 T §91Q
TG g B |

. 31X (o)

RST: Te] R Y Afderal 3R TS bl 3 I
TRy IR Y O €, SR ST g GOl R Tl
ST S YobdlT| HIURCT ATIB TP Ue] B g1 GST
3R 4T Yeh 3T PR &, FIb ThT I
JuHIeT3l W ST off FebdT 2

. 3TR: (b)

ST TER U=aS{T AT & SR 30T T
AT YOI F Ut STt SR Yofira
JIG3M & &A1 & fabr & [y 9 doil §
3feTfienRur IR OIR 3T 39T Ie=T SrdfHRar
T BT 3R T A=A-RY 3R Shenfie Iare
R R &7 F=m Ul
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38.

39.

40.

41.

42.

Answer: (b)

Explanation: FERA was enacted during a period
of foreign exchange scarcity and focused on strict
regulation and conservation of foreign exchange.
FEMA, introduced after economic liberalization,
shifted the emphasis towards facilitating external
trade and payments, and managing foreign
exchange in a more market-oriented manner.

Answer: (b)

Explanation: PMEGP is a credit-linked subsidy
programme implemented by the Ministry of
MSME to generate self-employment opportunities
through the establishment of micro-enterprises in
rural and urban areas. It supports entrepreneurship
and employment generation in the non-farm
sector.

Answer: (a)

Explanation: The Committee on Comprehensive
Financial Services for Small Businesses and Low-
Income Households, chaired by Dr. Nachiket Mor,
was constituted by the RBI in 2013. Its
recommendations led to important reforms,
including the establishment of Payment Banks and
Small Finance Banks to strengthen financial
inclusion.

Answer: (b)

Explanation: Dadabhai Naoroji made the earliest
systematic estimate of India's national income in
the late nineteenth century. Through his famous
Drain of Wealth Theory, he demonstrated how
British colonial policies led to the economic
exploitation of India and contributed to
widespread poverty.

Answer: (a)

Explanation: The Producer Price Index (PPI)
measures changes in the prices received by
producers for goods and services at the production
stage. Unlike the Consumer Price Index (CPI),
which reflects retail prices paid by consumers, PPI
captures price movements from the producers'
perspective.

38. 3TX: (b)

RSAT: FERA 1 fa=R JaT 1 ot & &R # @]
oo T 1 iR T faeRht go & e fafva o
WEU R FHigd ATl NfAF ISR & TG T&
fT T FEMA J 9168 AMUR $iR YT &Y
FfaursH S F9M 3R 31 TR-3HE &b I
faq=t ga1 &1 yeed oA W R fea)

39. 3TX: (b)

RSAT: PMEGP T hige-foias afeust mwmd § o
MSME TATerd gRT UTHIOT 3R We<t &t o ger-3ed
(micro-enterprises) RTUT b WRISATR & AT
Ua1 e & o o fobar mar 81 98 IR-N &7 |
JAT 3R AR o BT eTaT T 3

. 31X (a)

RSAT: ST AfRIerd AR P el | S sggamdf
3R P 3T a1t URART & g = faxia Jarsit
TR 9T &7 776 RBI GRT 2013 H favar a7 T
g1 Ry & gRum ey Agayul guR gg,
e faia U= &1 Aolgd dx & fog UHe
6 3R WA BIEAY S B T M B

. 3T (b)
TG TGTHTS RIS 3 Ial gl & 3id o HRd
1 AP 319 DT Y UGl SHd R SFTHI TR
7| 3 URYG "4 & SfRFTHA' (Drain of Wealth)
Rrgia & mrerm 9, I feam i &9 fafew
3ufafRre Hifeat 3 yra o1 anfife <iwor fean
3R = TR 7 arer fear

. 3TR:(a)
RSAT: METIR WIS SSRT (PPI) ST a=0 &
aegeit 3R Farsll & foru Iaded! & e arel
Pl § IEAId BT TTAAT § | HogHR TS SSH
(CPI) & fauila, St IUadTaf gRT YT &1 o
T G B B &R &, PPl IAGH! B
DI T BIAal H IAR-IEd B! AU B
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43.

44,

45.

46.

47.

Answer: (a)

Explanation: Moral Suasion involves informal
persuasion by the RBI to influence banks. Open
Market Operations (OMO) involve the purchase
and sale of government securities. Rationing of
Credit imposes ceilings on lending, while
Consumer Credit Regulation governs the terms
and conditions under which consumer loans are
provided.

Answer: (a)

Explanation: The FRBM Act was enacted to
promote fiscal discipline, improve macroeconomic
stability, reduce fiscal and revenue deficits, and
ensure prudent management of public finances. It
established fiscal targets to be achieved by the
government over time.

Answer: (b)

Explanation: Following the recommendations of
the Narasimham Committee, the 1991 reforms
opened the banking sector to private and foreign
banks. The objective was to enhance efficiency,
competition, innovation, and customer service
within the financial system.

Answer: (c)

Explanation: External Commercial Borrowings
(ECBs) are loans raised by Indian companies from
international lenders and capital markets. They
have historically accounted for a significant share
of India's external debt, reflecting the growing
integration of Indian businesses with global
financial markets.

Answer: (b)

Explanation: The Rural Infrastructure
Development Fund (RIDF) was established in
1995-96 and is administered by NABARD. It
provides financial assistance to State Governments
and State-owned entities for developing rural
infrastructure such as roads, bridges, irrigation
projects, and rural markets.
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43.

44,

45.

3TR: (a)

RSAT: Afd 37T (Moral Suasion) H &1 &1
HIfId B & AT RBI gRT 3FIU=IRRS =0
AT M B 1 3N Hidbe TR (OMO) H
WHRY ufayfadt ot @i 3R fawt wfia g1 Hfse
P IR FH0T 33 R A7 et B, Safs IuMiaar
U1 fafaee 39 wdl 3R o &) Faf sar g
% ded IuHiedr U1 UgH T o B

JTR: (a)

R FRBM TdT B ST YT IR PI IgIaTl
37, Bpl-sHHIMNG R H JUR 3, ASTH NI
3R IORG 1 B! HH B 3R Frdol+eb fad &
fIaeyul veem &I gFAYT o= & forg an fear ma
7| ZT WBR GRT GHT & 1Y BRI fobT ST aral
eI ded Feiid fhul

3R (b)

TR RqTeH Ifafd & e & a1, 1991 &
JYRY 7 e &7 @ fAsht 3R 3=l st & fere
Wra foar Su@T 357 faxia gormel & iR g,
yferegef, TarmR 3R UTe® a1 &1 TG AT

. 31X (o)

RST: S8 AT IYUR (ECBs) 3 BUT & off

ot o i o S oh Y
J o €1 WIS U I YR F 183 ol
T Ue 531 3 a1 &, S afyes fowfta okt &
1Y YR TR P S¢d UHIHRUl B AT g |

. 3TR: (b)

RSAT: YTHIUT gHATE G [db™ SV (RIDF) &
RYTTAT 1995-96 H 1 718 At 3R 3BT T
NABARD §RT {301 ST § | I8 I IRBRI 3R
T P WA ITel GRS BT ATHo giaret g
N o T, ga, Riars ufdieHmg $iR i a1k
ol e & o fa<i gerad ueH R gl

Y

8917851448

MOCK TEST

EXPLANATIONS




48.

49.

50.

51.

52.

Answer: (a)

Explanation: PMJDY is a financial inclusion
programme that provides basic bank accounts.
UPI is a real-time payment system developed by
NPCI. RuPay is India's domestic card payment
network, while NPCI serves as the umbrella
organization managing retail payment and
settlement systems in the country.

Answer: (¢)

Explanation: The terms Microeconomics and
Macroeconomics were coined by Norwegian
economist Ragnar Frisch in 1933.
Microeconomics studies the behaviour of
individual economic units such as consumers and
firms, whereas Macroeconomics examines
aggregate economic variables such as national
income, inflation, unemployment, and economic
growth.

Answer: (b)

Explanation: Nominal National Income is
measured at current prices and may rise due to
inflation even when actual output remains
unchanged. Real National Income is obtained by
eliminating the effect of price changes through a
suitable price index or deflator, thereby reflecting
the actual increase in output.

Answer: (b)

Explanation: Scheduled Commercial Banks are
those listed in the Second Schedule of the RBI
Act, 1934. Such banks satisfy specific criteria
prescribed by the RBI regarding capital, reserves,
and financial soundness, and enjoy certain
facilities from the Reserve Bank of India.

Answer: (a)

Explanation: A Progressive Tax imposes higher
rates on higher income groups. A Regressive Tax
places a relatively greater burden on lower-income
groups. In a Direct Tax, the taxpayer and the
person bearing the burden are the same. A
Proportional Tax applies a uniform rate across all
income levels.

48.

49.

RACE IAS
3TR: (a)

SRSAT: PMJDY TS A TH1aw= wrderd § it
g S WM UM T 21 UPI, NPCI RT

A Rid ve Rad-erga YT Jome 8 | RuPay
YRA PTG PTS YA Jead g, Safs NPCl S
T GeRT YA 3R e yonferal &1 et &
T ST TS $ =Y | BT Bl 3

3TR: ()

RSAT: AISH ISP NI 3R HPRHIIH e
AraTorae et ¥R 2 3 1933 7 fRw 31
TARhISHIATTT § ITHEATS 3R BHf ot
fgard onfdfe gweal & SadeR &1 3eggH far
I, STafes Beprgapr-iiea & g o,
TERmIfd, SRISTRY 3R e s S oa
3ffep =R} T SfrE B oIl g1

. 31X (b)

RSAT: A A 76 B HIS[al HIAdl R
HTYT ST 8 3R aRdfde TG H bl ggad =
BN W GErRwifa & HRUT U8 §¢ Ihdl g | Raa
YA 3B H, IUGad Jod Yadid a1 FSTRIcR &
e J Sl H 9Gad & YU DI §eTHhR U Hi
STt &, For Iare o aRdfas gfs &1 gar aad
g

. 3TR: (b)

RSAT: VeYes HARE o d g ot RBI 1A,
1934 B} GO S B Gellos &1 U9 S o,
1R 3R fa<it Yeear & dau & rel gRT FAuffka
faRry ISt & 1 aRa § SR YRt Rod o
FS U UTed R g

. 31X (a)

RS WIRITA B HUH 3T el THGI R
X AR BT & | Ut R W 31T aTd THg! R
TR S SIet ST ¢ | Uel B H, Bl
3R S I aren afa U & Bl 81 SuTeD
FR gt ST WRY IR U THH &R AR R 3
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53.

54.

55.

56.

57.

Answer: (c)

Explanation: The 73rd and 74th Constitutional
Amendment Acts, 1992 strengthened grassroots
democracy by granting constitutional status to
Panchayats and Municipalities. Article 243ZD
mandates the constitution of District Planning
Committees to integrate rural and urban
development plans at the district level.

Answer: (¢)

Explanation: NRI deposits constitute liabilities of
Indian banks and therefore represent debt-creating
capital inflows. They are recorded under the
Capital Account of the Balance of Payments.
Unlike remittances, they are repayable along with
interest and hence create future obligations.

Answer: (a)

Explanation: PMAY-U aims to provide affordable
housing in urban areas. AMRUT focuses on
essential urban infrastructure such as water supply
and sewerage systems. The Smart Cities Mission
promotes technology-enabled urban governance
and sustainable development, while HRIDAY is
dedicated to preserving the heritage character of
selected cities.

Answer: (b)

Explanation: The Committee on Digital Payments,
chaired by Ratan P. Watal, was established to
promote digital transactions and reduce
dependence on cash. It recommended measures
relating to payment infrastructure, regulatory
reforms, consumer protection, and the expansion
of digital financial services.

Answer: (b)

Explanation: Gross Fixed Capital Formation
(GFCF) measures investment in fixed physical
assets such as machinery, factories, roads, bridges,
and transport equipment. It is an important
indicator of capital formation, productive capacity,
and future economic growth.
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53.

54.

57.

3R ()

RS 739 3R 743 Faene Ine iffaom,
1992 7 UGl 3R R UIfdiep13l o Gaenfie gui
3o S TR 3 S B o AT TS
243D T TR IR UrHir 3R W8St Ay et
&) THIPa B B Forg Foren Ao AT 3 o
BT UIGYH BT B

3R ()

TGT: NRI SHT HRATT ST 1 Semiai gt § 8iR
ZYferg A ot YT B3 aret Gont yaTe ! il €1
32 IO 3T UHey & Yol WId & dgd gof fpdT
ST B 1 T (e § Joft 718 o H) & I, 5%
TS Afed aTag H1 a1 © AR SN 3 HiIw St
TeTiat OeT Hedt

. 31X (a)

RHAT: PMAY-U 1 3539 et &1 # fhwradt
T IS FHRMAT 8 | AMRUT STamgfet 3R Tfavat
ey S STaxg® e SIHREFR W H Hisd
HRAT 7| WA RIS = Tep-iiop-gem et
UG 3R Fad fae &1 d¢rar 2d1 2, Jefd
HRIDAY FfeT Tt &1 favrad &t fasiwar &
WRfed w1 & for gafta g1

. 3TR: (b)

RSAT: I U1, aTcd DI reaedn I fefored yiras
JAfT Pt R f$fied ae o1 ggrar o 3R
THe! W FRal 787 37 & e & 78 ot 399
YA SIhRE TR, e YUR, STHIaT IAREf0T
3R feforea fa<iia Jarsht & fawr ¥ wefta Surt
DI Ry &1

3R (b)

RS U1 fhaRs hfted BN (GFCF) HRAARY,
s firforrd Toicy (@Rt Hifde dufwah) &
33 &1 ATgar 31 9% ysh fAufor, I emdr ok
Higsy ot 3nffer g &1 v Hew@yul Garas® Bl
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58. Answer: (¢) 58. 3TX: (€)

Explanation: Demand-Pull Inflation arises when e fEATe-qd SRIRM a9 3 gidt NGl Fq
aggregate demand exceeds aggregate supply. To T Ha Y[ F 31T gt STt HERIRCR UG
curb excess demand, the government may adopt AP & [T, WPR IR THR AGTTDRI
contractionary fiscal policy by increasing taxes, ASTH Y ifer 3T bt ¢, SIafh RBI XUT I
while the RBI may implement contractionary CAGRY W e Ay AN B Gebell 2
monetary policy by raising the Repo Rate, thereby R TReTdT 3R B0 B T B & et
reducing liquidity and credit demand.

. 31X (b)

59. Ansrver: (b) " Cpuble S - e TR &7 % YT ¥ e a1 i
Explanation: The merger of Public Sector Banks . .
was aimed at creating globally competitive W aerr e, JeR q‘\_rﬁ m’ SER SlEH
banking institutions with stronger balance sheets, T 3R Ts@ BN g T et SR SftEifire
better capital utilization, enhanced risk U 1 ﬁﬂtﬁﬁa aﬂﬁ 1 A &fFet T
management, and greater ability to finance large- farey R R wifcrearelf ST e o i
scale infrastructure and industrial projects.

. 31X (b)

60. Answer: (b) RS GST A Fs STSRNAE ¢a &) fHdTHR Th
Explanation: GST subsumed multiple indirect 3T YC SR S8 e (1ITC) Rieew = o) 52t
taxes and introduced a seamless Input Tax Credit T T HIHIST SRR (B 3 IR W "CR-3-
(ITC) mechanism across the value chain. This T T BT S %) A gl T, o s
removed the cascading effect of taxes, commonly PR B AT S5 §3 IR $F ¢a BT S HH
referred to as the "tax-on-tax" problem, thereby gl
improving efficiency and reducing the overall tax
burden. . IR (b)

R 1991 | YRA P! I 3176 ey & MR

61. Answer: (b) , e &1 T B3 U, Rorad el geT HieR
Explanation: In 1991, Igd.la fafzed a sefvere 9T B T 4T 6 SO B gl T & o
Balance (;flfaymerllts C1r151$,ﬁ\iv1.th fotfelgn f:xch;mge <) el 7| T T A TWHR P IR R
reserves falling to levels sufficient for only a few . ﬁ reTi -
weeks of imports. This compelled the government %ﬂﬁiﬂ - fordia AT P
to undertake structural reforms and seek assistance i
from international financial institutions.

. 3TR: (b)

62. Answer: (b) RHAT: SRFCC TR 31 BRA ¢8 (DGFT), Wit
Explanation: The Directorate General of Foreign afored SR ST AT & ed ST g, faewr
Trade (DGFT), under the Ministry of Commerce AR fifd (FTP) B FW‘ZLW, fafd @1 SeTaT &,
and Industry, is responsible for implementing the MR § ‘_’J,% SHRIBR-T ST B SR m@q
Foreign Trade Policy (FTP), promoting exports, IR B ST §7 & Y FHER 3
issuing trade-related authorizations, and
facilitating international trade.
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63. Answer: (a)

Explanation: Samagra Shiksha is an integrated
school education programme from pre-school to
Class XII. RUSA supports higher education
institutions. PM-POSHAN provides nutritious
meals to school children, while RMSA was
designed to improve access, equity, and quality in
secondary education.

. Answer: (b)

Explanation: The Narasimham Committees laid
the foundation for banking sector reforms in India.
Their recommendations included reducing CRR
and SLR, strengthening prudential norms,
introducing capital adequacy requirements,
improving asset quality management, deregulating
interest rates, and encouraging competition
through the entry of private sector banks.

. Answer: (b)

Explanation:

When measured at market exchange rates, India
stands as the world's fifth-largest economy.
However, when evaluated on a Purchasing Power
Parity (PPP) basis—which accounts for the local
costs of goods and services—India ranks third
globally, trailing only China (first) and the United
States (second).

. Answer: (c)

Explanation:

Stagflation is an unconventional economic
situation where a high rate of inflation is
accompanied by slow economic growth and high
unemployment. It contradicts the traditional short-
run Phillips Curve model, which posits that high
inflation typically accompanies low
unemployment. It is frequently triggered by major
cost-push supply shocks, such as a sharp spike in
international fuel prices.

R=Ap
—

63. 3TX: (a)

RSAT: T R1&T M-35d I FH&fl XI| I BT b
THIHd Whal RIeT BrEiHH 31 RUSA S fRref
TR oY g Y& Rl 8 | PM-POSHAN

T S B OF HISH IJuds IRl §, STaih
RMSA &1 Teafiies fRiem & ugd, Tamdr SR Joras
H UR & fore fewims fovar mar o1

. 31X (b)

e RiYew wfifaal ¥ uRd & i & o
JYRY @ g Y| ITpt R & CRR 3R SLR
P HH BT, ﬁfﬁtp‘fnﬂa@r (prudential norms)
ﬁﬂ\_ﬂq—dm, qy:ﬁuu‘mm (capital adequacy) Gl
STIIHATY AN BT, TRIUTRT Jora e &
JUR H1, AT &= PI fAfTA (deregulate) HRAT
3R STt &1 & St & YA & [ § ufogef B
EEEIRSIRIERRIT

. 3TX: (b)

ATEAT:

TR fafHa X W 910 9F W, YRd gHar &
Uiedt gad ot rforawyt g1 gIelifes, e oy wifdd
U (PPP) & 3MTYR TR Yedieh+ fohdT STl §—sil
g3t 3R Fareft @) wrg arTd &1 e H [aar
a1 YR 3 TR W IR WM R 18, 3R
Fad 99 (Ugan) SR Tgad o AT (IR
PIRE

. 31X (o)

ATEAT:

TG T Y 31 RS § ot 3=
TERPId @R & 9ry ol onffes gfg ik 3=
RIS Bt 81 I8 URURS® Sfedabifere fhferem
I (Phillips Curve) Higd & fAusid &, S 98 AFaT
2 6 3= garwifa

AR TR HH SRISHIRT & 1Y Bl 81 T8 3RR
ﬂ'ﬂ@ﬂmﬂﬁﬁ HT@W (cost-push supply
shocks)%WﬁﬁT%,aﬁ%m@ﬁgﬂ:{ﬁ
Fial § 4R g |

|
)
—
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67.

68.

69.

70.

Answer: (c)

Explanation:

The Capital Adequacy Ratio (CAR), or Capital-to-
Risk Weighted Assets Ratio (CRAR), is a metric
measuring a bank's available capital expressed as a
percentage of its risk-weighted credit exposures.
This statutory cushion ensures that financial
institutions have enough capital to absorb a
reasonable amount of loan losses, protecting
depositors and maintaining broader banking
framework stability.

Answer: (c)

Explanation:

Revenue Expenditure includes expenses that do
not result in the creation of physical or financial
assets, nor do they reduce government liabilities.
Examples include interest payments, salaries,
pensions, subsidies, and grants to states. Loans
given to states, land acquisition, and defense
equipment purchases are classified as Capital
Expenditure because they create long-term assets
or decrease liabilities.

Answer: (b)

Explanation:

Imperative planning (or command planning)
involves a centralized authority that dictates
production quotas, pricing, and distribution with
absolute legal enforcement, as observed
historically in the USSR. Indicative planning,
which India gradually transitioned toward after its
economic liberalization, sets broad
macroeconomic directions and targets, relying on
fiscal tools and collaborative incentives to guide
the private and public sectors.

Answer: (b)

Explanation:

The National Social Assistance Programme
(NSAP) was launched on August 15, 1995. It
represents a significant step toward fulfilling the
Directive Principles of State Policy enshrined in
Article 41 of the Indian Constitution. NSAP
provides financial assistance to the elderly,
widows, and persons with disabilities living below
the poverty line through programs like the Indira
Gandhi National Old Age Pension Scheme

67.

68.

69.

70.

3R ()

ATEAT:

Fitce ufedd I (CAR), I1 Hfted-¢-Reb acs
THCH Y1 (CRAR), T U1 THT € Sl §eb i
IUA YTl ! I RIPH-dC S HhiSe TRUTR &
UfI=Id & U B H19a1 § | I8 BT JR& SUTI T
i wrar g & foxiia T & T a9 ¥ gn
I IHUM Bl Faq & g vafe gett &1, o
ST ATSH Y GREM B 3R sfeh T Rew o R
CRIEH!

3TR: ()

URAT:

g TR B 9 T it g @ Rra A a
BIs fOpioTepd I BIERYT TIE §dT & 3R 7 8t
WBR] GAGIRAT HH Bl 5 | 3D Qe | S
3geT e €1 Irsat Bl fou Y e, s
3T iR fEthy 3fduric ot Wiie o Sfuea
TRNfEER & IR R aifferd fbar Sirm § iifes g1a
S THY I Ia dTd TIE §1d © AT SAGIRal BH
B &l

3R (b)

URAT:

SURfed @ @ BHiS @) H T deages
YT et § STt UiSa= dler, HIAd 3R

SHISIRA B G BT TN & 1Y T B §,
7 3 QfcrgTiRies =0 J USSR H a1 T T
Fihfae oM, ! 3R 4R 3 onfife
IR & 91 HR-4R Fepyur foram, Tmos
TpIgpiiie foun-fFw ok wea Feffa

PRAT &, 3R i 3R FrdeifAes & ol AR o
& forg oty Sueol iR FedmIes Hiiet
R AR PR

3R (b)

C2IRE2]

RIS IS FETACT BIAshH (NSAP) 15 ST,
1995 1 Y& a1 4T UT| g YR Wau™ &
3T 41 H A o9 & Hifd-Fdwre Rigidl &
R B B =N T U Haquf H&H &1 NSAP,
faRT e AIPTT geTaRIT U TISHT (IGNOAPS)
R HriEH & AT ¥ TR Y § 1 @ ara
o, faerarat 3iR fasariT @ o faxha wemad
TEH HRaT B
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71.

72.

73.

74.

Answer: (a)

Explanation:

Special Economic Zones (SEZs) act as duty-free,
foreign-territory-equivalent pockets designed to
attract export-oriented foreign direct investment.
The EPCG scheme allows exporters to import
advanced capital machinery at zero duty,
conditional on a corresponding export obligation.
The RoDTEP scheme covers embedded local
duties and levies that are otherwise non-
refundable. The Trade Infrastructure for Export
Scheme (TIES) bridges gaps in physical
infrastructure to assist export growth.

Answer: (b)

Explanation:

The Committee on Comprehensive Financial
Services for Small Businesses and Low-Income
Households (chaired by Dr. Nachiket Mor)
submitted its report to the RBI in 2014. The
committee recommended a "differentiated banking
design" rather than a uniform model. This led to
the introduction of Payment Banks (handling
remittance and small deposits without lending)
and Small Finance Banks (providing basic credit
to small farmers and MSMEs) to accelerate
financial inclusion.

Answer: (d)

Explanation:

The Ministry of Statistics and Programme
Implementation (MoSPI) transitioned to this
updated base year to accurately reflect post-
pandemic structural shifts, the formalization of the
economy, and the growing digital and gig sectors.
This new series replaced the older 2011-12 base
year.

Answer: (b)

Explanation:

Headline inflation calculates the total inflation in
an economy, inclusive of highly volatile food and
energy/fuel prices. Core inflation excludes food
and fuel to show the underlying, long-term price
trends without seasonal or global supply shocks.
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71.

72.

3TR: (a)

ATEAT:

O onfies &7 (SEZs) Yeob-gad, fac=h 8 &
TSR VY &7 & ¥ H S B g (95 FA1d-39@
g faeeh faw o eefa A & forg feomga
forar AT 81 EPCG Ao Tt &1 Tefea fafa
TG &1 I TR I Yoo W 3 Goird J=IR
ST B BT AR Goit 51 RoDTEP Wb1H # T
T Co 3R Tat AT & S 3MH dR R

TP’ (TIES) TRIUIE §g H Hag B & forg
forforra SR aRR ® BT B gR BT B

3R: (b)

URAT:

DI AT 3R HH 31 910 URART & T g
fo<itg Tarel W o+ St (et sremeran =F
qfrd AR A @1 A 3 2014 F RBI B 30 Rad
it | B 7 TH SR Hisd P T " 3T - 37T
e s &1 gema fean| 99 wRAREd
o (faiia THTaRM) P §@Tal o & fod Ude
% (S fam 7 R YT ok Bie fEutfvre &t
HUTA ©) SR WA BIed §& (S BIC fpam! ok
MSMEs &I 3% Hfee 3 ) B LB §3 |

. 3TR: (d)

TEAT:

iferas! 3R HRIeH Srf-ag- HA (MoSPl) 3
TEMRT & §Ig 3T TdeRd gaamal, STl &
Mo B 3R Fad fafred iR fiT Jaer &Y
! ¢ W famM o oY 39 S(UScs SMUR ay &
ST | 3 T3 TR 5 TR 2011-12 MUR T
STE i

. 3TR: (b)

URAT:

TSR HES R rfoua’yt H d HEE B Had!
2, T IeF IR Foll/24 B Sgd el SRR
FIad o Y B §1 HR 7S X H HivH 3R
S o1 XeYe e 3 Sfra § aife Hieet a1 e
TS Wi & o1 H1Ad! & 0d, T T & 08 B
feamar < 9 |
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75. Answer: (¢)
Explanation:
Payment banks are a category of differentiated
banks introduced by the RBI to promote financial
inclusion. They can accept limited deposits and
issue debit cards, but they are strictly barred from
undertaking lending activities or issuing credit
cards.

76. Answer: (b)
Explanation:
Deficit financing occurs when a government
borrows money or prints currency to cover its
budgetary shortfall. This process injects new
money into the system, increasing aggregate
demand, which typically leads to an increase in
the price level (inflation).

77. Answer: (a)
Explanation:
The Twelfth Five Year Plan (2012-2017) was the
last official Five-Year Plan of India before the
Planning Commission was replaced by NITI
Aayog. Its designated vision statement was
"Faster, Sustainable and More Inclusive Growth."

78. Answer: (b)
Explanation:
The S.S. Tarapore Committee was constituted by
the Reserve Bank of India in 1997 and 2006 to lay
out a structural roadmap and evaluate conditions
for full Capital Account Convertibility (CAC) in
India.

79. Answer: (a)
Explanation:
The Pradhan Mantri Jan Dhan Yojana (PMJDY)
was launched on August 28, 2014. It is a National
Mission on Financial Inclusion designed to
provide universal banking access to unbanked
households across India.

75.

76.

RACE IAS
ITR: (3
ARAT:
&, JRataE gRT faxfia qHasE & gear 37 &
fore faftrst R & Sl &1 U IR = B S §1
Hiftra T WPR IR THhd § 3R Sfde H1 ot
PR GDHd g, A I7 IYR BT T HST BIS TR
A A I /e ¥ ge a7l

IR (+fh)

C2IRE2]

Tq WHR 30 FoIcrd [od-aRT Bl [ HRA B
fore 99T IYR <t ® a1 ge1 o1udh €, O U8 q@ giar ?
ST TRBR 30 SO -0yl ) I el
Tg ufsar Ren & a7 397 o B, B o A
Fed! 8, 3R 3 IR R &R TR g7 (FETE) & 3fg
EoIE]

. 3R (M)

URAT:

TRed! Uasf IS (2012-2017) AYSHT STANT B
T8 i SMINT & 3 | Ugd YR &bt sifaw
YRS Ueradfa drerr ot 3o fawm guRuThe
v, FRRAT 3R 3if¥e grTaeh g 2 ol

. 3T (Eﬁ)

ARAT:

TY.0Y. IRIUR A &1 767 R Red & grT
1997 3R 2006 H YRd H quf GoiTd WTe
gRad-adr (@ & fore te &9 Asiy duR
P 3R YR BT 3T B & forg favam mam |

. 31X (a)

ARAT:

QAT S 4= TS (PMIDY) 28 3T, 2014 &I
& B A 8 facia THeRH W T g
e § o @ YR o 3 uRaRt &1 S gfaemd
U IR & for etz foman wan & et
Sfdh1 g uga el At
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80.

81.

82.

83.

84.

Answer: (a)

Explanation:

The Deepak Mohanty Committee (2015) outlined
the medium-term roadmap for financial inclusion.
The Nachiket Mor Committee (2014)
recommended setting up differentiated entities like
Payment Banks. The Urjit Patel Committee (2014)
introduced flexible inflation targeting. The Bimal
Jalan Committee (2019) reviewed the economic
capital framework and contingency reserves held
by the RBI.

Answer: (c)

Explanation: The Government of India merged the
Central Statistics Office (CSO) and the National
Sample Survey Office (NSSO) in 2019 to create
the National Statistical Office (NSO). The NSO
functions under the Ministry of Statistics and
Programme Implementation (MoSPI) and serves
as the apex statistical agency of the country.

Answer: (¢)

Explanation: The GDP Deflator measures the
change in prices of all final goods and services
produced within an economy. It is calculated as
the ratio of Nominal GDP to Real GDP and is
widely used to assess the impact of inflation on
economic output.

Answer: (b)

Explanation: The Banking Ombudsman is
appointed by the Reserve Bank of India (RBI) to
address customer grievances relating to banking
services. Since 2021, the Banking Ombudsman
Scheme has been integrated into the RBI's
Integrated Ombudsman Scheme for a unified
grievance redressal mechanism.

Answer: (a)

Explanation: Article 275 empowers Parliament to
provide grants-in-aid from the Consolidated Fund
of India to States requiring financial assistance.
Such grants are intended to promote balanced
regional development and support the welfare of
Scheduled Tribes and other disadvantaged areas.
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3TR: (a)

ARAT:

U® Higd! WM (2015) 7 foxita wHEw & g
Tey-31afyy T ASHY dOR | ARed AR afafa
(2014) 7 UHe S S fafRry T=md wiftd &= &
i ot IRfa gea afafa o14) 3 a=ian

T Il el Y foan| fomet e afifa
(2019) 71 RBI & 31T Uoft G 3R SHTafaTds HeR
D gt DI

3R ()

RAT: HRd WHR 7 2019 T Yoo wlefewy
3T (CSO) 3R AR Jud I 3B (NSSO)
B! farer A9 Rfefesa Hifthg (NSO) S|
NSO, At 3ifts RfeRea T T graseRH
(MoSPI) 3 T8d HTH AT § 3R <X B T
Jiferea Teie & R TR B Sl |

3R ()

R GDP fetteR fohdft srfegawn & 74 aral
it Sifam Tl 3R Farsii &t HiHdl A Seard &I
AT 81 39 AAe GDP 3R faet GDP & 3ruTd
F IR W Hapde BT ST g 3R e meeye
TR HEE & 3R BT Udl T & ot 39T 99
TAM W &S fbar ST B

3R (b)

HREAT: difehTT Tarstt I IS e Bt Rl HY
R B & I yRdh ferd 9 (RB) ST dewuma
! Fgfed axar 21 2021 ¥, b7 Apura e Bt
RIS & GHIYT & Teh Tebigpd RICH o foTT RB)|
B UBIPd e uTel Arei  fire faar mar g1

3TR: (a)

TR TG 275 TS BT T8 PR a8 b
I8 YR &t Ifad [y (Consolidated Fund of India)
3 Il BT HGRAT-3EM & forg fawiig Fgrdm
B MaRehal 8 | T SRl BT 32 Jgferd &g
AT ) SeTar 31 SR S S aur
3 s &5t & B § TRTIdT BT B
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85.

86.

87.

88.

89.

Answer: (a)

Explanation: The Bombay Plan was drafted in
1944 by a group of leading Indian industrialists,
including J.R.D. Tata, G.D. Birla, and
Purshottamdas Thakurdas. It advocated state-led
industrialization, planned economic development,
and substantial public investment in infrastructure.

Answer: (b)

Explanation: Engineering goods constitute the
largest share of India's merchandise exports. This
category includes machinery, transport equipment,
industrial products, automobiles, and engineering
components, making it a major contributor to
India's export earnings.

Answer: (b)

Explanation: The Atal Pension Yojana (APY) was
launched in May 2015 to provide a guaranteed
pension to workers in the unorganized sector.
Subscribers receive a fixed monthly pension after
attaining 60 years of age, based on their
contributions during the accumulation phase.

Answer: (¢)

Explanation: The P.J. Nayak Committee (2014)
was established to examine governance issues in
Public Sector Banks. It recommended reducing
government interference, strengthening bank
boards, improving professional management, and
enhancing operational autonomy to improve
efficiency and competitiveness.

Answer: (b)

Explanation:

The Phillips Curve is an economic concept
developed by A.W. Phillips showing that inflation
and unemployment have a stable and inverse
relationship. According to this theory, higher
inflation is associated with lower unemployment,
and vice versa, as economic growth creates jobs
but drives up wages and prices.

85.

86.

87.

RACE IAS
3TR: (a)

TEAT: ST W $T HElal 1944 § 7@ YR
IRl & T g §RT qaR fobar mar o, forae
I3RS, TTer, St Y. fogen iR geuer
BTHEN A I | T o9 & Aqd a1l
irafieRu, A snffe faem stk gfard) e
7 98 THM W Fraol-e 9% B1 ahTeld Bl

3R (b)

RS HRA & AT i & Foif=afieT wmHHE &1
T g1 fewm 81 59 9oft # w=fi=, ufvasa
JUHR], s IdTe, SiciHasd 3R
oNafT ged A €, 51 39 URd &1 (afd em
# T U@ aRIGHHd! 8 5

3R (b)

T 3T d & & 4! B TREIHd UM
e 1 & forg 13 2015 H 3fed U IISHT (APY)
& B T | SURD! BT 60 T BT 3T U
PR P 915 T (A3 H1iies U3 fiyerd &, o 9=
TRUT (accumulation phase) F TR I ANEH TR
3T gt 81

. 31X (o)

SRS P.J. I TR (2014) FT T3 rdo—db
& & dp! § TV 9[S el @ oird & forg
T YT 39 gerdT IR Tfaeaeieresdr &l SgdR M
¥ foU PR g8 1 B, §F aIs B Toigd
B, MBI Aoiie T YR TR 3R ORI
WA (GBS H SIS F¢H B BT 3t
ot

. 3TR: (b)

IRAT:

fopferey od e 3nfifes sraeRom § o A.w. fopferey
3 fas TRy fawan un| T femaTan § i 7S iR
SR & o T FRR 3R JeeT G BT 21 39
RISTa & SR, S1fe TETS &1 RIS ¥ Je!
BT § 3R 39 faudia +ft, ife enffer fopra @
Tt o TaT Bicit & Afh 9T g Feigd 8k
PHd it ggdt g1
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90. Answer: (b)

91.

92.

93.

Explanation:

Following the recommendations of the All India
Rural Credit Survey Committee (Gorewala
Committee), the government passed the State
Bank of India Act in 1955. This act nationalized
the Imperial Bank of India and renamed it the
State Bank of India on July 1, 1955, creating a
premier public sector banking entity.

Answer: (a)

Explanation:

The Gandhian Plan was drafted by Principal
Shriman Narayan Agarwal in 1944. Grounded in
Mahatma Gandhi's economic philosophy, it
favored a bottom-up approach, rural self-
sufficiency, and small-scale cottage industries,
directly contrasting with the heavy
industrialization focus of the concurrent Bombay
Plan.

Answer: (b)

Explanation:

Following the recommendations of the Urjit Patel
Committee in 2014, the Reserve Bank of India
shifted away from the Wholesale Price Index
(WPI) and officially adopted the Consumer Price
Index (CPI) Combined as its primary indicator to
guide inflation targeting and monetary policy
actions.

Answer: (b)

Explanation:

According to Article 279A, every decision of the
GST Council requires a three-fourths (75%)
majority of the weighted votes cast. The Central
Government holds a one-third (33.3%) weight of
the total votes cast, while all State Governments
combined hold the remaining two-thirds (66.7%)
weight.
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90.

91.

92.

3R (b)

ARAT:

3ifet 3fEaT TR HiSe Td HACT (R HHS) Bt
Ryl & 91g, WHR 3 1955 F Te db AT
a1 Tae uRka fopa| 39 Tae & dgd sUiRad %
31Tt $f&aT &1 ATl fasam T ¢k 1 JaTs 1955
B STBT AT TR We §b AT ST B faam
T, ForTd Frde &7 B Ud UgE ST SRl
el

3TR: (a)

URAT:

TIRR AT 1 TRtaT 1944 B fiRme v
TRTYUT 3FFAT 3 dOR far u71 Here mieh Bt
3ffes foaReRT OR 3nuTia 9 o1 & 'aleq-3
(et TR A HW BT 31R) TPHI0, AT
STATTHRAT 3R B THM & FER I &1 w7
fopan T UT| I8 39 9HT & S Aol B URT
SRIfiaRur R Fisd e & foepa fausia R

3dX: (b)

C2IRE2]

2014 ¥ IRTT v wfdfa ot Ko & a1,
YR Rord 8% 3 i Goa Jadia (WPI) &1
T 8 I T 3R TR TR WR Iuefiar
T qaH1P (CPI) Tgad I GaRpifd ®f Fafd
FRA 3R Mg ifd T IS e o & g oA
- Hohdd o &U H SO

. 3TR: (b)

C2IRE2]

TS 279A 3R, GST PRI & & Had &
%ES'Iﬁ‘TQ HIRd Hal (weighted votes) &I -
TS (75%) TgHd HTAIS § | $& S TTT Tl
F% PR $T UR UH-fA8TS (33.3%) Tl 8, STafh
Tt T TRBRT BT Hd HR A 3I-AIBTE (66.7%)
EaIE]
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94. Answer: (a) 94, 3TX: (a)
Explanation: IR
The Twenty Point Programme was launched in T T FrRIHH TR R B & U 1975 H &
1975 to alleviate poverty. The Members of fopar a7 411 giEe WM &7 faer gieHr
Parliament Local Area Development Scheme (MPLADS) 1993 ¥ gifgget IR piHT FrafgaT
(MPL{%DS) started in 1993 under the Mlnlstry of T % dgd T F1TE | Re-og e (SC/ST
Statistics and Programme Implementation. Both 3R Afersh % e Il &1 gemr 23 ard) 3R
Stand-Up India (supporting entrepreneurshi : ©
among SpC/ ST aI(ld \Iz)vllmenf and l\iahila E—Hzat (an e < T (S%Eﬂ B'ilﬁltﬁ % ferg e W

) . TTH{eT Wewhid) aHl 2016 H & @1 718 |
online marketing platform for women
entrepreneurs) were launched in 2016.
95. 3TX: (b)

95. Answer: (b e
Explanati(or)l: "I Has 9r-=z|=r (MFN) Rigid WTO SR yoTTedt
The Most Favored Nation (MFN) principle is a PTIP GBI W &1 7% fgn qa P e fo WTO
core pillar of the WTO trading system. It dictates TEH & ST TR W U HURD TGRS dr
that WTO member countries cannot normally WaHTd g1 R Webdl | MG IS S bt b faiw
discriminate between their trading partners. If a Y < 8 (O b fobet Iaure o forg e dpeew
country grants someone a special favor (such as a S ), A I o= it wTo el o forg ot aw
lower customs duty rate for one of their products), B BT I
they must do the same for all other WTO
members. 96. 3R (b)

e

96. Answer: (b) TOR STERTAT GIF (M) 3 G § ST goft
Explanation: ISR # wfagferdt (i) & gars SR,
Market Infrastructure Institutions (MIIs) are U @eatc) 3R fFeafar & e saxgs
institutions that provide the critical infrastructure W ST &ter ver Fea ¥ TG 3TN
required for the smooth trading, settlement, and Tl TaEo
clearing of securities in the capital m.arket. Key @R BSE 3R NsE), FeafRes (CDsL 3R NSDL) iR
examples include stock exchanges (like BSE and T iR 2 31 T e 3 PR
NSE), depositories (CDSL and NSDL), and SEBI GRT 5% Tl & Wi e o 3
clearing corporations. They are stringently
regulated by SEBI due to their systemic
importance. 97. %b)

97. Answer: (b) 7 srprdfen sfie Gﬁ?ﬂﬂﬁ@ﬁqﬁ?ﬁﬂaﬁﬁ
Explanation: Bl €1 T8 W T P B SR gafaR
Green accounting integrates economic and &RUI ST ARTA BT AT 8, AR "H GDP" A1
environmental data. It measures the depletion of TR U1-FHIIT g URe I<TG (EDP) BT UM
natural resources and environmental degradation A D fore uRufke & WG‘C‘TIE (NDP) Gl
costs, adjusting the traditional Net Domestic I FRat g
Product (NDP) to calculate the "Green GDP" or
Environmentally-adjusted Net Domestic Product
(EDP).
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98. Answer: (¢)
Explanation:
The 'Threshold Inflation Rate' is the optimal level
of inflation up to which price rises act as a
stimulant for investment and economic growth.
Beyond this critical threshold, inflation turns
harmful, eroding purchasing power and disrupting
investment stability.

99.

Conversely, Brown Label ATMs are owned by a
bank but their hardware and lease operations are
outsourced to a third party.

100. Answer: (¢)
Explanation:
Capital receipts are divided into debt receipts
(loans that create liabilities) and non-debt receipts
(which liquidate assets without adding liability).
Recovery of loans reduces an asset but does not
create a future debt liability, classifying it as a
non-debt capital receipt.

101. Answer: (b)
Explanation:
Established in August 1952, the National
Development Council (NDC) served as the
highest decision-making authority in India's
planning era. While the Planning Commission
prepared the drafts, the NDC—composed of the
Prime Minister and State Chief Ministers—had
the final authority to review and approve the Five-
Year Plans.

102. Answer: (c)
Explanation:
Import cover measures the number of months of
imports that a country's official foreign exchange
reserves can purchase at any given point. Itis a
vital indicator used by global rating agencies to
evaluate a country's balance of payments
resilience.

Answer: (b)

Explanation:

White Label ATMs (WLAs) are owned and
operated by non-bank entities. They permit
cardholders of any bank to use banking services.
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98. 3TX: (¢)

ARAT:
DTS SR Y& HERBI b1 a8 ey TR &
St a Pidl A gfe e iR enfifer iy &
FETaT Sail &1 39 HEaqul ST ¥ S 961 W,
IR SERS gl oIt 8, e 3 wifda &1
B § 3R 3w ) fRRdT F1fYd 8t 2|
99. 3TX: (b)
URAT:
TT3C ATA ATM (WLAs) BT TG 3R e TR-
e Sersit & U gin 71 3 fopeht oft §F &
PISYRD! DI §THTT JaTeii BT UGN B B
A XA § 1 399 faudia, S187 d9d ATM &1
WG §% & U BT ©, A 37 BTSATR 3R
oS Tme & Tt et urdf &) s fosar
Srar gl

100. 3TR: (¢)
URAT:
Yol it 1 T Tifeerat @ F07 S SRt et
Tufty &1 GATE Bl 8) § faurior far S g1
Bl &1 I J July w4 gt § At uiesy o
Uit Uiy & =0 § aeffepd fopan S &1

101. TX: (b)
ATEAT:
3T 1952 H T, (P faehrd gRESE (NDC)
YR & Ao HId B Ffg o arelt ot I 2|
STRT TS SHTERT AYeT JUR ST T, I8 NDC—
o e 3R et & PRewE e gid a—
F U UTauig iorTaT Bt Tater e 3R 37
TR & 1 Sifam SR M

102. 3TR: (¢)
ARAT:
30 PaR I8 AU § b bl 0 1 ST
fac=h gar vieR fardt of T fpam i & smara
H1 T 361 Uhdl ¢ | T8 TP He@YU! 31SPheR §
RrgeeT sxHTe diaa T Tl fdt 3w %
A 3Tt YA (T ) b1 ATl b1
3HTH e P & o Bt o
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103. Answer: (a)
Explanation:
The unorganized sector scheme RSBY rolled out
in 2008. The personal accident insurance scheme
PMSBY was introduced in 2015. The flagship
health cover PMJAY launched in 2018, and the
comprehensive saturation health initiative
Ayushman Bhavah campaign was introduced in
2023.

104. Answer: (b)
Explanation:
The term "Budget" does not appear in the Indian
Constitution. Instead, Article 112 mandates that
the government present an "Annual Financial
Statement" showing estimated receipts and
expenditures for that financial year before both
Houses of Parliament.

105. Answer: (b)
Explanation:
Statement 1 is incorrect because the agriculture
and allied sector in India typically grows at an
average rate of 3% to 4% per annum, fluctuating
due to monsoon dependencies, rather than
maintaining an 8% growth rate. Statement 2 is
correct; as per recent Periodic Labour Force
Survey (PLFS) data, agriculture remains the
largest absorbing sector of employment in India,
providing livelihoods to over 45% of the
workforce.

106. Answer: (¢)
Explanation:
Both statements are correct. The services sector is
the primary driver of India's economic growth,
consistently contributing over 50% to India's total
GVA. Driven by software, IT services, and
business services, India has also established itself
firmly as one of the top ten service exporters in
the global trade arena.

RACE IAS
103. JTX: (a)
ATEAT:

1o & ®T IISHT RSBY 2008 H = I 715 2|
HfGRTd GHeAT ST AT PMSBY 2015 H & &1
TS ft | TG WG HaR PMIAY 2018 T @i fan
T T, TR T AR WA UG STH Hd
S 2023 H Y= foar 17 T

104. 31X (b)

C2IRE2]

YR T T "gofe” Weg BT I -8l 8| STH
IO, 3Tw3S 112 T A HRT & b PR
IO & S get & gHef 39 faxha af & fag
fa<ita fqaRor oRd &

105. 3TR: (b)
URAT:
HYT 1 TTad § Fifp URA B SN 3R I IS &1
DI TIPT TR AR W A 3% F 4% wfa af
B & @A W ka1 & SR 599 IdR-TeE
B &1 ?), 7 b 8% | HU 2 TEl ; wiferan
iRt daR BRI Td (PLFS) & 3fidal & SRR,
P URT T ASHIR 7 GTel T FS7 & ST g3 7
3R P BRTA & 45% I AP AT B TSl fIepT
BT R

106. 3TR: (€)
URAT:
! Y TG § | AT & WA Bt o g B
T AT ¢ 3R HRA & $A GVA T TR 50%
3R T AT el B 1 WHe R, T Aaraff 3R
TS Jarsft & gH W, YR 3 Afe IR
ST B =i g9 a1 Fatael § e & w9 F o

Holgd UgaH §1s g
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107. Answer: (a)

Explanation:

Statement 1 is correct; recent Indian Union
Budgets and Economic Surveys highlight a major
strategic ~ shift toward increasing capital
expenditure to build assets like railways,
highways, and logistics parks. Statement 2 is
incorrect because capital expenditure -creates
physical assets and long-term productive capacity,
thereby carrying a much higher economic
multiplier effect (around 2.5 to 4.5) than revenue
expenditure (which is closer to 1).

108. Answer: (a)

Explanation:

Statement 1 is correct; the Eight Core Industries
(Coal, Crude Oil, Natural Gas, Refinery Products,
Fertilizers, Steel, Cement, and Electricity) make
up approximately 40.27% of the weight of items
included in the Index of Industrial Production
(ITP). Statement 2 is incorrect because Refinery
Products holds the highest individual weight

107.3TX; (a)
ARAT:
HYF 1 T8 8 BT b YRANT SER goie AR il
e T ¥, gTsa 3R Ay g ot
WW%WWW(@MMI
expenditure)mﬁmﬁﬁﬁw
FEATd R 9K a1 T 81 % 2 7Terd § i
Yol & § Wifdes Sufta SR dd 99y ad
I & a0 8, e et onfifes
TACIITAR WHTE (@THT 2.5 ¥ 4.5) IoRd & (S 1
P B9 BIdT 8) B o H 9gd 31 T B

108. ITX: (a)
URAT:
DY 1 eI ; 316 HR I (@1, Hel a4,
forereth) &1 sieifiier ITe q@aie' (1P) § qnfira
3T P peT doo | THIHT 40.27% (381§ 1 YU 2
Tad § i HR I B Rprg_t Samal &1
a1 IS T 1A B, TP a1 faorant 3R
e BT R TR

among the core industries, followed by Electricity '
and Steel. -

109. 3R (b)
YT
109. Answer: (b) YR fac=f AT U == arar giam & Ja
Explanation: IST ¥ 3| et 7 387 arel YR §RT R 991
India is the world's largest recipient of inward I a1 Y faiTg UaTE % SR YR 3 Rae

remittances, breaking records by capturing
substantial cross-border financial flows sent home

ST €1 9% Ul TaTE IR & I Wl Sfer
(Current Account Balance) & foTY T Hgayuf
SERE]

by its vast overseas diaspora. This capital inflow
serves as a vital cushion for India's Current
Account Balance.

110. TR (€)

110. Answer: (c) W ‘ ‘
Explanation: Y 15T 3ARDT (USA) Tgeit SR Jarei &
The United States of America (USA) has emerged feuefiar oo o Ame 7 YR 1 2 aarike
as India's top trading partner in terms of bilateral YRTIGR SR IR 5| TF SaR 94 & T1Y <Y
goods and services trade, frequently switching the R & e ufireasl a8, Al USA & I
top position with China, but offering a unique IR YR (trade surplus) B & HRU HRA Bl
advantage as India maintains a trade surplus with T faRiy o e 21

the USA.
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111.Answer: (b)
Explanation:
Following structural disruptions from external
global shocks, the Central Government laid down
a revised fiscal consolidation glide path aiming to
systematically bring down the fiscal deficit to
below 4.5% of GDP.

RACE IAS
111. 3TR: (b)

ARAT:

TR I Fed!  WRAATHD IPhIae] & d1G, Bx

WPHR A AHI Yl ! TR ¥ J GDP &

4.5% 9 I M & A& & 1Y Th SR

IATHIST THHH AT (fiscal consolidation glide

path) a9 f&ar|

112. Answer: (c)
Explanation:
Due to heavy domestic demand and limited home
reserves, India imports over 80% of its crude oil

112. 3TR: (¢)
URAT:
YR TR AT 3R TP R HSR & BRI, URd
U Tl I B A=l BT 80% H AP AT
AT g1 TioiaH, Teiferad, dd 3R dfsidhe (PoL)

requirements. Consequently, Petroleum, Oil, and
Lubricants (POL) consistently remains the largest

individual element in India’s merchandise import TR HIG & HASTES! STt foret H st 731
bill. HfRATA T S g B
113. Answer: '(a) 113, 3T (a)
Explanation: '
Statement 1 is correct; the fiscal deficit in BE ’ !
2026-27 is estimated to be 4.3% of GDP, aligning YT 1 e 8 BE 2026-27 H ISTPIV HT GDP 1
’ 4.3% AT €, S U ISh 1N faaes anf &

with the new fiscal prudence path. Statement 2 is
incorrect because the debt-to-GDP ratio 1is
estimated to decline to 55.6% of GDP in BE 2026-
27 from 56.1% in RE 2025-26, gradually freeing
up resources.

T §1 HYF 2 T § Fifh HUI-J-GDP U
& RE 2025-26 T 56.1% q UCHR BE 2026-27 & GDP
T 55.6% B4 BT TAM g, Fored fiR-ofik Tames
g &l

114. Answer: (a) 114. Sd1d: (a)
Explanation: WHHIT:
Statement 1 is correct; the Finance Minister I 1 g %; foa 1=t = O Y b Cr ﬁé’

e &1 uTeH ST 99 & o T 39 -aa
TdE, 2025 AU 2026 J AR G| FIH 2 TAd &
Hifds 141 Tae R &1 i oiTg G oRe § o o,
T for ITB TIY-T1Y TN, SHHT HHYE B3 d<g I
Sfeedran &l B HAT 3R UG P ST ST

|

announced that the new Income-tax Act, 2025,
will come into effect from April 2026 to simplify
tax compliance. Statement 2 is incorrect because
the new Act replaces the older framework entirely
to reduce multiplicity and ease administration
rather than running parallelly.

115. Answer: (c)

) 115, Sd1d: (c)
Explanation:

TFHL:

S SO eI 81 1T Jaex B1 WY §oH & dR W
Fera1 31 & fArg, soie H WloedwR Saaude, IT-
gAacs Tfade, Aa TR STITHRT (KPO) TR
Taifrd Bicde R&AD &1 T & BTNt H @1 TR B
for, ue sffermes fay-snutfid ufear & wile Iw
BTeR' &1 AT BT 300 PIS F TGTHR 2,000 FRIS
IR fearm gl

Both statements are correct. To support the IT
sector as a growth engine, the budget clubbed
software development, IT-enabled services,
knowledge process outsourcing (KPO), and
related contract R&D under one unified category.

Furthermore, to boost ease of doing business, the
safe harbour threshold was significantly raised
from %300 crore to 32,000 crore via an automated
rule-driven process.
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116. Answer: (a)

Explanation:

Statement 1 is correct; the budget integrated

assessment and penalty proceedings into a
common order to simplify compliance. Statement
2 is incorrect because the quantum of pre-payment
was actually reduced from 20% to 10%, calculated
strictly on the core tax demand, lowering the

financial burden on taxpayers during disputes.

117. Answer: (b)
Explanation:
As mentioned by the Union Finance Minister in
her Budget speech, the Union Budget 2026-27
holds historical significance as it is the first budget
prepared in Kartavya Bhawan.

118. Answer: (b)
Explanation:
According to the Revised Estimates of 2025-26,
out of the total estimated expenditure of 49.6 lakh
crore, the capital expenditure component accounts
for about 11 lakh crore.

119. Answer: (b)
Explanation:
To address the practical compliance issues of
small taxpayers like relocated NRIs, students, and
tech professionals, the Union Budget 2026-27
introduced a one-time 6-month foreign asset
disclosure scheme for assets/income below a
specified threshold size.

120. Answer: (b)
Explanation:
The Union Budget 2026-27 extended the existing
tax deductions available to primary cooperative
societies (initially for milk, oilseeds, fruits, or
vegetables) to now include the supply of cattle
feed and cotton seed produced by their members.

121. Answer: (a)
Explanation:
Statement 1 is correct because the fiscal deficit for
2026-27 is targeted at 3% of GSDP (Rs 1.18 lakh
crore). Statement 2 is incorrect because the state
does not estimate a revenue deficit; instead, it
estimates a revenue surplus of 1.6% of GSDP (Rs
64.458 crore) for 2026-27.
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116. JTR: (a)
TPTHRT:
HYT 1 L §; I91C 7 U B S 71 b
forT sRiwde IR UMt ) BriaTe) B U g 3y
 foran feam| w4 2 Tad § aifes W-0de @ amn
3T H 20% T TeTHR 10% B &1 73 o, forgest
U] R S AT & YR TR bt 718 o, fore
faret & SR STy WR faxig St &H & T

117.3TR: (b)
WPIHT:
o T w3t 7 31U ST HINuT | §drar o7 fe
HeT Toie 2026-27 UdERI® Hed W@l § Hilfe
g Haed Ha- B QIR fasar 71 ugel aeie 2

118.3T%: (b)
TPIHRT:
2025-26 & RN SITHAMI & YR, 49.6 A
FRIS FUA & $o AT 9d F ¥, YoiiTd g HT
o= TTHIT 11 IR BRIS T R

| 119.3TR: (b)

IRAT:

TN N B S NRI, BET 3R T TR o B
FHRGIAT3T B! ARG STUTA THAT3N B g
P & Y, HE1T Foie 2026-27 H T [T i
q HH g &1 Hufi/3Ma & o 6 A5H &t T aR
D1 fac=h Jufy yewciaRu Ao TF 31 TS|

120. 3X: (b)
C2IRE2]
SHEI ToIC 2026-27 A Ul TgHRT idfaal
®E ¥ gy, faded, wa a1 gfesrl & ) & firem
TR TISET BR Beld! BT IR TGTHR 3 3%
T} gRT Idfed Y] MER 3R HUN & o B
3mfef o1 off 3w =nfire R ferar g1

121. JR: (a)
URAT:
HYF 1 Te1 § TP 2026-27 F T oISy a1
BT AT GSDP BT 3% (1.18 ARG HRIS TTY) IFT 7T
81 Y 2 TToId € TSP 5T A ISR T BT AN
Tel T B; 39 SO, 3T 2026-27 & AW GSDP
P 1.6% (64,458 FBRIG) b g XTI BT 3HH

| g
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122. Answer: (c)
Explanation:
Both statements are correct based on the economic
data provided for 2024-25. The state's GSDP at
constant prices is estimated to grow by 9.0%
(surpassing India's estimated GDP growth of
6.5%), and the services sector leads the economy
with a 47% contribution.

123. Answer: (b)
Explanation:
Statement 1 is incorrect because the state expects
to raise 50% (Rs 3,61,245 crore) of its revenue
receipts through its own resources, while the
remaining 50% will come from the Centre.
Statement 2 is correct because State GST is
projected to be the single largest source of own tax
revenue, holding a 45% share.

124. Answer: (a)
Explanation:
Statement 1 is correct because the 16th Finance
Commission has allocated a 17.62% individual
share to Uttar Pradesh in the divisible pool.
Statement 2 is incorrect because the 16th Finance
Commission has actually discontinued revenue
deficit grants, sector-specific grants, and state-
specific grants that were previously recommended
by the 15th Finance Commission.

125. Answer: (b)
Explanation:
The Finance Minister of Uttar Pradesh, Mr. Suresh
Kumar Khanna, presented the state budget for the
financial year 2026-27 on February 11, 2026.

126. Answer: (d)
Explanation:
The GSDP of Uttar Pradesh for 2026-27 at current
prices is projected to be Rs 39.8 lakh crore, which
represents a 28% growth over the revised
estimates of 2025-26.

127. Answer: (b)
Explanation:
To promote micro, small, and medium enterprises,
the state government announced the "Sardar
Vallabh Bhai Patel Employment and Industrial
Zone" scheme with an initial allocation of Rs 575
crore.

RACE IAS

122. 3TR: ()
ARAT:
2024-25 & forg fou 7w onffes siipsi & YR W
T 59 I8 €1 FRR Sl IR Is9 & GSDP H
9.0% B! S FT STHM § (S YR B AT
GDP TfG & 6.5% I e ), 3R AfdT Jaex 47%
ATeH & 1Y rfogamy # 9o 3m §1

123. 3TR: (b)
URAT:
I 1 7T07d § 1o o BT U Xa-g Rdieq &1
50% (33,61,245 BRIS) AT T I Je™ B
Iuiie 8, Safe ST 50% Ha W S| HYUF 2 Tet
? I I GST & 31U R oG BT I F8T
I 811 BT M 8, e TRert 45% g1

124.3TX: (a)
URAT:
FYT 1 TgI & TP 16 a7 3N A dear gy
T o IR U™ & R 17.62% fewa au fpan 81
DY 2 T § i 169 faxT ST 3 Iera #
TSI GTeT M, Jaer-Wiifhe 3aM ok
IT- AR e &Y o & fear B, et
Ry ugd 159 fat st A & <t

125. 3TR: (b)
URAT:
JWR UCT & ot Tt ot PR FAR |ATH 11 BRaw],
2026 P! faxitg Ty 2026-27 F W I FT Fole O
o

126. 3TR: (d)

ATEAT:

TISlET HIAA! IR 2026-27 & AT IR U HT GSDP
%39.8 TRT BRI T§- BT 3IHM €, ST 2025-26 F
G AT BT gai § 28% 1 g Wi |

127.3T%: (b)
URAT:
Y&, Y 3R HH IIH! B gerdl a7 P o, Iy
WBR A 575 PRI D YOI TS & ATy
"TRER TeaH YIS T AR 3R 3eNfiies ar
IS B GO B
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128. Answer: (b)
Explanation:
The 16th Finance Commission recommended that

128. 3R (b)
ATEAT:
169 o AT 3 R &) o aa3s 3R R
SRS ST Uaie= Yunferdl & fasbr & forg ude o
5,000 HRIS AP o AN ST T 3a™ & fog
LIERSHT

Lucknow and Kanpur will be eligible for a special
infrastructure grant of up to Rs 5,000 crore each
for the development of wastewater management

(25.8%) and Industry (27.2%) are closely aligned, | ™
but neither dominates the overall composition. G
Statement 2 is correct as the Service sector is the

FHYUT 1. TAd & FNP B (25.8%) 3R IENT (27.2%)
| & sifos o ae §, AP TR A B W pa
I R gt 78T 81 HU 2 T § Fifer Tar &

systems.
129. 31X (¢)
129. Answer: (c) R
Explanation: . P IR U & UfagTiRie Ugd 3Mfic AT (2025-
Both statements are correct according to the m § % 21 HuF & &1 IsT B GSDP
historic first Economic Survey of Uttar Pradesh ‘g ;2'_5; Tga___;:m 1 3af & 10.8% BT CAGR ﬁﬁ
(2025-26). The state's GSDP recorded a CAGR of ‘ 5 Sy S ¥ ﬂf\ ° HITYe ’
10.8% over the specified nine-year span, and the -Lﬁ 2025-26 % 110 iéfd mﬁ
targeted output size for FY 2025-26 stands at 336 3 Wf ¥36 T8 31 3, ForiepT e §1 - i
lakh crore, aiming toward a $1 trillion economy H‘; St FASHT T
roadmap. 5
o
130. Answer: (b) ‘ E
Explanation: £1130. 3R (b)
Statement 1 is incorrect because Agriculture : §~ T

largest economic driver, holding a dominant 47% Tod 537 3l T &, Rt REar) 47% 21
share. i '
131. IR ()
131.Answer: (c
(©) FTHL:

Explanation:
Both statements are correct. The Economic
Survey marks Uttar Pradesh as a leading player in

ST YU el &1 3Mies TI&MU IR U Bl
it & H T U fRAarst & w0 H garar g, o

the primary sector, contributing 20.6% to India’s R & P IE H 20.6% R T g a4

total foodgrain output and contributing 15.66% to TG # 15.66% P UG oefl &
national milk production.
132.3TX: (0)
132. Answer: (¢) RIS

Sl By TE1 § | raol-e BU-Y-GSDP 3UTd
2016-17 H 29.3% I UTHR 2024-25 H 28.0% B
T 39 o4, o o § el 3, 3R SuHT Y
[OIG 2.5 AT FGHR 2.09 TR HRIS 81 T

Explanation:

Both statements are correct. The public debt-to-
GSDP ratio dropped from 29.3% in 2016-17 to a
more disciplined 28.0% in 2024-25. Meanwhile,
revenue generation surged, with own tax revenues
jumping 2.5 times to 2.09 lakh crore.

|
)
—
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133. Answer: (¢)
Explanation:
The State Finance Minister Suresh Kumar Khanna
presented the first-ever Economic Survey of Uttar
Pradesh 2025-26 in the state legislature on
February 9, 2026, creating a data-driven blueprint
for policy tracking.

134. Answer: (c)
Explanation:
While per capita income successfully doubled
from 54,564 (2016-17) to %1,09,844 in 2024-25,
the structural growth target for the immediate
fiscal year 2025-26 was explicitly mapped out to
reach 1,20,000.

135. Answer: (b)
Explanation:
The state government's core model for industrial
progress and attracting X50 lakh crore in proposals
relies on the "Triple S" framework, which stands
for Safety (improving law & order), Stability
(policy certainty), and Speed (fast clearance via
digital ecosystems like Nivesh Mitra).

136. Answer: (a)
Explanation:
While Uttar Pradesh climbed to the 4th position in
the overall national Export Preparedness Index
2024, it successfully captured the 1st Rank when
explicitly classified among India’s landlocked
states.

137. Answer: (¢)
Explanation:
Both statements are correct. NITI Aayog launched
the SDG India Index to track the progress of all
States and UTs on social, economic, and
environmental parameters. In successive editions,
Kerala has consistently been one of the top-
performing states due to its robust healthcare and
education outcomes.

RACE IAS
133.3TR: (¢)
ARAT:
AT & o T YRR HHR G = 9 BRaAR], 2026
1o faUrayT & IR U™ &1 Ugdl M1fie Fdemor
2025-26 U1 fora, fore -ifa &t AR o forg
STT- 31T sqfife darR gl

134. 3TR: (c)
URAT:
Safd Ufd fad 31 2016-17 H 54,564 399 I
TGP 2024-25 | 1,09,844 SUA €1 T (@M S &Y
%), fagt avf 2025-26 & forg WRAATHS fJHTH o1
T WY 0 Y 1,20,000 YT TP Yga- BT 3@ T[T
|

135. 31X (b)

ATET:

NI T 3R 50 TRT FHRIS P URATAl Y
ATHT B F oY T WBR &1 T-7 Ared
“feud s Thiadh W 3nuTia B, e orf § Juet
(@TH-aRIT & GUR), Wlaferet @iferdt o fAfaaan
3R e o forr o fEforea soien & areny
J dolt I =) |

136. 3TR: (a)

ATEAT:

e ITR YR Y P TR IE fOad g
2024 T Y VI W UET 7T, YRd & ASaldb ol
o1 oft H 399 B adIgde gl Y& g1iRid B

137. JTR: ()
URAT:
3! By TE | FifS M 3w, onfie iR
yafarufig Y9t oR gt et 3R g wnyd e
D1 I BT b PR & faW SDG Sfear 3o dr
BT TR g IHRON H, B 30 Holgd
TRy a1 31R &M gROMAT & SR AR A
T B aTel Ieat H ¥ U @1 B
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138. Answer: (b)
Explanation:
The Wholesale Price Index (WPI) tracks changes
in the price of goods sold and traded in bulk by
wholesale businesses. It is published monthly by
the Office of the Economic Adviser under the
Ministry of Commerce and Industry.

139. Answer: (a)
Explanation:
Statement 1 is correct because the IBC offers a
time-bound process to resolve bad loans and
corporate distress efficiently. Statement 2 is
incorrect because the National Company Law
Tribunal (NCLT) handles cases for companies and
limited liability partnerships (LLPs), whereas the
Debt Recovery Tribunal (DRT) handles
individuals and partnership firms.

140. Answer: (b)
Explanation:
Statement 1 is incorrect because Corporation Tax
is a direct tax levied on the net income of
companies; its burden cannot be legally shifted.
Statement 2 is correct because GST is a landmark
indirect tax collected at the final point of
consumption across multiple value-addition
stages.

141. Answer: (b)
Explanation:
The Prime Minister served as the ex-officio
Chairman of the Planning Commission. Gulzarilal
Nanda was appointed as its very first Deputy
Chairman in March 1950 to oversee operational
economic planning.

142. Answer: (b)
Explanation:
The Balance of Trade (BoT) specifically isolates
and measures the difference between the monetary
value of a nation's merchandise (visible) exports
and merchandise imports.
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138. 3TX: (b)
ARAT:
BIaad TR Soad (WPI) Biaad oo gRT Ui o
I 3R TS fHT o ara I Bt Sidl § dgard
B P Rl 8| 3 OIS 3R I WA & dgd
3T 3t g IHHITD TSaATgeR'’ §RT &R HeH
ufsre fpar ST g1

139. JTR: (a)
URAT:
IO 1 Fe! € 1P 1BC TRTE T 3R HIURE e
P! SRS JadH P T T TH-Ir areht
UfehaT a1 | §9H 2 e § b A= Ul At
fsga (NCLT) Sufal iR faftes arfaferd
UIERIRT (LLPs) P AT bl ST §, ST S¢
e’ fesgAa (DRT) cafaal SR UrERRY waf &
G BT G 8|

140. 3TR: (b)
URAT:
M 1 TTeTd ¢ Filfep BIURTA g HUf- Bl e
SHHH TR AT S JTell Ueh SRREE ¢ ©; ST
Y B T Yt 3R R Y ST S o1
B 2 L B b GST TP AEH AT FR §, 5
B3 IoY- TSI TRON J ToRA & 918 WUd & HfaH
fSig R agen S g |

141. 3R (b)
URAT:
TYTET o1 ST & T 3(eaef (ex-officio
Chairman) 81d ¥ T[ToIRIATd =&l &1 A" 1950 H
TP Ued IUTY B =0 H gad faar mar o1 arfe
q 3 AT & HTHBS DI G/XG IR JF |

142. 3R (b)
URAT:
IR e (BoT) W IR WR fardt <1 & A1
@) fafd SRk ATt emaa & A g S T S
3R Y AT AT & AR AU B
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143. Answer: (b)
Explanation:
Statement 1 incorrect because the LFPR

includes both people who are working AND those

who are actively looking for work (the entire labor
force), not just the employed. Statement 2 is
correct because the WPR isolates the segment of

the population that is actively employed.

is

144. Answer: (c)
Explanation:
The Asian Development Bank (ADB) was
conceived in the early 1960s and established in
December 1966. It is headquartered in Metro
Manila, Philippines, and focuses on poverty
reduction and regional development.

145. Answer: (b)
Explanation:
According to NCERT macroeconomic principles,
Net National Product (NNP) is calculated by
deducting the value of wear and tear of capital
assets (depreciation) from the Gross National
Product (GNP). Thus, NNP = GNP - Depreciation.
When evaluated at factor cost, NNP is called
National Income.

146. Answer: (¢)
Explanation:
Core inflation is a measure of inflation that
excludes transitory or volatile items like food and
energy products from the Consumer Price Index
(CPI). It helps policymakers and central banks
understand the baseline, structural price trends
driven by demand-supply dynamics without
temporary seasonal supply shocks.

147. Answer: (c)
Explanation:
The RBI mandates that all domestic commercial
banks (excluding Regional Rural Banks and Small
Finance Banks, which have higher targets) must
direct 40% of their Adjusted Net Bank Credit
(ANBC) or Credit Equivalent Amount of Oft-
Balance Sheet Exposure, whichever is higher,
toward designated priority sectors like agriculture,
MSMEs, education, and housing.

o
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143. 3R: (b)
ARAT:
HYT 1 7T07d § FIfb LFPR H 9 <N iyt g1 & ot
HH IR IR ¢ AR I off o afthg 0 Qw1 Bt
T FR IR § (T 47 W), 7 3 Faet AsATR Ug
BT NI H 2 el § Hifs WPR &S & 39
R P 37eHT BT § S Wehd ¥ A IR A B

144, 3TR: (c)

URAT:

TR Sadude S (ADB) B TS 1960 P GRTH
DI Ye3Ta B g ot 3R 3 feaR 1966 T I

fopan T UT| SHHT g Hel Hetan, hardia |
2 3R g8 THist B9 B 3R &y faer W

Ffod ear gl

145. 3TR: (b)
URAT:
NCERT & A 1310 Rigidl & SFUR, 9
M Ursde (NNP) BT T0MT U1 A= e
(GNP) & Bfted Ty (dsfivrd Hufdl) 1 ge-%e
SRITR) & Yo B! geTH &1 ol 81 59 UBR,
NNP = GNP - SRIRTeM| 5@ Thaer Bl (GR®
TANTA) TR a1 a1 &Il &, df NNP BT I8
3 (National Income) WTGHT‘IT%I

146. 3TR: ()
ATEAT:
PR TUIR TGS BT Th THMI § Off HogeR Ued
TSR (CPI) F WIS 3R Soll IcTG! oIt STt a7
SRR ageft I gl &l | g Afa-Fafarsi ok
HEHT JbT BI ST AR TS Fewh! & o
TT-3Mgfd &t fa=iead 9 9Rd gFaTe!, SRaTeEs
T &8 &I g & Aee a1 2

147. IR ()
IRAT:
RBI 1 1w  fob wuft R pafiaa St (Goma
forT @& 31erT §) B SUA USSR S AT 9 hise
(ANBC) TT 3T -0 e TaUIeR & Hhisc
gfPdeic smde
&TH ot a1 B BT 40% TR o U
Yo, O fb Wipear, MSME, fRrefm 3R grefiT
& ferg = g

iy
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148. Answer: (b)

Explanation:

A Revenue Deficit occurs when the government's
consumption or day-to-day operational expenses
(revenue expenditure) outpace its regular tax and
non-tax earnings (revenue receipts). It indicates
that the government is borrowing to fund non-
asset-creating consumption operations rather than
productive investments.

149. Answer: (c)

Explanation:

The National Development Council (NDC) was
established on August 6, 1952, on the
recommendation of the First Five Year Plan draft.
It was formed to strengthen and mobilize the

148. 3R (b)

ARAT:

3=y SfthRie a9 BT © 99 WBR ST SUHFT a1
RASRT BT HTRRAT G (W=7 ) ST IR
TR 3R AH-cag HHTS (94, Refiey) ¥ Fmer 8t
STaT 81 I8 §a1d § fb WRPR Msfded s &
T A1-Te-fopufeT IusivT &raf & forg IuR @
Rk

149, TR (c)

URAT:

YA SaAUHE BT (NDC) DT RITIAT 6 3T,
1952 P! Ugall Uaquid Ao & STUC HI RGBT
R P17 A 3 Ao S AL § T P YOt iR
TaTeT P AvEd MR TS B iR Tt et #

effort and resources of the nation in support of the T ot ndiep Hifeai iAfEd B3 & forg s
Plan, and to ensure uniform economic policies T AT
across all states.
150. 3TR: (€)
150. Answer: (¢) REAT:

Explanation: YR o BIRIeRd sﬁﬁ&m IR

India was an original negotiating member of the G’ | (RCEP) &1 Y[X3HTCT STadId H=- aren Jad T, fore
Regional Comprehensive Economic Partnership =) ASEAN 9o 3R 3% T FTA IR fire 2
(RCEP), which includes ASEAN members and gralitep, TdeR 2019 H, HRd 59 IHSNd I B &l
their key FTA partners. However, in November T i AThe 9% qE"';r, 9 F Y IR 9
2019, India walked out of the agreement due to 3R I T ST 3R mﬁﬂ Jaex P TR&
unaddressed concerns regarding market access, Y oS RidTsT &7 T e ) uran

trade deficits with China, and protection for its
domestic dairy and manufacturing sectors.
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