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1. STRB
o HYT 1 TRl B WITRIH dadt Terwpifa A fRa

1. AnswerB
e Statement 1 is correct: Stagflation is a period

of rising inflation but falling output and rising
unemployment. In this case, incomes shrink
and yet prices rise. This is a complicated
situation as it presents a dilemma for
economic policy, since actions intended to
lower inflation may exacerbate
unemployment.

Statement 2 is incorrect: In normal low
growth situations, the government or the
central bank can provide economic stimulus
via higher public spending and cut interest
rates. But in stagflation, when inflation is
already running high, fiscal and monetary
stimulus can make it worse as that puts more
money in the hands of the consumer. There
are no easy solutions to stagflation. Monetary
policy can generally try to reduce inflation
(higher interest rates) or increase economic
growth (cut interest rates). Monetary policy
cannot solve both inflation and recession at
the same time.

Statement 3 is correct: Stagflation can result
when the economy faces a supply shock-a
sudden increase or decrease in the supply of a
commodity. Example-a rapid increase in the
price of oil. An unfavorable situation like that
tends to raise prices at the same time as it
slows economic growth by making production
more costly and less profitable.

2. Answer B

Statement 1 is correct: Increased Government
spending has a direct impact on the level of
consumer spending in an economy. This leads
to a higher demand for goods and services
which eventually results in higher prices due
to demand-pull inflation. The increased
government spending can lead to higher
growth in the short-term and also has the
potential to cause inflation.

Statement 2 is correct: COVID-19 has
disrupted supply chains around the world. A
major reason for post-lockdown high inflation
is supply disruptions. With the shutdown in
production activities and transportation
disruption, the global prices of raw materials
and intermediate supplies have increased.
Statement 3 is incorrect: Inflation and
unemployment have an inverse relationship,
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as represented by the Phillips curve. Low
levels of unemployment correspond with
higher inflation, while high unemployment
corresponds with lower inflation.
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3. AnswerC

Statement 1 is correct: The increasing
inflation rates have negative effects on the
value of a currency. The currency becomes
weaker compared to other currencies. The
increasing inflation also leads to a higher
input costs for exports, which then makes a
nation's exports less competitive in the global
markets. This will widen the trade deficit and
cause the currency to depreciate.

Statement 2 is incorrect: Monetary Policy
Committee is a statutory and institutionalized
framework under the Reserve Bank of India
Act, 1934, for maintaining price stability,
while keeping in mind the objective of
growth. The MPC determines the policy
interest rate required to achieve the inflation
target of 4% within a band of +/- 2%.

4. Answer C

Statement 1 incorrect: During colonial period
in India, There was not only the unilateral
transfer of investible capital to Britain by the
colonial state , but the unequal exchange was
day by day crippling India’s commerce, trade
and the thriving handloom industry, too.
Throughout colonial rule, the economic vision
that the state had was to increase India’s
capacity to export primary products, and
increase the purchase/import of the British
manufactured goods and raise revenues to
meet the drain of capital as well as meet the
revenue requirements of the imperial defence.
Statement 2 correct: Industrialisation of India
was also neglected by the colonisers—the
infrastructure was not built to industrialise
India but to exploit its raw materials.

Indian capitalists who did emerge were highly
dependent on British commercial capital and
many sectors of the industry were dominated
by British firms, e.g., shipping, banking,
insurance, coal, plantation crops and jute.
Statement 3 incorrect: The pre-independence
period was altogether a period of near
stagnation showing almost no change in the
structure of production or in the levels of
productivity.

The aggregate real output during the first half
of the 20th century was estimated at less than
2 percent a year or less.
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5. Answer A 3R A
e Statement 2 incorrect: The plan period for o HYF 2 IdAd: mtﬁ\_ﬂ:ﬂ P AISHT 34afd 1956-
Second Plan was 1956-61. The strategy of 61 N (e &t WA § uft I 8k
growth laid emphasis on rapid q\Trﬂ"TH aﬁ&ﬁ W OF & & 9y ot ¥
industrialisation with a focus on heavy el iieRor W SR T T
industries and capital goods. PR TR g
e The plan was developed by Professor ¢ ?IE{EﬁGFﬂ &N i
Mahalanobi : ot g R BT YRV & HRU 54 TISHI
ahalanobis. Due to the assumption of a .
closed economy, shortages of food and capital & R ¥ 3R T’ﬂﬁw HeXd PR
were felt during this Plan. o YT 3 T AIERT ST 1 FISHT Sfafd 1961-
e Statement 3 incorrect: The Plan period for g 65 Ut TIs1 H Ugell IR Hferd, &1 fabra &
Third Plan was 1961-65. The Plan m : I R fGaR FRA & 31T, HRd | AT &
specifically incorporated the development of ‘ E M AITH & U H FN & o™ &
agriculture as one of the objectives of g rfere fear T
plam'ling. in India ‘pesides, for the first Fime, L] Ll; o Y UNHI P AT oraivel -grufrq AR PR @ Y -
considering the aim of balanced, regional Hg 3 TS, TF 1961-62 ¥ P Oy SR RN
development. o $ 1965-66 ¥ TORT HHT TR UIRPRA & WY 3R
e Enough misfortunes awaited this plan—two ”E‘ 66 B 1w {{@ % BT 3BT BT THAT
wars, one with China in 1961-62 and the o 1965-66
other with Pakistan in 1965-66 along the ‘E FIA TSI WK PR GﬁT ikl W &
Gujarat border and a severe drought-led < BRI TE o 30 T Bl T A H el
famine in 1965-66 had to be faced. Due to : 2 TRE fawer & |
heavy drain and diversion of funds, this plan . v o T ?{@ X 5.6% Qﬁ, QAfpT IRdfd® A X
utterly failed to meet its targets. | 2 4% ot
e The target growth rate was 5.6%, but the | Z
actual growth rate was 2.4% IR C
o TYT 1 7IAd 7 NS RwieR, R siafifea
Answer C SRR q% T
e Statement 1 is .igcorr.ect: The GDP deflator, ﬁ%l T ?ﬁmﬁw ﬁ%‘ﬁf a¥ 7 G{sza?ﬁ
alsq calléd 1mp11'c1t price deflator, 1§ a. measure =RT SARd T 37 ol Farat ¥ e & IﬁTYET
of inflation. It is calculated by dividing the S T e
value of goods and services an economy i ( : .
produces in a particular year at current prices ) & IR Pl J favfor e
(Nominal GDP) to that of prices that prevailed R fBY 100 § qom PP P 71 T8 stgard
during the base year (Real GDP) and then fea™ # Hag HRal ¢ Ihd W IAG | 59
multiplying by 100. This ratio helps show the % 8G d& gig Idad o gfs & Jod Sl pradr
extent to which the increase in gross domestic m § & BRI 5‘5‘%1
product has happened on account of higher E o HYT 2 TAd g fericr faary ¥ Iafed
prices rather than increase in output. ‘ E T:R{‘I\?rh 3R garaii # q;\ﬁ g P! HaR B &
e Statement 2 is incorrect: The deflator covers | [ji] w - N g7 ITUTET T W ¥ fow g
the entire range of goods and services é FHRE Tbe & AT - =9 T ¥
produced in the economy — as against the H : /i 1T U F T F 2@ e
limited commodity baskets for the wholesale b -
or consumer price indices — it is seen as a u £ o T 3T & FH Eﬁ?id@lld W
more comprehensive measure of inflation. E fowier, ar et %q%a 3{@?@” !
e Statement 3 is incorrect: The gross domestic ‘ < S a¥geft ok Jareft FT Piadl # seard
product implicit price deflator, or GDP : ﬂ &I ATar 3, o o IRt &t fafa @t oM
deflator, measures changes in the prices of ¢ arelt Iy off =i HEERIGEIEIE SR
goods and services produced in the economy, | £52 T el
including those exported to other countries. I
Prices of imports are excluded.
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7. Answer A

e Statement 3 is incorrect: The Consumer Price
Index (CPI) is a measure that examines the
weighted average of prices of a basket of
consumer goods and services.It measures
price changes from the perspective of a retail
buyer. There are four types of CPIL:CPI for
Industrial Workers (IW), CPI for Agricultural
Labourer (AL),CPI for Rural Labourer (RL)
and CPI (Rural/Urban/Combined).

Answer A
Seigniorage:

e Secigniorage refers to the profit from money
creation.Seigniorage is the profit that accrues
to the central banks by in the following ways:

e While issuing currency, the reserves/backup
that the RBI keeps with itself, these reserves
give RBI interest Income on the total amount
of currency in circulation (minus cost of
printing currency)

e Interest accruing from bank balances with
central banks arises from funds banks have to
hold with the central banks to meet their
reserve requirements (CRR), either as interest-
free balances or at below market interest rates.

e The inflation tax concept which is measured
as the product of the inflation rate and the
monetary base. (Because of inflation the
currency note that the public is holding loses
value which reduces the liability of RBI in
real terms) Hence, statement II is correct.

e Thus, it is a way for governments to generate
revenue without levying conventional taxes.
Hence, statement I is correct.

o Therefore, statement II is the correct
explanation of statement I.

e Hence, option A is correct.
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9. AnswerB

Explanation

e Since independence and till 1993, India used
to fix its exchange rate with respect to dollar
and other major currencies and depending on
economic situation, whenever required it used
to adjust or devalue and revalue the rupee.
This is called the "Fixed and Adjustable"
exchange rate system. Hence, statement 1 is
not correct.

e Managed Float: Under this system, the Central
bank sometimes intervenes in the market to
buy and sell foreign currencies in case the
domestic currency becomes very volatile. For
example, the Indian Rupee is a managed float.
Hence, statement 2 is correct.

IMF’s Classification of Stabilised

Arrangement:

e The International Monetary Fund (IMF)
classifies an exchange rate regime as a
stabilized arrangement when it determines that
the exchange rate has not moved beyond a 2%
band in 6 months and that this stability has
resulted from market interventions rather than
market conditions. Hence, statement 3 is
correct.

. Answer C

Repo Rate:

e Repo is short form of "Repurchase
Agreement". It is the rate at which commercial
banks borrow from RBI by mortgaging their
dated Government Securities and Treasury
Bills. Hence, statement 1 is not correct.

e Reverse Repo Rate: It is the rate at which RBI
borrows from commercial banks by
mortgaging its dated Government Securities
and Treasury Bills. The (fixed) interest rate at
which the Reserve Bank absorbs liquidity, on
an overnight basis, from banks against the
collateral of eligible government securities
under the LAF. Hence, statement 2 is not
correct.

Marginal Standing Facility (MSF):

e It is a loan facility given by RBI to banks
which have current and SGL (Subsidiary
General Ledger) accounts with RBI.

e It is a loan for overnight. The loan is given
against the mortgage of eligible securities.

e Usually, the interest rate for MSF is Repo rate
plus 1%

e Hence, statement 3 is not correct.
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11. Answer B 11. 3T B
e The RBI (Reserve Bank of India) in 2016 o RS (R Reid §%) 3 2016 & TT B
approved AA as a new class of NBFC (Non TdTEd (R Sfe fadia sufa) ot te 5
Banking Financial Companies), whose I F =g A TRt T & et uufte
primary responsibility is to facilitate the e SwETedl B Wy genly @ ST
trans'ﬂ?r of user’s financial data w1th. their Rt 3e1 ¥ sty 3 ﬁﬁ'iﬂ UaH $ 2
explicit consent. Hence, statement 1 is not R .
correct. U ;ﬁﬁ:‘?{ %.l
e AAs enable flow of data between Financial o T facfa NS yarell (e SR fada
Information Providers (FIPs) and Financial SERll ERRIERIE (Q'Q&?vi‘lg'qg & 9 seT &
Information Users (FIUs). Hence, statement 2 T8 1 T&H ST g | 3(ck:, HUF 2 gl o
is correct. o AA T 3MfthcamR Sl TWIERAC TS TeaRM
e The architecture of AA is based on the Data 3fheamk (DEPA) ThHAD TR 3MTuTRd §1 3k,
Empowerment and Protection Architecture $Y9 3 T 2|
(DEPA) framework. Hence, statement 3 is
correct. 12. IR A
o o IT YR & (TAUHUISHR): TIUHUISR
12. Answer A o @) S 49 94 (@ S B el T
) Il:ia:t;(gr Eo;ce dPartllflpatlon Rate f(LFPR): B B T B qTQ AT ) Rl b
! is defined as t e perce'ntage of persons R ¥ =0 & oRufd far T 31 TeRT
in the labour force (i.e. working or seeking or !
available for work) in the population. Hence, PUT1 Hﬁﬂ’&ﬁ%l
statement 1 is not correct. o AT SRS YU STIHAR): STYHSHR
e Worker Population Ratio (WPR): WPR is P! SHe § Mo safeial & uideid & w9
defined as the percentage of employed persons o ufeuifSa forar man 81 39, wue 2 w6t et
in the population. Hence, statement 2 is not gl
correct. o IR & (I3MR): IR P 47 T H SRR
e Unemployment Rate (UR): UR is defined as Tfeaa & ufawd & =9 § gRyig Far T
the percentage of persons unemployed among 2| 3, HUT 3 TR R
the persons in the labour force. Hence,
statement 3 is correct. 13 IR
13 Answer D o YTAH d% fanfed ofdT a=dy ugH oA 3t
e Payments banks were part of the Reserve f o éﬁﬂé%ﬁ 1 fow 4|
Bank of India’s strategy of offering e Sl HR ] ST EITE'ﬂ R ﬂﬁﬂ% i
differentiated banking licenses. oM T IR B HGHR FT Sl P ESU
e A committee headed by Dr. Nachiket Mor B b U ey db wiftd e @
recommended setting up a 'Payments Bank' to RIGTRE $11 3AAY, H4 1 981 781 &
cater to the lower income groups and small O YidH ECg Th fanfea do % S IdTel B
businesses. Hence, statement 1 is not correct. o g u=r sl 2
o A payments bank is a differentiated bank, e g HId §ad 3R 1 @Ml & [T o T WPR
offering a limited range of products. FX THdT &, G o7 el SN, U 2 &t
e It can accept demand deposits only that is TR
savings and current accounts, not time " &
deposgits. Hence, statement 2 is no:[ correct. o YT Sl TP . 2,00,000
e Payment banks are restricted to holding a (e @l W ) H siferepaH AW AR T
maximum balance of Rs.2,00,000 (Rupees T Wi &
Two lakh only) per individual customer. O YrdH S SFERl YR (GRS
o Payment Banks cannot accept Non- ST WPR el P Febdl | AT, HYT 3
Resident Indian (NRI) deposits. Hence, TSI T B
statement 3 is not correct.

RACE IAS

ALIGANJ | INDIRA NAGAR | ALAMBAGH, LUCKNOW & KANPUR
WEBSITE :www.raceias.com, i /raceiaslucknow
E-mail ID : www.raceias.2010@gmail.com

)
- d
MOCK TEST ﬂ

EXPLANATIONS

7388114444




14. Answer A
e [t is an institution established on a cooperative

14, IR T
e I8 UMY SfHT maum ¥ fued & fom

basis to deal with the ordinary banking
business. Cooperative banks are founded by
collecting funds through shares, accepting
deposits, and granting loans. Hence, statement
1 is correct.

The Reserve Bank of India (RBI) has revised
the Supervisory Action Framework (SAF) for
Urban Co-operative Banks (UCBs). It seeks to
ensure expeditious resolution of financial
stress faced by some of the UCBs. Hence,
statement 2 is not correct.

They are Cooperative credit societies where
members from a community group together to
extend loans to each other, at favorable terms.
They are registered under the Cooperative
Societies Act of the State concerned or the
Multi-State Cooperative Societies Act, 2002.
Hence, statement 3 is not correct.

15. Answer C
Explanation

The evergreening of patents is a practice of
tweaking drugs in order to extend their patent
term and thus their profitability. Hence,
statement 1 is correct.

The Indian Patents Act 1970 introduced many
provisions to prevent the mischievous practice
of “evergreening” of patents. Hence,
statement 2 is not correct.

This is to aid millions of people who can't
afford the expensive modified drugs, as well
as the development of the domestic generic
drug market. Hence, statement 3 is not correct.

TEHRT MYR R WM T TRAT §| BRI
b1 BT I YART &S T F 4 THA IRb,
ST THHR PP 3R BT T I Sl 21 31,
FHYT 1 T8 8l

o URdW Rod d§F (RBI) 3 e TEHRI Sl
UcB) & fau uddel HRars g™ (SAF) &
TN fhar B1 39T e o5 gE gRT
T foee o % foxita a9 &1 <ite gEre=
AT S 31 SHRIY, o 2 98 el o

o J TEHRN! HBU Ui € gl Th T &
e TH-gW Bl IHd Il |R B G4 &
forg et T &R B

o J YdfYd I & TEHR! At Sfdfaw o
T GedpR AR ififFTE, 2002 &
q8d Usiigpd & | SHIAT, HYF 3 e Ta1 o

15. 3R C
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Y UHR 396! ATHIGAT B dgM & forg garsfi
T 9CAd B DI TH UUT g1 31k, HY 1 Tg
gl

o YRdT Ude AT 1970 A U & "YSEER"
B 3 IR gUT B Ap & foIT B3 yray=
Oy fbu| SR, Y= 2 98 TR B
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16. Answer B

17.

IMF Bailouts: Countries seek help from the
IMF usually when their economies face a
major macroeconomic risk, mostly currency
crisis (such as the ones Sri Lanka is facing).
Hence, statement 1 is correct.

Countries seek such assistance from the IMF
to meet their external debt and other
obligations, to purchase essential imports, and
to prop up the exchange value of their
currencies.

The IMF lends money to the troubled
economies often in the form of Special
Drawing Rights (SDRs). Hence, statement 2 is
not correct.

SDRs simply represent a basket of five
currencies, namely the U.S. dollar, the euro,
the Chinese yuan, the Japanese yen, and the
British pound.

This lending is carried out by a number of
lending programs such as extended credit
facility, flexible credit lines, stand-by
agreements, etc. Hence, statement 3 is correct.

Answer C

Full-Reserve Banking: Safeguarding Deposits

Under full-reserve banking, banks are strictly
prohibited from lending out demand deposits
received from customers reducing the risk of
bank runs. Hence, statement 1 is correct.
Instead, they must always hold 100% of these
deposits in their vaults, acting merely as
custodians.

Fractional-Reserve Banking: Expanding Credit
and Risk

Fractional-reserve banking system, currently
in practice, allows banks to lend more money
than the cash they hold in their vaults. Hence,
statement 2 is correct.

This system relies heavily on electronic
money for lending.

16. 3T B

TETHTH JASMIC: S MHIR W IATETHATH
Y Heg AN § o 30! ifa®iTy 98 Huh
3 SfEH BT T Rt €, SUTRIR Hal
Tehe (oY b SficiopT BT WA BT US 38T B) |
3{d:, YT 1 &I B

3T A faesft Hur SR 3T IR@ B T
T, TS ST Tl 3R 3O garsit &
faf e g &1 9gH & Ry srsuae ¥ TR
eI 18 g |

ARUHIH  ARR  faQw  Smerur e R
CISIR) & *U H heuw rfoqarumsit o
U7 IYR a1 ¢ | 3T, HU 2 Tal el B
TUSIR Had Ui gaisfl & T iyl &l
gfaffia & g, siufq smfe! sier, TR, A+
3, ST A7 R fafewr urds |

I8 IYR P IUR HIHH oY fawaia wfee
gfaem, it e a=H, Ts-a1 JH S
R fbar Siran 31 39fe, Sy 3 I8l

. 3R C
gof-feord Sfds: s &Y gRam

gul-ferd SfT & dga, o1 B URS! ¥ U
TRT ST P FYUR 1 ¥ Tt ¥ ufasfia foan
ST B, o S Idm &1 Sifad &H 8 S
B 31, HYT 1 el B

3P TOI, I8 Had WP & ¥Y H B Hd
BT, S ST BT 100% THRM 3O+t fasifar &
@ d1fg Tl

poAa-Red dfem Hfee i Sifw &1
R

3fifRrep-3RfEra &fd yoneh, St adum & e
A B, Sobl Bt I fasiiet o I Thet | 3ifep
¢ IR 7 B AT TR 81 orc:, HYT 2 T
2

g YUl SR ¢ o 1Y geragii-es & R §gd
31f¥e ik w1
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18. Answer C
Cash Reserve Ratio (CRR):

18. 31X C
QG IRTET U (FHSRIIMR):

o IJYfud AT dbf &I oo TASIEE

o The amount of cash that the scheduled

commercial banks are required to maintain
with RBI with respect to their NDTL (on a
fortnightly basis) is called CRR. Hence,
statement 1 is not correct.

Statutory Liquidity Ratio (SLR):

The amount of reserves that the scheduled
commercial banks are required to maintain
with themselves on a daily basis in safe and
liquid assets such as government securities,
gold and cash with respect to their NDTL is
called SLR. Hence, statement 2 is not correct.
Banking Regulation Act 1949 (Section 24)
governs maintenance of SLR for all banks
(scheduled and non-scheduled) commercial
and cooperative. Hence, statement 3 is not
correct.

19. Answer B

RBI provides “Ways and Means Advances”
(WMA) — as a temporary loan facility to the
centre and state/UT governments as a banker
to the government. Hence, statement 1 is not
correct.

The WMA scheme is designed to meet
temporary mismatches in the receipts and
payments of the government. This facility can
be availed by the government if it needs
immediate cash from the RBI. The WMA is a
loan facility from the RBI for 90 days which
implies that the government has to vacate the
facility after 90 days.

The interest rate for WMA 1is currently
charged at the repo rate. Hence, statement 2 is
correct.

The limits for WMA are mutually decided by
the RBI and the Government of India. WMA
is just a loan paper and is non-tradable (T-
bills, Dated Securities, SDL and Cash
Management Bills are tradable). WMAs are
not used to fund Fiscal deficit. Hence,
statement 3 is correct.

(UTféip 3MYR W) & Y 7 RIS b U it
JHal ST @ P IA™HAT Bl 8, I4
HIARIR Hel Sl 21 TN, HUT 1 Fet e

o 3T TS Sl B 3T TISIEITd &
Tay ¥ WART vfaufadt, 9 iR Tl St
W& 3R R Jufdt # A% MR wR 3o
U SRIET IR §C TG BT SATaIHT grit
2, R TOUasIR el W 81 S, HY 2
SEEGE

o o fafmm SiffFmm 1949 @R 24) Tt
3§51 (FTaRE R TR-rgR) AT iR
FehRI & T THUASR & T@R@1d $I HifAd
FRAT &1 TUY, HY 3 Lt el B

. 3B

e RBIl WPR & S & *U H dg 3R
IAST/HERT U WBRT BT SRR BT
gfayr & Y § 99 Tg HIY TS (WMA)
UGH Rl 8| 3T, B4 1 98! Tel &

e WMA TSHl WRBR $I Witgdl iR Yramr o
SR AT 1 R v & fore fEoe &t
TS B1 3R THR B! RIS § depTdd Tpel
B SReRd © dl 39 JAYUT BT AH IomT off
Jhal 31 WMA 3ReT3iE ¥ 90 fet & forg we
HU1 gfawr ¢ foraet o § i WRaR &t 90 &t
& q1G I8 YfawT @Telt H grn|

e WMA & foU &9 &R aade & Y01 & R at
STt B 1 31T, YT 2 TET B

e WMA &I WY RBI 3R HRA WHR GRI
TRWR® U I 9 B ST &1 S=uAY Rk
T HU U7 g 3R R-amr dmg 7 (@-fe,
YR T §)| WMA T IUTNT ISHINT °1e
& oo & fo 6t fovan @ §1 ora:, FuA
3 el Bl
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20. Answer A 20. 3T A
Priority Sector Lending: TIYfAear &3 BT
e The description of the priority sectors was UIfPpar ara &3 & fIaRor &) ugel §R Hs

first formalised in 1972 on the basis of the
report submitted by the Informal Study Group
on Statistics relating to advances to the

1971 B Ro1d S gRT fod wrufiesar arar as
& it I Tefid TifeTest W SRS
T TG GRT IRgd RUIE & SR W 1972

Priorit.y Sectors constituted by the Reserve # aiqanies = fear ma )
Bank in May 1971. 1974 ﬁﬁw@ﬁﬁﬁ%ﬂﬁ
e First time in 1974, the banks were given a Trufted &7 @ R e F ®U F 33.3% @1
target of 33.3% as a share of the priority e T ATl
se?to'r in the total bank credit. e 8 A s aref FoT Rt ad
e Priority sectors refer to those sectors of the . RIS T B g T T SR
economy which may not get timely and S = .
adequate credit in the absence of this special T 507 e fovel Ol & .
scherme. AR R, aW/afﬁaqawéss:r REICANLY
e Typically, these are small value loans to those Blc e $W SdES G-ITQTEﬂ EESIGS aﬁ?
sectors of the society/economy that impact PHSR T BT THIfIT HR &, SR I &l &
large segments of the population and weaker ferg <t AR e € Oj b ?W IR Bl
sections, and to the sectors which are SIH | 3{d:, DY 1 HEDT%|
employment intensive such as agriculture and M bl BT U U T HH I HH 40
small enterprises. Hence, statement 1 is ufaerd tﬂm A} BT IUR a"_‘ﬂ Eﬁ—cﬂ % St
correct. @@ﬁﬂéﬁ(@?ﬁ)ﬁ&mﬁm
e Commercial banks have to lend at least 40 ¢ 9 Hige (WTAERN) &7 75 Ufawd Red s
percent of their loan to PSL category while S TR Nugud & U & Fiffezor & fou e e
Small finance banks (SFB) are required to B ST ST 81 . 3 IUR I [ B | fawherar
exter%d 75 percent of its Adjusted .N'et Bank WR <SS Yoob AT ST FRAY, HYUF 2
Credit (ANBC) to the sectors eligible for T e B
classification as PSL by the Reserve Bank. R srafaa affoa® Yo @) @
Failure to meet this lending will attract penal Urfirear ara A5 B B A T P P E IR
charges. Hence, statement 2 is not correct. ?g’ﬁma‘ﬁ : SIESILD
e Scheduled Commercial Banks (SCBs) having il Bl AT Y (32 )

any shortfall in lending to priority sectors are
allocated amounts for contribution to the
Rural Infrastructure Development Fund
(RIDF). Hence, statement 3 is not correct.

7 anTe & forg i erdfed ot 9t 81 39ferg,
HY 3 981 T 3
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21. Answer D
e Statement 1 is incorrect: Nominal Effective

21. JWD
o HYT 1 Tad & AHHE uyuEl (T

Exchange Rate (NEER) is obtained by
calculating the geometric average of the
exchange rate of rupee in relation to different
foreign currencies depending upon their trade
volumes with India. Real Effective Exchange
Rate (REER) is inflation adjusted exchange
rate (CPI in case of India). Hence, both REER
and NEER measures the position of a
currency not just with respect to dollars but
also with respect to other foreign currencies.

Statement 2 is incorrect: REER is adjusted
with the data of the Consumer Price Index
level to measure the status of the Indian
currency with respect to the entire global
market and not with respect to dollars only.

Statement 3 is incorrect: Greater the value of
REER for India, indicates appreciation in the
Indian currency with respect to the other

(TTE33R) YRd & 1Y 3% IR HI AGT &
YR WR i fad=h garell & Ay & 0 >
fofg X & g Sid &1 AT IS
U &1 Ol g1 aRafde gHdt g )
(3RSLIAR) HERwifd gaEivG g &
(HRA & A § dders) g1 38T, REgem
3R TIEE 3R 3T 7 Padl SieR & oy # sfep
3= fac=ht gareft & day o off g1 o1 Rufa &t
a9 Bl

FHYT 2 TTAd B ARSSAR B! Hdd SR P
Iey § g1, sfcr R dfe TOR & ey o
YR GaT &1 Rufd &) amo & fog Susie
T qAHID WR & Sl & A Jarford faar
ST g

FHYT 3 TAd 8 HRA b o RSIAR BT
TP G, 3 Garsfl & dey § YR a1 |
TR BT SR el &, 399 =l Rl &
fore YR &1 fafa &9 sey® 8 Se, wife

currencies, this would make the exports of
India less attractive to the foreign buyers, as it Y 3 Wi & forg Sfde $ud T g |
would cost them more rupees to purchase the G

same commodity.

22. 3UX B
o fIpen ff TE IW 2 W R 98 () I )

22. Answer B ? O W mRdlems wRaar gaReH & dgd

e Option B is the Correct answer The Repo Rate

is the (fixed) interest rate at which the RBI
provides overnight liquidity up to a certain
limit (0.25% of their NDTL) to banks against
the collateral of government and other
approved securities under the Liquidity
Adjustment Facility (LAF). Repo is short
form of "Repurchase Agreement".

Marginal Standing Facility (MSF) is a facility
introduced in 2011, under which scheduled
commercial banks can borrow additional
amount of overnight money (over and above
what is available to them through repo rate)
from the Reserve Bank by dipping into their
SLR portfolio up to a limit at a penal rate of
interest. This provides a safety valve against
unanticipated liquidity shocks to the banking
system.

WHR SR o srgAifed ufmferl & durfie
¥ foaw d6 & e PAfyg o @w
TSICITd BT 0.25%) P IId HR DI AT JaH
Rl T GRIYT (TAUT) | YO "GRG gwiar
&1 Wfend FU g

Haid =rft g [@HETETE) 2011 F & Bt
TE Ue gfaut €, e agd erIgfd amtrfcue
d% U TIUASR UICwIferdl & adb! T
fYord dp ¥ JaRTa SHfRead YRR U1 &% &
meEH ¥ 39 U Iuasy A F 31f¥w) IUR
A IHhd &1 T Pl SSTHD X R U JIAT| T8
SfFT et B MR R Fed b
AT U YREM aTed UG BT 3
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e HYT 1 TAd T ARG SR IR-IgRd

23. Answer B
e Statement 1 is Incorrect: The amount of cash

that the scheduled and non-scheduled
commercial banks are required to maintain
with RBI with respect to their Net Deposit and
Time Liabilities (on a fortnightly basis) is
called the Cash Reserve Ratio (CRR).

e §&f &) SOl Y o R Frafdy
TR (Ufére SR WR) & ey H RT3
& U el B a8 AT ST T Bt B, oy
e SRI& SIUTd (FRIMR) FHT AT ¢ |

HYF 2 TTeld 8: I aIffue 3R Tert dt

e Statement 2 is Incorrect: All Commercial and 3@1%'?[ 3@&%?[
Cooperative Banks (either scheduled or non- g??mam aqTq?;qT am%ﬁ% Im
scheduled) are required to maintain CRR and St % R0, PR T W@ YR Rord
SLR. For scheduled banks, the maintenance of . R ' Eris )
CRR is governed through The Reserve Bank i . ﬁ?1934 » 2;1:%% e
of India Act 1934 and for Non-Scheduled Gﬂ?ﬂ ¢ -3 fer Afrsmem
banks CRR is governed through Banking W faftr sfafom 1049 & e &
Regulation Act 1949. ﬁﬂﬁﬁ o e 2|

e The Banking Regulation Act 1949 (Section W fafre sfafram 1949 (URT 24) W
24) governs maintenance of SLR for all banks bt (‘Hﬁ&ﬂ R ﬁ?&ﬂﬁlﬁ) a3k
(scheduled and non-scheduled) commercial YEDR! & oY TUUASR & T@R@Ia D g
and cooperative. HA 3

e Statement 3 is Correct: As per the RBI Act, FYT 3 el & SRSems Sfifaw, 1934 &
1934- “In terms of Section 42(1) of the RBI TIR- "IRENeMs SHfAfFTH, 1934 @ URT
Act, 1934 the Reserve Bank, having regard to 42(1) & T T frord éas o At fR*Rar
the needs of securing the monetary stability in DI JRI&T 3@ I oRexdl DI &F T 9 gL,
the country, prescribes the CRR for SCBs PeRem Pyl &ar g fomn st =gmaw ar
without any floor or ceiling rate”. 3fImdH e ara Tl |

24. Answer A 24. IR A

e Statement 1 is incorrect: Scrip Share: A share o FHYF 1 7Ad ¢ fEpU VIR HINET ARYRB! B
given to the existing shareholders without any o oot e & foon T R - o 9
charge—also known as bonus share. R 1t HET ST B

e Statement 2 is correct: Sweat Share :A share FYT 2 TE & We IR U F HUARA] i
given to the employees of the company ﬁm%&ﬂw%%mw:ﬁw
without any charge. HUF 3 & 21 aruer ARt U AR @l

e Statement 3 is correct Futures :A trading

allowed in shares where a future price is
quoted for the shares and the payment and
delivery takes place on the predetermined
dates

AT § ogt TR & fow ufow &t Fiwa
Icyd B W 7 SR YTaH SR faaRo ud
fReifea faf R gar 81
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25. Answer C

e Statement 1 is correct: A Participatory Note
(PN or P-Note) in essence, is a derivative
instrument issued in foreign jurisdictions, by a
SEBI  registered FII, against Indian
securities—the Indian security instrument may
be equity, debt, derivatives or may even be an
index.

e Statement 2 is incorrect: The investor in PN
does not own the underlying Indian security,
which is held by the FII who issues the PN.

e Statement 3 is correct: The PN holder also
does not enjoy any voting rights in relation to
security/shares referenced by the PN.

26. Answer A

Disinflation:

e Disinflation refers to the trend when the
inflation rate decelerates.

e It refers to a period when even though prices
are rising, it is happening at a slower rate each
passing month. Hence, statement 1 is not
correct.

Deflation:

e Deflation is a general decline in prices for
goods and services, typically associated with a
contraction in the supply of money and credit
in the economy. Imagine if the general prices
level in June 2023 was 5% lower than what it
was in June 2022. Hence, statement 2 is not
correct.

Reflation:

e Reflation typically follows deflation as
policymakers try to pump up economic
activity either by government spending more
and/or interest rates being reduced. Hence,
statement 3 is correct.

R=Ap
—

25. IR °I

o HYT 1 T & TP IR e (dieT a1 -
ey g ¥, yRdg gfayfadl & faas It
Uofipa T ems grT faeeht amaat & St
& A JUGU § - YR GRET SUBRUI
sfed), wur, SRafea a1 8 Toar g U a6 &
TS Jaaie o 8

o HYT 2 T & Uied & fave & Uy Srafifea
YR e &Y 8, o died SRt FRA ara
TH3E TS & U 3|

o T 3 el B UItd YRS &I Ui gRT Tefifa
WA & oy § foddt o aaem sileR
BT TS el frear g1

26. 3R U

Sfaupifa:

SATHIT 39 UG BT YaiHid Bl & ofd AR
H G B g el &

T8 I 3af ) Gehid a1 & e P I¢ W &
AP I8 | ToRd HeH 9 IR ¥ 7 [ 7
2Ty, HUT 1 Ig TR B

3qEpifa:

TP aegall SR Jarsft Ht HiAdl ¥ Th IH=
fiRTae €, St AR WR rfouawyt & ¢ 3R BT Bt
Mgfet & Tpae I St git g1 Hed B o

2023 B Y T WR 9 2022 &1 gaH 1 J 5% HH
7| SATE, HU 2 TG e B

frorem:

RT3 R W IRBIfY & 18 g1 & Hife
Hfa Fafar o1 @ WReR TF 3ifd db 3R/
o R B B B e nfafaferdt & sgm o
DI B 1 3fck:, HYU 3 T B
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27. Answer C
Greedflation

Greedflation refers to the situation where
corporate greed drives inflation. Hence,
statement 1 is correct.

Rather than a wage-price spiral, it is a Profit-
Price Spiral where companies exploit inflation
by raising prices excessively, going beyond
covering their increased costs, and aiming to
maximize their profit margins. These further
fuels inflation. Hence, statement 2 is correct.

Impact:

Greedflation disproportionately impacts low-
income and middle-class individuals, reducing
their consumption and lowering their
standards of living. Hence, statement 3 is
correct.

28. Answer D

Inflation, as defined by the International
Monetary Fund, is the rate of increase in
prices over a given period, encompassing a
broad measure of overall price increases or for
specific goods and services.
Cost-push inflation is driven by an increase in
the production costs for goods and services.
This can be caused by factors such as
increased incomes, increased costs of raw
materials, or disruptions in the supply chain.
Hence, statement 1 is not correct.
Demand Pull inflation occurs when the
demand for goods and services exceeds their
supply. When the overall demand in the
economy is high, consumers are willing to pay
more for the available goods and services,
leading to a general rise in prices. Hence,
statement 2 is not correct.

Headline inflation is a measure of the total

inflation within an economy, including

commodities such as food and energy prices,
which tend to be much more volatile and
prone to inflationary spikes.

o The headline inflation figure is reported
through the Consumer Price Index (CPI),
which calculates the cost to purchase a
fixed basket of goods to determine how
much inflation is occurring in the broad
economy. Hence, statement 3 is not
correct.

27. JR I

RACE IAS
ewier

o UeTRM GErwifd 39 fRufd &1 dghfa st
? o8l BIURC NS P I¢Tdl g1 3, DU
1981 8|

o JTF-H AU & T, T8 TP AH-Hed il
§ gt dufat emdl ¥ ate gis wR,
3Tt TG B8 AN B! HR IR I W (R
3R 3T @Y A1 o) 3ifiewdd B &1 ded
IR GERBITd $T BRIET 3BTt § | F GERW I
P 3R ggra1 &d &1 31, HYF 2 et gl

UYIq:

o WSTHIRE $H 3T 3R AeOH I & Afdadl R
A ¥U J YT ST 8, 7! WUd &I HH
Al & 3R ITP oiiad &R B HH Bl gl
3{d:, HYF 3 &I B

28. 31X D
o TuHIY, W F IR g FW gwI
oRuTid B, U Rfda eafyr & wiwal & gfg &
R ¢, s a7y g gfg a1 fafkiy agah ok
Jar3if B TS HIT W B

o TNA-URA HErwifd axgstt SR Jawsi ot
I anTd # g § ORa ot 31 98 I g
31T, T AT P S¢! g3 ANTd T 3MTYfd g7l
H auF S HRS! P HRU 8 Fobal gl
TfTE, HU 1 T el B

o foHTE qa garwifa a9 g1t § o9 avgell ok
Jaraft Bt 7 It gl F 34 & et 71
vie sferaRn § gy "I o Bt §,
JuiadT Iuds a¥gail 3R Jarsft & forg ifdew
YTAH HA B dOR B0 8, g $imar §

mg T i Bl 8| 3TN, B 2 e T8 6
‘; o TIURA HEIa Th srfaaen & iR $d
g YERBIA $T TH A9 5, s Iy oiR SHot ot
ok e S g wiftvr €, o g of R
We BN € IR TERWI T B FIE Bt 3
g O TESARA JaRWId Bl 3fidel ITHIET
ug T gEdie (@diens) & aegd 9
8 fRaie fasan <man B, St g fMuffad s
‘i ¥ fe fs aage srfemawn & et
Hg TERWITT 81 T8 €, axgefl ot Ue Mt
o TIDHR] WRIGH DI ARG B TUAT HRal
" 21 39T, HU 3 T TR B
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29. Answer D 29. 3WYD
o Free Trade Agreements (FTA): A free trade o WHdd IMNUR “EITI@?IT (R TH Hoad AUR
agreement is a preferential arrangement in ULl T dRoilel a1 § s Je k-
which members reduce tariffs on trade among Wl & Y AR & oI U T ot Re

themselves while maintaining their own tariff
rates for trade with non-members. Hence,
statement 1 is correct.

Customs Union (CU): A customs union is a
free trade agreement (FTA) in which members
apply a common external tariff (CET)
schedule to imports from non-members.
Hence, statement 2 is correct.

o  Economic Union (EU): An economic union
is a common market (CM) where member
countries coordinate macroeconomic and
exchange rate policies.

Common Market (CM): A common market is
a customs union (CU) where the movement of
factors of production is relatively free
amongst member countries. Hence, statement
3 is correct.

30. Answer A

Deficit means shortage. Here, deficit refers to

the shortage of money for expenditure.

The gap between receipts and expenditure is

called deficit.

There are various types of deficits which are

explained below:

o Budget Deficit : It is the difference
between Total Expenditure and Total
Receipts. Budget Deficit is always Zero.

o Budget Deficit = Total Expenditure- Total
Receipts. Hence, pair 1 is not correctly
matched.

o Fiscal Deficit : It is the difference between
Total Expenditure and Total Receipts
except Borrowings and other liabilities.

o Fiscal Deficit = Total Expenditure- Total
Receipts except the Borrowing and other
liabilities. Hence, pair 2 is not correctly
matched.

o0 Primary Deficit : It is measured by
subtracting the interest payment from
Fiscal Deficit.

o Primary Deficit = Fiscal Deficit- Interest
Payment. Hence, pair 3 1is correctly

o

3¢ 99T 3@ §U O B AUR W RE FHH
Hd & 31k, HYT 1 T8I g
o T Yo Y (IH): T T Yoob WY T Jad
IR JHSGT (ThAIY) & s Joo TR-gew
Y M F o T I I8 R (@S
ST AN R § | 3fk:, HUF 2 Tl
o e WU 3g): TH e dU TH
WA OR (FITH) § o6f J&a-
s e 3R fafma <R Hifqal &1
A9 A &
O M R (HITH): T I JOR
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31.

32.

33.

Answer D

e During the boom phase, countercyclical fiscal
policy tries to reduce the aggregate demand by
reducing government expenditure  and
increasing tax levels. During the recession
phase, countercyclical fiscal policy raises
aggregate demand by increasing expenditure
and reducing the tax levels. Hence, statement
2 is not correct.

Pro-cyclical Fiscal Policy Stance :

e Pro-cyclical is the opposite of countercyclical.
Here, fiscal policy goes in line with the
current mood of the business cycle i.e.
amplifying them. For example, during the
time of boom, the government makes high
expenditures and doesn’t hike taxes. Hence,
statement 1 is not correct.

Answer D

Lorenz Curve: A Lorenz curve is a graphical
representation of income inequality or wealth
inequality developed by American economist Max
Lorenz in 1905. The graph plots percentiles of the
population on the horizontal axis according to
income or wealth. Hence, option D is correct.

Answer B
e Major Land Reforms Introduced in India After
Independence: A committee, under the

Chairmanship of J. C. Kumarappan was

appointed to look into the problem of land.

The  Kumarappa  Committee's  report

recommended comprehensive agrarian reform

measures. Hence, statement 1 is not correct.
e The Land Reforms of the independent India
had four components:

o The Abolition of the Intermediaries: The
main aim of the abolition of intermediaries
was to bring the cultivator into a direct
relationship with the government. The
abolition of intermediaries made almost 2
crore tenants the owners of the land they
cultivated. Hence, statement 2 is correct.

o Tenancy Reforms: Tenancy reforms were

introduced to regulate rent, provide
security of tenure, and confer ownership to
tenants.

o Fixing Ceilings on Landholdings: The
Land Ceiling Act defines the size of land
that an individual/family can own. The
main objective of the ceiling legislation
was the redistribution of the surplus land to
the landless so as to make land distribution
more equitable. Hence, statement 3 is
correct.

31.

32.
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34. Answer A
e Agriculture Census in India is conducted

34. 3T A
YR H P TRT0AT HN SR fobar wearr darea
BRI & Ui 91 | (Ui I1d o SiaRTd WR) riford
&1 Il B 1 3T, HUT 1 T T8I 6
Ugelt B TUMAT 1970-71 & Bt T8 ot SR St
Tt ST 2015-16 (JaR-oF) o, o g@er o
104t 2ft| STferT, U= 2 TG TR B

HY SFTOMAT & T IR &

quinquennially (at five-year intervals) by the
Ministry of Agriculture and Farmers Welfare.
Hence, statement 1 is not correct.

e The first agriculture census was done in 1970-
71 and the last such census was 2015-16 (July
— June), which was 10th in series. Hence,
statement 2 is not correct.

e The main objectives of the Agriculture Census

[}
are: § . .
: . m: Wi Iug, Ri9r, fafte wae & dgd
o To describe structure and characteristics of g . oif -
agriculture by providing statistical data on ‘ E Gl &ﬁ; . G‘Q’Eﬁ'l'[aa, wf ~ @Gﬁaﬁgf
operational  holdings, including land | i W ' ' A
utilization,  irrigation, irrigated and 3 S w B0 3ic Wed
unirrigated area under different crops, use H ‘g Sitd 'tR e Set W X P
of agricultural machinery and implements, ” E. BT T IR fawarsdt 1 i e
use of fertilizers, seeds, agricultural credit 0 :
g I
o To provide benchmark data for formulating ; ST 2o IIE'I?WI . YT 3
new agricultural development programmes : : N
and for evaluating their progress. Hence, | ™ " e
statement 3 1s correct. |
35. 3R D
35. Answer D ° gﬁﬁmaﬁwmm%wﬁmwﬁ
e The beginning of Green Revolution is e ARE AR T SR B fear s
attributed to Norman Borlaug, an American 211940 ¥ <9 B I ARTST B Y BT
scientist interested in agriculture. In the 1940's T fran IR g & A7 gD 3= I
he began conducting research in Mexico and e e RreRia 31| ST Thedl SR
developed new disease resistance high i AeRpai .
yielding varieties of wheat. Because of its Bﬁﬁ?ﬂﬁﬁaﬂﬁ 1950 3R 1960 $mﬁ
success, green revolution technologies spread g ‘LR | ST, Fe 1 e T B
worldwide in 1950's and 1960's. Hence, 8RA ifd F1 =R &= W ¥ forg
statement 1 is not correct. e W I AR sifere afet
e The idea of the Green Revolution was to use Wﬁ?ﬁﬂﬁﬁﬁ%mm url

technology to increase food output and the

introduction of more western type of farming

techniques.

o M.S. Swaminathan is known as the "Father
of Green Revolution in India”. Hence,
statement 2 is not correct.
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36. Answer A
About Minimum Support Price ( MSP):

MSP is the guaranteed amount paid to farmers
when the government buys their produce.
MSP does not have any legal backing till now
and farmers can't demand it as a legal right. It
is just government policy and an
administrative decision to purchase some food
grains at MSP. Hence, statement 1 is not
correct.

MSP is based on the recommendations of the
Commission for Agricultural Costs and Prices
(CACP), which considers various factors such
as cost of production, demand and supply,
market price trends, inter-crop price parity,
etc. However, The Cabinet Committee on
Economic Affairs (CCEA) chaired by the
Prime Minister of India makes the final
decision (approval) on the level of MSPs.
Hence, statement 2 is not correct.

However, The Swaminathan Commission
recommended that the MSP should at least be
50% more than the weighted average cost of
Production (CoP), which it refers to as the C2
cost. Hence, statement 3 is correct.

37. Answer C

Non-tax revenue is the recurring income

earned by the government from sources other

than taxes.

Out of the given options, three are non-tax

revenue sources for the Indian government.

o Dividends received from Public Sector
Undertakings (PSUs)

o Fees charged for passport renewal

o Grants received from foreign governments

Income tax collected from individuals is a tax

revenue source.

RACE IAS
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38. Answer A 38. 3T A

e Poverty estimation in India is now carried out
by NITI Aayog’s task force through the
calculation of the poverty line based on the
data captured by the National Sample Survey
Office under the Ministry of Statistics and
Programme Implementation (MOSPI). Hence,
statement 1 is correct.

e As per the Tendulkar report, if people are
spending less than Rs.27 per day in rural areas
and Rs.33 per day in urban areas, then they
will be considered BPL and arrive at a cut-off
of 21.9% of the population as BPL in 2011-
12. Hence, statement 2 is not correct.

e Rangarajan committee raised these limits to
Rs.32 per day in the rural areas and Rs.47, per
day in the urban area, and worked out a
poverty line of 29.5% in 2011-12.

39. Answer A

Explanation

Flipping: The process of transferring the entire
ownership of an Indian company to an overseas
entity, accompanied by a transfer of all
Intellectual property and all data hitherto owned
by the Indian company.

40. Answer A

e India adopted the strategy of Import
Substitution Industrialization (ISI) in the
fifties. The chief objective was to build a self-
reliant economy. From the Second Five Year
Plan, there was determined thrust towards
substitution of basic and capital goods
industries. Hence, statement 1 is correct.

e The Fourth Five Year Plan emphasised on
reduction of concentration of incomes, wealth
and economic power to achieve social equality
and justice. Hence, statement 2 is correct.

e The Fifth Five Year Plan was aimed at the
removal of poverty and achievement of self-
reliance. The FEighth Plan focussed on
financial sector reforms. Hence, statement 3 is
not correct.

R=Ap
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YR H TRIdT &7 Ha 3§ Aifd AN B T"b
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41. Answer C

Technical progress and trade growth in the
world economy, and population growth in a
country do not necessarily imply the economic
growth in the country

Capital formation refers to the process of
adding capital goods to the stock over time.
Economic growth of a country depends upon
availability of capital either in the form of
physical capital or human capital. Hence,
economic growth will surely occur if there is
capital formation in a particular country.

42. Answer C

A surety bond can be defined in its simplest
form as a written agreement to guarantee
compliance, payment, or performance of an
act.It is a unique type of insurance because it
involves a three-party agreement. Hence,
statement 2 is correct.

Surety bond is provided by the insurance
company on behalf of the contractor to the
entity that is awarding the project. It will help
contractors to have financial closure of their
projects without depending upon only bank
guarantees.

Hence, statement 1 is correct.

43. Answer A
T+1 Settlement Cycle:

In January 2023, India adopted the T+1
settlement cycle, where T represents the trade
date. Hence, statement 1 is correct.

This means that trade-related settlements
occur within one business day or 24 hours of
the actual transaction. Hence, statement 2 is
not correct.

India became the second country, after China,
to implement the T+1 settlement cycle in top-
listed securities. Hence, statement 3 is not
correct.

41. 3TR C
o Ty arfogaryr & da-itat WIfd 3R SUR g,
3R el T & wRe 9fg sMawad ¥U ¥
I 3 i faprg &1 b T St @

o Toht DT & aread g & W wWie # geiTd
I Sigq P ufpar ¥ g1 feadt 3z &) snfdfes
gfg Wifdew Yot a1 AT ot & =9 & ot &
Iuasydl W AR TRt g1 gufoe, afg fadt
faRy <=1 & goft Fmfor gian & o s fawr
fAfga = g gl

42. 3T C
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ST & SFUTE, YA a1 UeRH @Y MR
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g Fife s dH-ueft woshar nfid gl S,
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T Aeq et
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43. 31X A
T+1 Fue™ I%:

o TG 2023 H HRA A T+1 fAue™ 9% 3MuAm,
SRl T TR fafy &1 ufaffd s 31 s,
HYT 1 T B
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IRAfd® T & U AGYI® o a1 24 Hel
& iR BT 7| SURM, HU 2 I 781 5
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44. Answer C 44, W C
e Evergreening loans, a form of zombie lending, o TRUIMHT @F, Sist B & I& ¥U, Th WY
is a practice of extending new or additional JURSGT DI 7T T e 501 33 B U7 8 S
loans to a borrower who is unable to repay the Hiele B0 g # oqmd g, o R-fefed

existing loans, thereby concealing the true
status of the non-performing assets (NPAs) or
bad loans. Hence, statement 1 is correct.
Evergreening loans can create a false
impression of the asset quality and
profitability of banks and delay the
recognition and resolution of stressed assets.
Hence, statement 2 is correct.

It can also undermine the credit discipline and
moral hazard among borrowers, and erode the
trust and confidence of depositors, investors
and regulators.

45. Answer C

An SEZ is a territory within a country that is
typically duty-free (Fiscal Concession) and
has different business and commercial laws
chiefly to encourage investment and create
employment. Hence, statement 1 is correct.
Asia’s first EPZ (Export Processing Zones)
was established in 1965 at Kandla, Gujarat.
Hence, statement 2 is correct.

gRauREl (@) a1 BRI B P aRAad
foufy fsu orcft 81 3ra:, Y= 1 T6 B

o TGHT @ @t Pt FuRy @t TUEET R
YIS & IR H TeId YR 7 JHhd g 3R
TIERG YUl @ uga iR IHyE ¥ 8
PR gHd g | 37k, HYT 2 TE1 g

o T IURTAISN & o hise I 3R A
TR B Ht FASR B Iobdl 8, 3R STHTD TS,
Azt iR el & Ay & FHSR B
o8|

45 3R C

o TTSUS fd W & Hidk Ts & § S 37 dR
R Yeb-Hod RPN Ramd) gl 8 3R
99 T w9 ¥ 9w & mefed e R
AR U1 R & o 31eT-3aT Sqaary 3R
JIIE HT 81 § | 31, FUF 1 I8! 5

o TR &1 ygarn EPZ (Mafd U &3 1965 |
FHigd, TorTd § R foar mar o1l 3id:, Y=
2 Tl Rl

o YR DI UGl THROIS A BT LT PR B

The Baba Kalyani led committee was fore arforsy 3R IENT HATET GRT S1&T STt
constituted by the Ministry of Commerce and & Aq@ drel iHfd &1 TeA faar A 3R
Industry to study the existing SEZ policy of I AR 2018 H 3o+ R uega 1 off|
India and had submitted its recommendations foIT, HYU 3 H—Eﬁ%l
in November 2018. Hence, statement 3 is
correct. 46. 3T D
EIECANURRERSCEALT
46. Answer D
Global Gender Gap Index o U fay onfie dw gRT IR fara ST B

o I YEARYY & Y IR UHW ATl & dffie
AT $T Gxn # <=1 B Wi R d9HS

e Itis released by the World Economic Forum.
e It benchmarks countries on their progress

towards gender parity in four Key dimensions FRAT B

with Submatrices. o onfife UrfigRt 3R SfawR
o Economic Participation and Opportunity o fear ey

o Educational Attainment O WY 3R g &

o Health and Survival o IoaE gfeags o

o Political Empowerment
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47. Answer A

SEBI is a Statutory Body (a Non-
Constitutional body which is set up by a
Parliament) established on 12th April, 1992 in
accordance with the provisions of the
Securities and Exchange Board of India Act,
1992. Hence, statement 1 is not correct.

It performs the triple functions as a quasi-
legislative, quasi-judicial and quasi-executive
body. Hence, statement 2 is correct.

By Securities Laws (Amendment) Act, 2014,
SEBI is now able to regulate any money
pooling scheme worth Rs.100 cr. or more and
attach assets in case of non-compliance.
Hence, statement 3 is correct.

48. Answer C

It is a new Scheme after the merger of existing
Schemes for Beggars and Transgenders.
Hence, statement 1 is correct.
Through Composite Medical
provides a comprehensive
with  Pradhan
(PM-JAY)
surgeries

Health it
package in
Mantri Jan
Aarogya Yojana supporting
Gender-Reaffirmation through
selected hospitals. Hence, statement 2 is

convergence

correct.

49. Answer A

It is a Central Sector Scheme with 100%
funding from the Government of India. Hence,
statement 1 is correct.

Scope of the Scheme: The scheme was
initially meant for Small and Marginal
Farmers (SMFs) having landholding up to 2
hectares but the scope of the scheme was
extended to cover all landholding farmers.
Hence, statement 2 is not correct.

Physical Verification Module: A mandatory
physical verification of 5% beneficiaries every
year is being done as per the provisions laid
down in the scheme. Hence, statement 3 is not
correct.

47. WX A

It U Fer @@ R-Taue Fer
g o Yo grr wifda fasar mar 8) 12 odlq,
1992 & URdE ufayfa R fafma o
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g ardf-faurd, el ok erd-wrfert
e & w0 & B S SR 81 o1, HYF 2
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Tl I @) siftfem, 2014 gRT, it
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48. 3R C
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49. 3T A
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50. Answer B
e The FoF for Startups Scheme, established in

50. 31X B
o WICIY TISHT & fAIT FoF, T 2016 & 30T &

June 2016 with a corpus of Rs. 10,000 Cr,
aims to boost the Indian Startup ecosystem by
spreading contributions over the 14th and 15th
Finance Commission cycles based on
implementation progress, facilitating access to
domestic capital. Hence, statement 1 is not
correct.

SISF, approved for a four-year period from
2021-22 with a corpus of Rs. 945 Cr, provides
financial aid to Startups for proof of concept,
prototype development, product trials, market
entry, and commercialisation.  Hence,
statement 2 is correct.

Startup India Investor Connect facilitates Al-
based matchmaking to connect startups with
investors, streamlining the process for
entrepreneurs to pitch their ideas to multiple
investors through a single application. Hence,
statement 3 is correct.
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51. Answer B 51. JTR I

e Statement 3 is incorrect: When exports | © 2 o FY 3 TAd 7 WE M G I P Bl
exceed imports, there is a trade surplus. ST 8, o SR SRR giar |

e Statement 4 is incorrect: When imports o  HhYq 4 Idd %‘: Se 3mard fFafd 3 sifde E-FIT %
exceed exports there is a trade deficit. dl IR °reT BT B

Balance of Payments (BoP)

e The balance of payments (BoP) records the YT e (@r3ndh
transactions in goods, services and assets
between residents of a country with the rest of o YA Ao (siteiidh) forelt = & TRt ok
the world for a specified time period typically ]y gaT & 9 T fAféy amg e@fy & forw

a year. There are two main accounts in the
BoP — the current account and the capital
account.

The current account records exports and

AR W TF 99 & g aegsfl, amsft ok
oRRufEl § A Bl Repls dar 71 staidt &
3 T WA © - ATl e 3R Yoit W

TTe W1 aegait 3R Jarsit # fFafd iR smard

imports in goods and services and transfer
payments. When exports exceed imports,

3R FHIRY YA &I Rebls Ham g1 o
fofa, omad ¥ oifie & W € d IR
ey Bl 2 3R wie emard, fRafa § sifie &
ST 8, < IR °1eT gl B

there is a trade surplus and when imports
exceed exports there is a trade deficit.
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52. Answer A
BoP Surplus and Deficit

The essence of international payments is that
just like an individual who spends more than
her income must finance the difference by
selling assets or by borrowing, a country that
has a deficit in its current account (spending
more abroad than it receives from sales to the
rest of the world) must finance it by selling
assets or by borrowing abroad.

Thus, any current account deficit is of
necessity financed by a net capital inflow.
Alternatively, the country could engage in
official reserve transactions, running down its
reserves of foreign exchange, in the case of a
deficit by selling foreign currency in the
foreign exchange market.

The decrease (increase) in official reserves is
called the overall balance of payments deficit
(surplus). The basic premise is that the
monetary authorities are the ultimate
financiers of any deficit in the balance of
payments (or the recipients of any surplus).
The balance of payments deficit or surplus is
obtained after adding the current and capital
account balances.

53. Answer A

PDI takes into
account both earned income and transfer
payments, while subtracting taxes and other
deductions.

PDI refers to the total income available to

Statement 3 is incorrect:

individuals or households after deducting
taxes and other compulsory deductions. It
represents  the that
individuals have at their disposal for spending,
saving, and investing. PDI takes into account

amount of money

both earned income (such as salaries, wages,
and business profits) and transfer payments
(such as government benefits and subsidies),
while subtracting taxes and other deductions.
In India, Personal Disposable Income is an
important economic indicator that refl ects the
financial well-being of
households

individuals and
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54. Answer C

National Income Accounting of India

Indicators of the National Income

Pair 1 is incorrect: Gross National Income - It
takes into account GDP along with net income
from abroad.

India employs a system of National Income
Accounting  that  follows international
standards, primarily based on the guidelines
provided by the United Nations System of
National Accounts (SNA). The central agency
responsible for preparing and disseminating
these accounts in India is the Central Statistics
Office (CSO), which operates under the
Ministry of Statistics and Programme
Implementation.

Accounting: Gross Domestic Product (GDP):
GDP is one of the most essential measures in
National Income Accounting. It represents the
total value of all goods and services produced
within the country’s borders over a specific
time period. India calculates GDP using three
approaches: the production approach, the
expenditure approach, and the income
approach.

Gross National Income (GNI): GNI takes into
account GDP along with net income from
abroad. It considers net primary income
(wages, interest, profits, etc.) earned by Indian
residents from foreign sources and subtracts
net primary income paid to foreign residents.
Gross Value Added (GVA): GVA is the value
of goods and services produced within an
industry, minus the value of intermediate
consumption. It provides a measure of the
contribution of each industry to the economy.
Net National Income (NNI): NNI is derived
by subtracting depreciation (wear and tear of
capital goods) from GNI. It gives a better
indication of the income available for
consumption and investment.

Net Domestic Product (NDP): NDP is
obtained by subtracting depreciation from
GDP. It represents the value of the country’s
net output of goods and services.
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55. Answer D
Corporate tax in India

Corporate tax in India is a tax levied on the
income earned by corporations or companies
operating within the country. The tax is
applied to the profits generated by these
entities during a financial year.

Corporate tax rates can vary based on factors
such as the type of company, its annual
turnover, and any applicable tax incentives or
exemptions.

In India, corporate tax rates can be different
for domestic companies and foreign
companies. The rates may also be influenced
by the company’s turnover or revenue. The
government may revise these rates
periodically through budget announcements.

56. Answer B

Pair 1 is correct: Cash Reserve Ratio (CRR) -
The fraction of their deposits which the
commercial banks are required to keep with
RBL

Pair 2 is correct: Depreciation - Wear and tear
or depletion which capital stock undergoes
over a period of time.

Pair 3 is incorrect: Devaluation - The
decrease in the price of domestic currency
under pegged exchange rates through official
action.

57. Answer B

Statement 1 is incorrect: The relationship
between inflation and unemployment is often
described using the Phillips curve, which
illustrates an inverse relationship between the
two in the short run.

Statement 4 is incorrect: Central banks often
use monetary policy tools, such as raising
interest rates, to control inflation.

Cost-Push Inflation

Inflation can be caused by factors such as
rising commodity prices, supply disruptions,
or increases in production costs. When the
cost of production rises, businesses may cut
back on production and reduce their
workforce to maintain profitability. This can
result in higher unemployment rates, as
businesses adjust their operations in response
to increased costs.
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Reduced Consumer Spending

e High inflation erodes the purchasing power of
consumers. When prices rise rapidly,
consumers may cut back on discretionary
spending and focus on essential goods and
services.

e This reduction in consumer spending can lead
to reduced demand for various products,
which in turn can cause businesses to cut back
on production and employment.

58. Answer D

Mixed economy

e The Mixed Economy is a system that
combines capitalism and socialism. The
Mixed Economy incorporates the benefits of
capitalism and socialism while avoiding their
drawbacks.

e Under a Mixed Economy, the private and
public sector coexist. (sometimes in similar
structure).

Features of a Mixed Economy

e Freedom and Control: To be precise, in a
Mixed Economy, we denote that the
individuals have complete liberty to
manufacture goods and items and choose
property and occupation according to their
choice. The regulating body maintains control
to avoid all sorts of discrimination and
monopolistic issues.

e Economic Planning: In a Mixed Economy,
the central planning authority exists. All the
sectors of the firm follow this rule and plan to
pursue their goals. The plan is solely observed
with the motive to attain national Economic
growth.

e Cooperative Sector: According to the Mixed
Economy definition, a cooperative sector
exists in a Mixed Economy.

e In Mixed Economy countries, the government
provides necessary items and financial aids to
the areas involved in cooperative societies like
warehousing, dairy industry and more.
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59. Answer C
Demand Curve

A demand curve is almost always downward-
sloping, reflecting the willingness of
consumers to purchase more of the
commodity at lower price levels.

Any change in non-price factors would cause
a shift in the demand curve, whereas changes
in the price of the commodity can be traced
along a fixed demand curve.

The quantity of a commodity demanded
depends on the price of that commodity and
potentially on many other factors, such as the
prices of other commodities, the incomes and
preferences of consumers, and seasonal
effects.

60. Answer A

Option (a) is correct: A Giffen good is a low-
income, non-luxury product for which demand
increases as the price increases and vice versa.
Giffen Goods A Giffen good has an upward-
sloping demand curve which is contrary to the
fundamental laws of demand which are based
on a downward sloping demand curve.

Demand for Giffen goods 1is heavily
influenced by a lack of close substitutes and
income pressures. Veblen goods are similar to
Giffen goods but with a focus on luxury items.

61. Answer C

Statement 1 is incorrect: NEER and REER
were calculated for the first time post the 1991
reforms.

Statement 2 is correct: The crisis, and a series
of domestic scams, helped bring home the
lesson that excessive interest controls and
credit rationing were deleterious to and
stability. The RBI itself noted monetary policy
based on demand function of money, as the
latter became unstable, could be expected to
lack precision.

After the adverse impact of the 1990s’ peak
in interest rates, the Reserve Bank moved
toward an interest rate based operating
procedure, basing its actions on a number of
indicators of monetary conditions, including
forward-looking expectation surveys. It
formally adopted a “multiple-indicator
approach” in April 1998, following informal
changes in practice from the mid-1990.
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62. Answer D

Statement 1 is correct: The institutional
framework within which monetary policy
operated underwent several changes. The most
important change was the phasing out of the
system of the issue of ad hoc treasury bills by
the government to the RBI. The automatic
monetization of the government deficit was
stopped and auction-based market borrowing
adopted for meeting the fiscal deficits. The
repressed financial regime was dismantled,
interest rates became more market determined,
and the government began to borrow at
market rates.

Statement 2 is incorrect: The Fiscal
Responsibility and Budget Management Act,
2003, put an end to the RBI entering the
primary market in government securities.

63. Answer B

Statement 1 is incorrect: M3 is the most
commonly used measure of money supply,
also known as Aggregate Monetary.
Resources / Aggregate Money Supply”
because out of all the money supply indicators
(M0-M4) this is the indicator RBI will focus
the most for its analysis while designing
monetary policy.

Statement 2 is correct: In above formulas for
money supply, RBI only calculates the “NET
Demand / NET Time deposits” i.e. only the
public's deposits in banks. We are not
counting Interbank  deposits i.e. one
commercial bank’s deposit in  other
commercial banks.

Statement 3 is correct: M1 and M2 are called
Narrow money. Because of their smaller size
(since they only cover demand deposits) M3
and M4 are called broad money, because of
their relatively larger size than M1 and M2.
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64. Answer B

Statement 1 is incorrect: The objective of the
monetary policy is to achieve price stability
keeping in mind the objective of Growth.
Statement 2 is correct: The RBI Act 1934
provides for the inflation target to be set by
the government of India, in consultation with
the Reserve Bank, once in every five years.
Statement 3 is correct: The inflation target is
decided by the Government of India in
consultation ~with RBI. The central
government has notified the above inflation
target for the period till March 31, 2026.

65. Answer D

Statement 1 is incorrect: Money Multiplier is
the ratio of total money supply to the stock of
high powered money in an economy. Reserve
deposit ratio is the fraction of their total
deposits which commercial banks keep as
reserves

Statement 2 is incorrect: Currency Deposit
Ratio (cdr) = Ratio of Currency held by Public
to Deposits of public in banks. cdr equal to 1
means whenever an individual gets some
amount of cash, say Rs.100, then he will keep
Rs.50 as cash and Rs.50 as deposit in banks,
so that the ratio of cash in hand and deposits
in banks is Rs.50/Rs.50 = 1.

Statement 3 is correct: Reserve Deposit Ratio
(rdr) = Ratio of Reserves of Banks to the
Deposits of public in banks. RDR equals 0.2
or 20% means whenever an individual
deposits a certain sum of money, say Rs.100
with the bank, the bank will have to keep
Rs.20 as reserve money and the rest Rs.80
they can lend to someone else. Banks can
keep the reserves either with themselves
(SLR) or with RBI (CRR). So, rdr is the sum
of CRR and SLR.

Statement 4 is correct: In a functional
economy, Money multiplier (MM) is always
greater than 1 & CRR will always be less than
100%. MM directly improves with reduction
in CRR MM indirectly improves as the
economy develops, consumption / loan
demand increases, banking penetration, digital
economy/less-cash economy etc.
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£

é 65. SR S

2 o HYT 1 7Ad 8 Fl AR Th fouayr o

8 I Wi arel U & Wi & g Hat o Smyfef

£ BT U &1 AR T U Idt Ha

; SHT IR BT 98 oW ¢ R At o

< R P & w0 § v B

8] o T 2 TeId & Hal S U (HISIeR) =

¢ ST gRT dbt B SAT B TS GaT BT S|

| WER 1 & WK 8 $T Adas ¢ [P o oft

‘ et cafet & o 7 § et firerd 8, A
AT 100 39T, dF 98 50 FUY AHE 3R 50
IUY dB B SH F FU H QW dIfp gy A
Fact 3R §Pb B STAT HT U 811 %.50/3.50
=1.

o HYT 3 T §: ARFEd THI UM (HRSISAR)
= 9@ & IRFEd HSR BT db! & SF-dT B ol
MR T AT | HRSIHR 0.2 TT 20% & SRR
BT 8, 3TPT AT ¢ [ oid Hf B8 fdd o
T T Ffga i, 79 Ao 100 ¥ SET Rl

, 8, N SF BT 20 IUY IRAET ¥ & =0 T @

; BN 3R A9 80 U I fareft ok Y IUR T

- Hd T 3% Rord &1 a1 df ST U (THUESR)

£ T RTINS (FRIAR) P UMY TG Tobd gl dl,

I HRETIR FHRIAR HR THTANR FT AT 21

2 o FYT 4 T B Uh pEfdD ffogary H, eH

8 O (THEH) BT 1 ¥ e g § iR

2 HI3R3MR THTM 100% T HH S| FMRIM #

9 FH & Y TILH H Ye ¥ F UR Bl 5

f -o srfaawn fasfud g1t 8, Uy

Z

H AT ddar @ SfeT Us, fIRed
AR/ FH-FHdl sfawyl 3fe gt g,
A ¥ 3y T Y YUR g1
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66. Answer D
e Statement 1 is incorrect: As per section 24 of

66. 34 D
o HYT17Ad : RBI AT 1934 Pt YRT 24 &

RBI Act 1934, “Central Government, on the
recommendation of the Central Board of
Directors of RBI, has the authority to specify
the denomination of the new currency note to
be issued in the country.

Statement 2 is incorrect : As per the RBI Act
1934, Section 25, “the design, form and
material of bank notes shall be such as may be
approved by the Central Government after
consideration of the recommendations made
by the Central Board of RBI

YR, "$% WER, RBl & H4Ig FA¥® Hed
o R W, 31§ R fHT 9 arat 71T gat
e b ged B! Sy B B7 AfRBR et B
FHY 2 T §: ARSI AT 1934, 4Ry
25 & AR, "d& el F1 &9, T 3R
Tt U BNt O SiRatens & $eia SIS gri
P T3 RwIREl R IR o1 & ¢ F3
WHR gRI AT fowar ST qhar |

HYT 3 T ¢ ARSI ARATH 1934, YR
26 ¥ IR, " IS B! RGN R, Fg

WHR, YRd & o0 § R gR, At
R gobd! ¢ T, W aiiE ), o A1l B B
Wt sRgen forddt off geaatt @t St ffder =&t
el

e Statement 3 is incorrect: As per the RBI Act
1934, Section 26, “on recommendation of the
Central Board, the Central Government may,
by notification in the Gazette of India, declare
that, with effect from such date, any series of
bank notes of any denomination shall cease to
be legal tender.
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67. Answer B

Statement 1 is incorrect: This is a function of
being Banker to Banks and not central
Government. The current accounts of
individual banks are being opened in e-Kuber
(CBS of RBI) by Banking Departments of the
Regional Offices. These current accounts are
also maintained for participation in
Centralized and decentralized Payment
Systems and are used for settling inter-bank
obligations, such as clearing transactions or
clearing money market transactions between
two banks, buying and selling securities and
foreign Bank
stipulates minimum balances to be maintained

currencies. The Reserve
by banks in these accounts.

Statement 2 is correct: The RBI acts as
advisor to the Government, whenever called
upon to do so, on monetary and banking
related matters.

Statement 3 is correct: RBI also provides
“Ways and Means Advances” (WMA) — it is a
temporary loan facility to the Centre and
state/UT governments as a banker to the
government. Besides it arranges for
investments of surplus cash balances of the
Governments as a portfolio manager.
incorrect: When RBI
floates/raises behalf of the
government then it is acting as a “Debt
Manager” of the government and not as a
Banker to the government. The RBI manages
the public debt and issues new loans on behalf
of the Central and State Governments. The

Statement 4 s
loans on

RBI’s debt management policy aims at
minimizing the cost of borrowing, reducing
risk, smoothening the maturity structure of
debt.

67. 3TXB

HYF 1 Td §: T§ S| BT 9B 81 BT B ¢,
F% WHR &1 T81 & Friadt & dfb
fayrTt gRT afdkrd ST & A WA PR
ORerE F didftem) & @ o W) &1 Y A
Wd FHled iR fab=fiea ymram yonferdl o
yrfier®t & fo off §91 T W1 € ok SfR-%
SRl & Aue™ & fou IuaRT fbt oird §, o
T BT W% BT 1 GY bl & o1 GaT SToiR
cFe 1 T e, wfayfaal ok fag=f garei
HI G 3R S| Rord §&F 37 @l o St
SRT §TT AT ST aTell g 2y Fefid FHRar
gl

FHYF 2 Tg1 g 9 +f} SReteMS B W A F
fu Fg1 ST 8, 98 Hifss ok dfd daeh
A R WHR & JARHR & Y & s
AT B

HYT 3 TG T RBI IV TS HY TSI
(WMA) 1t TS PR 8 - I8 TWPR & dhR &
U § &5 3R I/ TG BRI B
TH SRR B Ay §1 TTF fAd T8 Uh
TEHIRT Aok & ¥Y § WHR & ARy
TH! AT & A% B HIRIT FRAT B

PYT 4 TTAd §: 99 ARSAE WHR DI 3R I
HUT TRY/ISA & o 98 WDHR &b "HUI UUH"
FETH B WG, 76 WIR F dR &
Y H| R3S JrdSE HUI BT e Bl
2 3R g 3R T WHR] B! 3R F 7T BU
SRt AT B RIS B HU yeied i 1
I IUR 4 B! AN DI HH HAT, SifdH
DI HH DAL, B D IRTS A AT Bl FARS
TR
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68. Answer A

Statement 1 is correct: The Reserve Bank of
India gives temporary loan facilities to the
centre and state governments as a banker to
the government. This temporary loan facility
is called Ways and Means Advances (WMA).
The WMA scheme was designed to meet
temporary mismatches in the receipts and
payments of the government. This facility can
be availed by the government if it needs
immediate cash from the RBIL.

Statement 2 is correct: The WMA is a loan
facility from the RBI for 90 days which
implies that the government has to vacate the
facility after 90 days. Interest rate for WMA is
currently charged at the repo rate. The limits
for WMA are mutually decided by the RBI
and the Government of India.

Statement 3 is incorrect: It is the Fiscal
Responsibility and Budget Management Act
(FRBMA), 2003 and not RBI Act which
stipulates that the Gol cannot borrow from
RBI except by Ways and Means Advances
(WMAGs) and not the RBI Act.

69. Answer D

Statement 1 is correct: The amount of reserves
that the scheduled commercial banks are
required to maintain with themselves on a
daily basis in safe and liquid assets such as
government securities, gold and cash with
respect to their NDTL is called SLR.
Statement 2 is correct: In contrast to the CRR,
under which banks have to maintain cash with
the RBI, the SLR requires holding of assets by
the bank itself.

Statement 3 is correct: For scheduled banks,
the maintenance of CRR is governed through
The Reserve Bank of India Act 1934 and for
Non-Scheduled banks CRR is governed
through Banking Regulation Act 1949.
Banking Regulation Act 1949 (Section 24)
governs maintenance of SLR for all banks
(scheduled and non-scheduled) commercial
and cooperative.

Statement 4 is correct: Excess CRR balances
are also treated as liquid assets for the purpose
of SLR i.e.,, SLR can be maintained as cash
balance with RBI.
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HY 1 el ¢ HRAT R § WPR F TR
F FU T Fg 3R Iog WER! B SIRR 7
RIUTY AT B 1 39 SRR B YrIwT &) IS TS
i TSaY (S*YUAY) Fel ol 31 WMA
TIoHT IWHR BT Wt SR Yirar o srerft
famfadl & O F=A & o o &1 78 <t
TR PR I ARASMMS ¥ T APbal b
SReRd © dl 39 gAY BT A1 SSTT o Wbl
gl

HYUF 2 T §: SYUHY RS ¥ 90 31 &
forg ue mur gfaen § foraet orf § fs IR &t
90 &l & TG I gfauT @relt BT gRT WMA
¥ foru & o adaE 7 X0 @) W ol St ]l
WMA @I THE RBI 3R HRA PR gRI
TREWRS T Y 79 B &1l B

PYT 3 TTAd g T IVDNT IR 3R
Fole TeeH T (YW 3RETAY), 2003 §, 7
o sReterms siftfaw o a8 RuiRa srarg fe
URT WHR ARSI o9 TS Hi= TSIy
(S=YUAY) & 3AaT IUR -Taf o Ibd! 8, 7 fF
R3S Sifefram|

69. 3T D

HYF 1 TG & ST anviiodsd Sl I oo
TSIANT & Ty H WBRT Ufqufad, THT 3R
THG Rt e iRk wRa Jufwat A e
YR TR U UNY R R SN I8 Bl
TILIHT Bl &, o THUHSIR HgT Il 3|
FHYT 2 el B WMIRSR &b Audld, orgd dgd
do! B RT3 F UMY T} IT [@T Bl
2, TUUGSR & o 9% gRT & WuRy W &
IS gl 8

HUF 3 eI & I 9B & g, PeRemR
HT AT YR Kod d& sififam 1934 &
e ¥ AR ST § SR TR-Srgfud ddl &
fore dremram dfdr fafoma sifdfaoyg 1949 &
mey ¥ fEfd gar g1 Sk ffae
AT 1949 (URT 24) TILANR & IWRGTT
&) FEfa wrar g1 9t Sl (s ok IR-
3FYfed) A SR TR & |

FHYT 4 Tel 7 SfaRed TRSR Ay &I
THUASR & Ig¥I & ol ket dufiy & =0 4
Y 71T ST B, 31ufd, THUASHR &) R3S &
1Y ¢ Y F FY H 1Y @7 S bl g

)
y:i: MOCK TEST

EXPLANATIONS

8917851448




70. Answer A

Statement 1 is correct: The Basel Committee
on Banking Supervision (BCBS) introduced a
leverage ratio in the 2010 Basel Il package of
reforms.

The leverage ratio is defined as the capital
measure divided by the exposure measure,
expressed as a percentage.

The leverage ratio measures a bank’s core
capital to its total assets. The ratio uses tier 1
capital to judge how leveraged a bank is in
relation to its consolidated assets.

Statement 2 is incorrect: Minimum Leverage
Ratio of banks is decided by the Reserve Bank
of India (RBI). The RBI in 2019 relaxed the
leverage ratio (LR) for banks in a bid to help
them expand their lending activities. The
leverage ratio stands reduced to 4% for
Domestic  Systemically Important Banks
(DSIBs) and 3.5% for other banks. Leverage
ratio is also one the four indicators under the
RBI’s Prompt Corrective Action framework.
Statement 3 is correct: The higher the tier 1
leverage ratio, the higher the likelihood of the
bank withstanding negative shocks to its
balance sheet. However, a higher LR will
reduce bank’s lending capacity. Relaxation in
LR for banks will help them in expanding
their lending activities.

71. Answer C

Current Account Deficit is a measurement of a
country’s trade in which the value of goods
and services it imports exceeds the value of
goods and exports. Hence
Statement 1 is correct

If a current account deficit is financed through
borrowing it is said to be more
unsustainable.This is because borrowing is

services it

unsustainable in the long term and countries
will be burdened with high interest payments.
Hence Statement 2 is correct

A current account deficit may imply that you
are relying on consumer spending, and are
becoming uncompetitive. Hence Statement 3
is correct

70. 3R U

71.

HYT 1 9 B SfpT wHaew W Sua Ifbfy
@it 3 GURI & 2010 99 11 Upot H TH
JIe UTd U o |

Al 3UTd Pl TaUIeoR HIY gRT faHTferd
Uot 710 & =9 § uRyifa fear mar g, R
fard & w9 § e fobar T |

I U fhlt § FT ga Yol &1 ST
$d Uil ¥ TOdr 31 I8 orgud ag Fuffa
A & fog feaR 1 goft &1 IuahT aa € %
FE §% ol TAfea uR<uRt & Jey o
fora SR g

HY 2 T §: S BT gAdH IAle ST
URdg Red §& (RBI) §RT 99 far mar g1
IREAE A 2019 H ddI B IJAB B
Tfafafial &1 fasdR ax- ¥ Hag H1 & o
JAICH ST (TASMR) & ST & | IR JuMeiiTd
He@qUl dbT (STTHsse & o Ire U
TR 4% MR 39 ddb! & U 3.5% HR o
T R SHiad orurd ot sRefes % aRd
YURTHS HRATS ¢4 & d8d IR Jdbad! H 9
T g

FHYT 3 Tl 7 o 1 I orgurd fora
3 R, % FI Jaiy e R RIS Fedh
A DI GUGAT I o AP M| gTaAifD,
fYF LR T §F @ B <A DI &Fal HH &
ST Sl & U TR # @ ¥ S ol
HU1 TR &1 fadR A & wee et

IR

91 @1 9eT {4t <=1 & AMUR 71 T AW §
fored smafad axgait sk Jarsit &1 geg I9F
g fafd &1 o aret aegaft ofk Jarsht & g
Y S I 31 ofd: YA 1 UL §

I a1 WA & 9 B IYR & T1AH
famifya fosar omar & df 39 S SRR Fa
I B 1 U7 39 § i wet orafy H IyR
T SRR g SR =M W I &S Y &
ST U 31 HYU 2 Tgl §

T WA F °1C HT AATS g 81 Tohdl § b 3T
Iuiad Wd R AR § ok smfaaelf gia o
Bl 3 YT 3 Tel §
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72. Answer B 72. IR &l

e The percentage of cash required to be kept in o S B! P ST AR Bt ga & RfEE [y o
reserves, vis-a-vis a bank’s total deposits, is G O dTd Tl & Y=g &1 d9hg IRfed
called the Cash Reserve Ratio. The Cash 3JUTd byl STl 2l YRd ¥ e Rféd
Reserve Ratio in India is decided by RBI's U IRSISME Bt Mgew fd Iy grT
Monetary Policy Committee in the periodic el Ait® ok Pfee Y & o oy ST
Monetary and Credit Policy. Hence Statement 21 31 YT 1 TR R
1is correct. . . o TR RS F IAFR & T SREART

e CRR is one of the major weapons in the RBI’s T @ E@W ¥ gifdd ©R F)
arsenal that allows it to maintain a desired ST @ o G-I'I'Clﬁf 1 Bl o R
level of inflation, control the money supply, f ‘\ rifs
and also liquidity in the economy. Hence ;:'{EIT - H aerdl Bl iaakd &F‘mﬁ
Statement 2 is correct. | 1t e 2 }Tﬁ &l -

e The cash reserve is either stored in the bank’s o T Rod @1 @ 9% B QAER T ek
vault or is sent to the RBI. Banks do not get ST § A1 SRESE BT A S 81 WARAR
any interest on the money that is with the RBI Waﬁ & Tod W‘Wiﬁ % T ot 01
under the CRR requirements. Hence S R T B P S Tl FAreren 2 Fufer
Statement 3 is incorrect. Y 3 77T 8|

73. Answer B 73. IRl L ) .

e ATMs set up, owned and operated by non- o RS GRS GRT VAT, W SR Fefera
bank entities are called white label ATMs. T I FTEC AGd TWITH Hgl W1l B 30
Hence Statement 1 is correct. HYUT 1 TG 8|

e Cash in ATMs is provided by the sponsored o TATH ¥ A<l U § gRT UM &1 ot §
bank while the ATM machine does not have Sef T 7Y R d9F P Pls SifST Tl
any branding of the Bank. These white label Eﬁ—cﬁ %I 31 ®ISC KEN TATH IR fHdt fay §&
ATMs will not display the logo of any o1 A yeiRfd el g1 3ra: By 2 TEt 8
particular bank. Hence Statement 2 is correct e IR dF & ?JTE{ﬁ gRT udiun IO &

e The operators are entitled to receive a fee IUANT & foru §bT I [P U HRA & THER g
from the banks for the use of ATM resources 3R 37 dF UEH! 4 WY Yeb A4 B AR
by the bank’s customers and are not permitted T8 21 SOfIU Y 3 Tad @
to charge bank customers directly. Hence
Statement 3 is incorrect 74 IOt

o YRd &I UGl UPI-ATM fRaT=l Ufe Afdas gr
74. Answer C mg WWW (WLA) ¥ ¥g § d=g fear

e India's first UPI-ATM was launched as a ‘E T AT
White Label ATM (WLA) by Hitachi ‘ £ e UPI-ATM a1 R TeR3ifRed Sy 9
Payment Services. L] E ﬁﬂ@'ﬂ (Ic CW’) ¥ qug?a.ﬁ ST ST R,

e The UPI-ATM service, also known as 5 R Tﬂ ST % it YR AT Hrem 5
Interoperable Cardless Cash Withdrawal H o T ey AT 2
(ICCW), °

e The launch of the UPI-ATM is a significant u £
development in the Indian payments ‘E
landscape. ‘ <
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75. Answer B

RACE IAS
75. Il

e Residual unemployment refers to those who
remained unemployed even in times of full
employment (for example, employing a
severely handicapped person may far
outweigh the productivity obtained from him).

o Whereas, Disguised unemployment is

unemployment that does not affect aggregate

economic output.

It occurs when low productivity and too many
workers fill too few jobs. It can refer to any part of
the population that is not employed at full
capacity. Hence, statement 3 is not correct.

76. Answer C

e AlFs are privately pooled investment vehicles
that are not permitted to make an invitation to
the public to subscribe to its securities. AIFs
shall raise funds through private placement by
the issue of an information memorandum or
placement memorandum, by whatever name is
called. Hence, statement 1 is correct.

e A hedge fund is a limited partnership of
private investors whose money is managed by
professional fund managers who use a wide
range of strategies, including leveraging or
trading non-traditional assets, to earn above-
average investment returns. Hedge fund
investment is often considered a risky
alternative investment choice and usually
requires a high minimum investment or net
worth, often targeting wealthy clients. Hence,
statement 2 is correct.

e In this regard, it is clarified that, since an
Alternative Investment Fund is a privately
pooled investment vehicle, the amount
contributed by the investors shall not be
utilized for the purpose of giving loans.
Hence, statement 3 is correct.

o AT NI I arewd I A ¥ g S guf
AR F TG i SRR T ¢ (SIET &
forg, fpeft vk U ¥ Ryt safd @) AR
T ITY U IATGHdT I Hal B 8 ghdl
9

o Safh, THT IR I8 RSN § S $a

3 Iaare ol yHIfad T8l Bt g

Ig d9 g1 § 99 ®Y SdGHdl 3R gd 3ii®
FHHAR 9gd HH NHRAT B! W ¢ | T8 9 &
forsht off R ! e HR gwhar § o Ot e @
HTIRG eI 1 U, HUF 3 el 1 2

76. IR I

o TIRUH ol IR W tlHad Fow areF 8
ot gfayfadl @1 gewdl & o SHar &t
A 3 @) orgufa 6 Bl wemsuw fAeh
WHE & A1 ¥ LI [0 91 WEHEE 194,
e ford i 71 T oY, SIRY @Reb e JeTa|
31, YT 1 T B

o B9 s Foh Fawe! @t te diftd ITReR! §,
% T &1 U URR s Taed! gRT fbar
ST ®, o i e e aifsfa & & forg
R-yRuRe aRIURET &1 A ISH IT ATUR
B Tfed B3 UMY BT ITANT B &1 B
Bs 9% &1 JRR TP WRH W1 dHhfcud
3% ey AT ST § 3R 39 1Y 3mAdR
R I AdT a1 a1 Haa g &t sra=adhdr
BIl 8, S SR o+ UEH! PI Afed FHal gl
31k, YT 2 T B

° wwuﬁ,ﬂ%’wmwﬁﬁiﬂ%
IBfcad Faw PN e et dR R Teid
3w aremm 8, 3afee Fawe! grT A @t
T3 A HT YN BT &1 & 35T I el fapan
S| 31, YU 3 G B
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77. Answer A 77. WU
e The deposit insurance facility of Deposit o fEUIVC SARY TS thise TRET HRURRH Bt
Insurance and Credit Guarantee Corporation is AT ST gae sof & Tma » AU,
not available to depositors of NBFCs, unlike TSIUHT & FHIGART & o Iudsy gl gl
in the case of banks. Hence, statement 3 is not 2gfeT, $Y 3 I T8l B
correct. ' ' o il THEIUHH FdwHeG SHT WPR HA &
o All N.BFCS are not entitled to accept. public THeR 781 &1 Fad 3 TIONES B §F I
deposits. Only those NBFCs to which the 3Ry wnfire=or fear & ok R ure fdw s
Bank ha.d given a specific .authorlzatlon and W 2 3w e T TG I BE F 15
have an 1nvestmegt grade r.atmg are.alllowed to ; T # A 9 Tdee o WeR
a.ccept/. hold public deposits to a limit of 1.5 g FARET & 2 odmm §
times its Net Owned Funds. Presently, the : 5 3 aff 12.5% SIS X &
maximum rate of interest an NBFC can offer £ )
is 12.5%. The interest may be paid or W W FHI T S BT W o T D
compounded at rests not shorter than monthly 3 ST § H A P ST W T 1 el
rests. The NBFCs are allowed to accept/renew ‘g ¢ T @t LAdH 12 T SR StfemeH
public deposits for a minimum period of 12 > 60 WEH B @y F faw W. ST
months and a maximum period of 60 months. é R /AdHIRROT B BT G{Tﬂﬁ g1 d HiT W
They cannot accept deposits repayable on E b AT AT WIOR g1 HR Febdl | AN,
demand. Hence, statement 2 is not correct. £ HY 2 el T8 5l
[
T
78. Answer B )78 IR
e Kisan Credit Card Scheme was introduced by | o fburr ® ?fﬁ EIERSEUN] % ferg HTHWBEUT
Indian banks in August 1998 in a bid to | © Z Ua P & 7T SRR 1998 # HRdTd S gRIT
provide term loan for agricultural needs of the fam wfee F18 e L= B RERIT
farmers. . Wmmmmm@uww
e The model of KCC scheme was prepared by T e d%) gRT dOR fear mar o1 st
NABARD (National Bank for Agriculture and S{RE T Wit &t RGN &t q1 & o1l
Rural  Development) that met  the o U YIS & ded WNH db 3R IURDd! el
recommendations of RV Gupta Committee. ERT e 2:1 3T T ge fear wrar gl
o The premium under this scheme is borne by
both the bank and borrower in a respective 2:1 3T
ratio. o TSI &1 MUME T URURS 3R SRARIABI
T UHH & RIbl, oY b FTars debet a1 g
79. Answer A m% 3 TR BT ST, B WS IR P Terdon @
e The primary goal of the scheme is to improve ‘E JeaPp? ARIST ¥ WY iR Hearor § YR
the health and well-being of women by ‘ E H R
reptlicglg tra}clhtlona.I at;d unhilalthy cocc)lkmg L] X o T8 IAMAR IR ISaal Ao B &Y H ST Sal
m as using fir r n 3 .
vitvclemn and eificient PG, (0| o O SO 7 201 s, S
e [t is commonly known as the Ujjwala Scheme : Dﬁ"ﬂ'ﬁ & TS TP e %I.
: B ’ U> o T FHeh USIerH SR Wl 1w gRI
is a government initiative launched by the £ i3
Government of India in May 2016 in Ballia, ‘E fepa e 21
Uttar Pradesh. ‘ <
e [t is implemented by the Union Ministry of : H
Petroleum and Natural Gas. ¢
N
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80. Answer B

C. Nachiket Mor
recommended that each Indian resident, above the
age of 18 years, would have an individual, safe
and secure electronic bank account.

Statement 3 is incorrect:

81. Answer B

e Statement 2 is incorrect: The maturity period
of Certificates of Deposits can be more than a
year if it is issued by All-India Financial
Institutions.

e Big corporations with good credit rating issue
commercial paper as a promissory note.

e The maturity period of Certificates of
Deposits ranges from 7 days to 1 year, if
issued by banks. The Fls can issue CDs for a
period not less than 1 year and not exceeding
3 years from the date of issue.

82. Answer B

e Statement 2 is incorrect: The Securitization
and Reconstruction of Financial Assets and
Enforcement of Security Interest (SARFAESI)
Act, 2002 provides the legal basis for the
setting up of ARC:s in India.

e ARC is a specialized financial institution that
buys the Non-Performing Assets (NPAs) from
banks and financial institutions

83. Answer. C

Explanation.

e [t aims to provide inclusive, equitable and
accessible school education. The Cabinet
Committee on Economic Affairs has approved
the school education program 'Samagra
Shiksha Yojana 2.0' till the financial year
2025-26.

o It scheme for
education, all aspects
education from pre-school to class XII.

e Samagra Shiksha Yojana was launched by the
Ministry of Education in the year 2018.

e It is implemented as a Centrally Sponsored
Scheme. This includes a 60:40 split in funding
between the Center and most states.

school
of

is an integrated

which covers

80.

81.

82.

IR &

HYF 3 TAd §: Il TRIed IR 7 R &1 & 18
¥ § 31w Mg & UdH YR i & U U
HfdaTd, JRI& sAdeI P dab /Tl G|

IR &

o HYT 2 A 8 Ife T HURarT faxhia T=urt
gRT SR fHar Sar 8 O SH GHYE &t
U dr 3afyl T 98 31 8 Iheit 3

o 3! Phfse I W Fs W g9 T & ¥U
7 iforfoue ot ok & B

o TSPl gRI SR} fban ST @, oY ST THTOTgS
@1 gRusdr 3afy 7 7 ¥ 1 99 I Bt ]l
foitg TR IR 81 o aRE A HH I A 1
¥ 3R 3iffpar 3 99 Bt afy & fow WSt
SR R Gl B

Il

HYF 2 TTad 3 faxig Jufat &1 ufayfasso ok
AT SR W& f&d &1 UadH  (SARFAES))
AT, 2002 YRA & THRAT BT RIUAT & forg
B YR T HaT 2

TR T faR foxfia I @ o sl @R fawiiy
TR & IR-Frerfed uREufmi (@) @diedr @

. SR

WPIHI |

o IUDI I JHGRN, AT SR gay el
e UM FR1 71 o wal Bt Hiede
Iffd 7 fada oy 2025-26 a& wHar fRen
HIHH T e TIoHT 2.0 Bl Aot & AR

o TT FHol &M & U T THipd Ao g,
e Th-3pd A ddhR IREA] Hel db Bt Ruaf
& Tt ugqasit & =nfira fear T §1

o TR1&m e GRT aY 2018 F WA fR&m A
& DI TS R

o U &g UM Aol & 9 § ar fear
21 T &g SR SHfHTRT Ial & o Hiem A
60:40 T fHTSH e B
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84. Answer A
Explanation

84. 3 U

TSIHRT

o WM FEHR <X H WA Ja1 & gFae!
¢ & o # meag Yier Aum & g
TepR! WiAfadl # Geral & fow HfY &R
fHaM weam TATTg & ded Y W fAem™
o TR GRT TR Bt 718 U SISt A1 5|

o TP WEPR! faor i (ISR s
HY 1 el T8 5l

o UE IS URATEH aRadHarsdl &1 [ &R &
for wrfha goit iR wfoh a=ft ot v st
| I8 Ao Tfken SgHd FEHRT witft I
TS UARId &1 SIS GT UG Bl g | 3fd: HU
ERHE S

* Ayushman Sahakar is a unique scheme to assist
cooperatives to play an important role in the
creation of healthcare infrastructure in the country
formulated by the apex autonomous development
finance institution under the Ministry of
Agriculture and Farmers Welfare, the

National Cooperative Development Corporation
(NCDC). Hence statement 1 is not correct.

The scheme also provides working capital and
margin money to meet operational
requirements.The scheme provides interest
subvention of one percent to women majority

cooperatives. Hence Statement 3 is not correct. 85 Iaa
TR
85. Answer. B
Explanation.

qed Iaol-d fdaRor Joumel YRd & @ gRef
IR FRA Bt U yomel g1 Qo1 & ded TRial
o Ifeust arar HieH iR @rg Wl faafa &

'Public Distribution System' under the Ministry of | <)
Consumer Affairs, Food and Public Distribution is G;

U]
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¢|  SuriEa AR, T IR AT AR Hererd &
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a system to ensure food security in India. Under
the scheme, subsidized food and food items are
distributed to the poor. It was started as a price

STt 81 30 Ieg g9 prdhA & TU H T fpar
T T Fd-d fdaRor guelt & fou SR S
amyfd uRd @ A (Fen gRT @Y Sl gl

support program. Food grains for the public ST ®ITg=T 9y 1965 F &1 718 2t
distribution system are supplied by the Food
Corporation of India (FCI). Which was established

. WA

in the year 1965. & S ﬁfﬁﬂg‘mmméwm
gfayfa iR fafrg 918 grT fafafta far smar g,
AR dw Hufal @ S Fame iR Re™
Ui gRT fafafia fosan wiar @1 e, faee ¢
el

86. Answer C
Housing Finance Companies are regulated by the
National Housing Bank, Merchant Banking

Companies are regulated by the Securities and
Exchange Board of India, and Insurance
companies are regulated by the Insurance
Regulatory and Development Authority. Hence,
option C is correct.
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87.

88.

Answer D

e An anti-dumping duty is a protectionist tariff
that a domestic government imposes on
foreign imports that it believes are priced
below fair market value. Hence, statement 1 is
not correct.

e CVDs are tariffs levied on imported goods to
offset subsidies made to producers of these
goods in the exporting country. Hence,
statement 2 is not correct.

Answer A

When we produce a good by exploiting natural
resources, it is an activity of the primary sector,
because it forms the base for all other products
that we subsequently make. Since most of the
natural products we get are from agriculture,
dairy, fishing, forestry, this sector is also called

87. 3T D

o UM Y& TF WeUErd! R § o T
T WBR a2 3mard R Tt ¥ s IR
# IGHT T § P ST Fima SR IR
I Y B | SIRI, HF 1 981 T ¢

o WA Frafde < & 37 axgsfl & IdGH! Bi
3l S arelt afee! @ WU & o smanfad
gl R @Y 7Y eRw §| ey, HuF 2 T
TR B

88. 3t U

o UF §H WGP WA FT dlgd b PS
3[BT JAET R &, O I8 Wufis & &t
Tfafafy B, e o8 emy ot Samel ¥ forg
YR AT & o 89 oI | &9 ¢ 1 dfop g
UHS, AT § U B §, UM 39 & H

: . 3R dag & ot HeT AT B
agriculture and allied sector. P A

o fxdio® &3 37 wfafafiadl &1 i &=ar &
The secondary sector covers activities in which o wrpfas Samel & faf o & c el &
natural products are changed into other forms A1 I 3 Ul & dad faar ol & e g9

through ways of manufacturing that we associate
with industrial activity. It is the next step after

Mefie Mfafafyr ¥ Shed §1 78 WAt & S1e
SATET RO g1 IdE UHfd gRI Jafed -Tal

primary. The product is not produced by nature 5T ST %a’%m" Gﬁa—rﬂ:ﬂt@?ﬂ% gy e
but has to be made and therefore some process of i & o R i 3| 7% frd
manufacturing is essential. This could be in a el IHITT TR WA 3
factory, a workshop or at home. ' '
89. IR U
89. Answer A o TS &F B o Miafalay, s ey H,

Tertiary sector economic activities, by themselves,
do not produce a good but they are an aid or a
support for the production process.

Transport, storage, communication, banking, trade
are some examples of tertiary activities. Since
these activities generate services rather than
goods, the tertiary sector is also called the service
sector.

PIS IDT IAE el B! § sfedp § I
Tfshan & foQ Ue T a1 e g
Tfafafdt & $o Ierxu §1 I T Tlafafat
qgell & SO JAN ST B @, g
Jiaew &= & a1 &7t HeT A |
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90. Answer B 90. IR &

Over the time, the contribution of the Tertiary
sector to India's GDP has increased, in comparison
to the primary and secondary sector. While
production in the service sector rose by 11 times,
employment in the service sector rose less than
three times. The primary sector continues to be the
largest employer. It is because not enough jobs
were created in the secondary and tertiary sectors.

As a result, more than half of the workers in the
country are working in the primary sector, mainly
in agriculture, producing only a quarter of the
GDP. In contrast to this, the secondary and tertiary
sectors produce three-fourth of the produce
whereas they employ less than half of the people.

. Answer B

Explanation

The above statement describes the capitalist
economy. In a market economy, also called
capitalism, only those consumer goods will be
produced that are in demand, i.e., goods that can
be sold profitably either in the domestic or in the
foreign markets. In a capitalist society the goods
produced are distributed among people not on the
basis of what people need but on the basis of what
people can afford and are willing to purchase.

. Answer: B

Explanation

e Statement 1 is incorrect. Phillips curve chalks
out an inverse relationship between inflation rate
and rate of unemployment. It emphasizes on a
trade-off relationship between inflation and
unemployment. Thus, a certain level of inflation is
desirable in an economy to ensure development.

o THU & U, WUt 3R fgcitasw & & ga &
YR & Ibd W IdG J Jaad &F &
TN §¢ AT g1 Safe Ja1 8 § IdeT 11
1 96 7T, YaT & T ISR < A1 9 off o1
g¢ T UIufhe &7 qad Je1 Faiaar a1 gen
21 U 3ufer B, i feciae ik qetaes &l
A gui e Raf 9er el g5 |

o URUMHGEY, <X H 318 ¥ 3f® 4 uifis
&7 o B R R ¢, T U I N F, S Iva
TR SUTG BT Had U AIITs ST B @ g
% famia, fedios R gdige &x -9
I 4 ¢ wafe 9 3y J ot H7 Al B
AR A &

91. 3R B

R HER

o IWIH HY Guarg! SffcTaRiT HT qUH Bl
21 SR 3reforaeyr &, R goflare o wet Srar
8, $ad 38l IUHE axgeft &1 I famar
STE fSFT A 8, At 3§ avqe SR R o
fac=h ool & aHYE T U § 991 S 9HhdT g
Uutardl wHTel # It a¥gai &I anll & s
39 YR W et faaRd far wman @ o diit
H1 91T, Sfcdh 39 YR W fqaRd foar Smar
2 & i o Wl Ihd § IR 1 Wied &
TGP &

92. 3TX: B

TSIHRT

o HYT 1 TAd gl BT I GErwifa o SR
IR B R b o9 U Tuia Taiey a1 g1
g ETpIfd SR SRISFIRY & &g Udh ARG
YEY R OIR T 81 39 YR, forft arefogawr o
fa@m gAfYd F1 & T garRwifd &1 T
BIECESECIERIRE!
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93.

94.

Answer C

Pent-up demand refers to a situation where
demand for a service or product is unusually
strong. Pent-up demand describes a rapid increase
in demand for a service or product, usually
following a period of subdued spending. Hence
statement II is not correct.

Consumers tend to hold off making purchases
during a recession, building up a backlog of
demand that is unleashed when signs of a recovery
emerge.

Pent-up demand is especially evident with big-
ticket, durable goods. When economic times get
tough, consumers tend to refrain from making
expensive, big-ticket purchases such as vehicles,
appliances, and other durable goods, instead
opting to make what they have lasted longer—
even if it requires extra maintenance and repairs.
Once conditions improve, there is a surge in
spending. Hence statement I is correct.

Answer C

Automotive Mission Plan 2026 has been finalized
jointly by the Government of India and the Indian
Automotive Industry. Hence, statement 1 is
correct.

The AMP 2026 is aimed at bringing the Indian
Automotive Industry among the top three of the
world in engineering, manufacturing, and exports
of vehicles & components; growing in value to
over 12% of India's GDP and generating an
additional 65 million jobs. Hence, statement 2 is
correct.

It envisages implementing the End of Life Policy
for automotive vehicles and components. Hence,
statement 3 is correct.

RACE IAS
93. I At

o TSl g8 A 39 UMY & Teffa o=t § wiat
fpdt a1 a1 IdIE B AN SHR FU J
Holgd Bidt g1 gat g% At fbelt a1 a1 Jarg
AT A Aoht § g P79 B R, O IR R
HH Gd P13l & d1E giat o | 37d: HYF 1| gt
T e

o IUHIE Hel F ERM VRIGRT HAT &G HR o
& @ AT &1 el JUR 8 ST B, S YR
F Tpd oM TR IA At gl

o TSl gs AN AR ¥ ¥ §3-R@e am@, Rers
I P Iy WY g1 o e vy &3 8
ST B, @ IUMEdl dTgd, ISR R 3
ferprs gmME SRR 7, 9 Wi H F
¥ad 8, $UP ST d g8l 9 § o dd Iy
q% Tad1 § - ¥ B 39 fo SfaRad XevEa
3R TR F 3MaHdl 8l Th §R gTard
JER B W T H TGI8 SIelt ¢ | 31T HUA
| T B

94, IR

o Jffcmifed =M dISAT 2026 B URA WBR
3R YR sficidifed 3T gRT WY ¥4 9
3ifew = fear T g1 31, HYUE 1 T B

e TUHU! 2026 HT IT HRAIT 3iicHifed I
B ol faffmior ek argar ok uedt &
frafa & gfar & o &9 & o § WRa P
THd W IAE B 12% F e g d 3fg
3R sffaRkad 65 fafers Fefkar dar &l
3{d:, Y 2 &I B

o TUH SficHIfed arel 3R "eHl & fow Sfaw
AT A B @] B Bt TR 31 TS B
3T, HU 3 TS B
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95. Answer C 95. I AUt
A higher credit-to-GDP ratio indicates aggressive o I HfSc-g-SNEIUl U IRATdD SRITTRIT
and active participation of the banking sector in T ofhTT &7 Y 3mpED 3R Ffhy HrfieR) &

the real economy, while a lower number shows the
need for more formal credit. Hence statement 2 is
correct.

Basel III introduced a countercyclical capital
buffer (CCB) aimed at strengthening banks'
defenses against the build-up of systemic
vulnerabilities. The framework assigns the credit-
to-GDP gap a prominent role as a guide for
policymakers. The guide is intended to help frame
the analysis of whether to activate or increase the
required buffer and the communication of the
related decisions. Hence statement 1 is correct.

. Answer B

The government’s thrust on CAPEX, particularly
in the infrastructure-intensive sectors like roads
and highways, railways, and housing and urban
affairs, has longer-term implications for growth as
it enhances the productive capacity of an economy
in the long run. Hence, statement 1 is correct.

The government's emphasis on capital
expenditure provides a boost to private investment
due to a decrease in interest rate (crowding in
private investment). Crowding out effect, on the
other hand, refers to the situation when increased
interest rates lead to a reduction in private
investment spending such that it dampens the
initial increase of total investment spending.
Hence, statement 2 is not correct.

Capital expenditure provides a boost to Aggregate
Demand (AD) by giving a boost to Private
consumption (C), Investment (I), and Government
expenditure (G) components. (AD = C+I+G).
Hence, statement 3 is correct.

R=Ap
—

31T BT §, Saih B GE e Nu=ie
U B! MARTH Bl SRl 81 3 HYUT 2 TET
H

o ITA Il 7 YUMd wHeRAl & A\ &
fEaTs So! BT JR&T B Tolgd B & Ie=d o
U Ulcrarshid Goil I (H1fTell) o1 YB3 &l
g wuv@l Hfa Rafaet & e arfade &
=0 He-g-oeid ik &) T TE YD
UM Bl g1 T3S P LY MaH THI B
Ifeh B 1 g 3R Fefda fofal & TR
¥ fazauor & Hee ST 1 31 YU 1 TS ]l

96. IR ST

e CAPEX R IRPR &I WR, AV =07 J I 3R
ISR, YA 3R AT 3R B HHA! o
g e-Te &t H faewm o fau
rdepifere gHTa gsal § Fife I8 o9 I9g |
SRIARIT B ITGH &TAT B FQIT gl 3,
FHYT 1 T8 8l

o USllTid oIg R WHR &1 SR S &R H A
@ e & i) & R Al Ao @) g
ST 81 gAY SR, HIIFET 33 uuma 39 fRufa
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2 TR TR B
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97. Answer B

Zero-Coupon Bonds: Zero-Coupon Bonds are
issued at a discount and redeemed at par. No
interest payment is made on such bonds at
periodic intervals before maturity. On the basis of
the bids received through tenders, the Reserve
Bank of India will determine the cut-off price at
which tenders for the purchase of Zero Coupon
Bonds will be accepted at the auction. Hence,
statement 2 is not correct.

97. JWR &

SIRI-HU dfS: SRI-HUF 18 B R AR 6T
O & 3R SRIeR Jed W YA §1d 71 U st
W URUSd J UgS Al R W Bls
SIS YT e} fopart e | FRfderait & dream
Y g Siferdl & SMYR WR, YR Red d%
He-3p g Fuifa Ham v W 3 $uF
IS 3! Tie F fou Ffden Farh & wer ot
St | 3EfrT, wu 2 g8l TR R

98. 3R U
98. Answer A o YT 2 TAd & IaHM H, YRA H, TRIsl B
e Statement 2 is incorrect: Presently, in India, TG Asd WHRT GRT et 2@ ¥ =

identification of the poor is done by the State
Governments based on information from
Below Poverty Line (BPL) censuses of which
the latest is the Socio Economic Caste Census
2011 (SECC 2011).

@THTd) SFTUATST &1 STHBRI & YR | B
St B, R @ Fdiaan gmiiie snffe Sy
SIOMT 2011 (TS 2011) §1

FHYT 3 TAd ©: TR T HHT-3fET & H

e Statement 3 is incorrect: Poverty line should @ &t B wWig SR urufiwarst iR T
vary over regions mainly because of the T3 | frear g1
variations of the tastes and preferences and the o SUMME, dod 3R CH & °CdH) & HRUI
price structures over the regions. TR T dR&be (Uiwdsh) & geht o1 HyiRor

e Hence, determining components of Poverty URd B TR XGT & HaT Pt opeec g:ﬁﬁ-gﬁ b
Line Basket (PLB) has been one of the key J T ET 8, o I & I IR JHG &% 3fafd
challenges of poverty line estimation in India A i AT 2
due to price differentials (of constituents of
basket) which vary from state to state and 99. IR T
period to period. o HYT 2 T §: T ST FHUH 2017 § URd

& AMd G foer/far H@Eem gRi
99. Answer A H@ﬁfﬁmm@%l

e Statement 2 is incorrect: The Smart India o W U YHUH BT SIS 2017 ¥ URA
Hackathon is organized by the HRD/ Ministry G S ReT/Rie TAed g T S
of Education of India from 2017 onwards. M " s

e The Smart India Hackathon is organized by T 81 2019 9, P S ST FI &

the HRD/ Ministry of Education of India from
2017 onwards. Since 2019, College students
are asked to give innovative ideas to solve the
challenges faced by public sector
organisations, industries and even NGOs, 36
hours software development competition, 5
days hardware development competition etc.

F TSI, I R TGl aF F IR WBRY
TS & A 3 aTel Il B 6 PR B
foe 7d1= faaR 33 & forg &e1 o 8, 36 ©C @t
IR faerg ufeafian, 5 feadfia grdamR
faerg ufaaifiar enfe |
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100.  Answer C 100. 3T I
e Statement 2 is incorrect: Transactions can be o YT 2 TAd 8 Ae i ¥ afad CirLi) 3R
both person to person (P2P) and person to fed A R} [ @2wH) <1 81 Jobd g

merchant (P2M).
e Statement 5 is incorrect: E-Rupee will be a

e FHYT 5 TAd 8 3-3UU1 UH dIgh YT g
g, e o $-sur @ 39 fedt o gy

bearer instrument i.e., whoever is holding the T T ST
e-Rupee will be assumed to be the owner at o I T Joa & hRea i e
any given point of time. ARSI ?H%T fefed ©9 § ol Te W

e E-rupee or the Central Bank Digital Currency
(CBDC) is a legal tender issued by the RBI in
digital form. It is the same as the fiat currency,
and is exchangeable one-to-one with the fiat

fafder B1 a8 fhue ga1 & g9M §, 3R fbue
Tl & Y Ue-9-U fafmg arg g1 §-3ud
FT % W g1 FT ufaffRra Hem, ok gurdt

currency. The e-rupee will be representing a = @TW ' il o & =0 d
claim on the central bank, and will effectively o & ﬁlﬁ 3 3 1§ T URE §
function as the digital equivalent of a W SIRIELE ST Fbdl ¥l A W
banknote that can be transferred electronically TIfcrRTe ) qra B T JaATE, 3I.EI35 ferg e
ERISEERCINIERI IR

from one holder to another. It is a fungible
legal tender, for which holders need not have
a bank account.
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