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Answer: (a)
Explanation:

Statements 1 and 2 are correct. The Union Budget
2025-26 targets a fiscal deficit of 4.4% of GDP,
and interest payments constitute about one-fourth
of total expenditure. Statement 3 1is incorrect
because the government’s stated target is to reduce
outstanding liabilities to 50% of GDP by March
2031, not 40%.

Answer B

e Statement 1 is correct: Stagflation is a period
of rising inflation but falling output and rising
unemployment. In this case, incomes shrink
and yet prices rise. This is a complicated
situation as it presents a dilemma for
economic policy, since actions intended to
lower inflation may exacerbate
unemployment.

e Statement 2 is incorrect: In normal low
growth situations, the government or the
central bank can provide economic stimulus
via higher public spending and cut interest
rates. But in stagflation, when inflation is
already running high, fiscal and monetary
stimulus can make it worse as that puts more
money in the hands of the consumer. There
are no easy solutions to stagflation. Monetary
policy can generally try to reduce inflation
(higher interest rates) or increase economic
growth (cut interest rates). Monetary policy
cannot solve both inflation and recession at
the same time.

e Statement 3 is correct: Stagflation can result
when the economy faces a supply shock-a
sudden increase or decrease in the supply of a
commodity. Example-a rapid increase in the
price of oil. An unfavorable situation like that
tends to raise prices at the same time as it
slows economic growth by making production
more costly and less profitable.

JTR: (a)

URAT:

wede 1 3R 2 W& §1 g F9C 2025-26 BT
TRAT GDP &1 4.4% fhiwpd Sfhfe §, 3R 3cvi
e $o T BT AT TH-A1YTS 81 W 3 Tad
? TIPS TSR &1 I 7T TRIC A 2031 I
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& 40%1
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o HYT 1 Wl B WIRIH dad! Terwpifa A= fiRa
IadTe 3R Fgdt SRISMRY @1 3afd 81 59 a9d &,
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Sfew fufa § aaifes gg enfife Hifa & forw uws gfaen
TR Bl 8, Fifh GERBIA BT HH B & I
Y P TS PRATITT SRISHIRY BT I&T Jhall g
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Fi o 3= Wdee T 3R S a3 § Ppeld!
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3. AnswerB

e Statement 1 is correct: Increased Government
spending has a direct impact on the level of
consumer spending in an economy. This leads
to a higher demand for goods and services
which eventually results in higher prices due
to demand-pull inflation. The increased
government spending can lead to higher
growth in the short-term and also has the
potential to cause inflation.

e Statement 2 is correct: COVID-19 has
disrupted supply chains around the world. A
major reason for post-lockdown high inflation
is supply disruptions. With the shutdown in
production activities and transportation
disruption, the global prices of raw materials
and intermediate supplies have increased.

e Statement 3 is incorrect: Inflation and
unemployment have an inverse relationship,
as represented by the Phillips curve. Low
levels of unemployment correspond with
higher inflation, while high unemployment
corresponds with lower inflation.

4. Answer: (b)

Explanation

The Ministerial Conference meets biennially to set
policy. The General Council manages daily
operations, including dispute settlement. Subsidies
are categorized to prevent market distortion:
Agriculture uses "Boxes" (Amber is distorting,
Green is allowed), while Industrial subsidies are
regulated by the SCM Agreement. Statement 2 is
incorrect because the AoA only applies to
agricultural products, not industrial ones.

3.

|4

IR B

o T 1 TE B WIR Wd | gfg HT srfeqaw
T IuHE T & TR R YT THE TS gl
Y axgaft SR Jarsii &t [T 9¢ it 3 o
URUMERGEY 3fdd: AFT-URT JERWmIfd & SR
FId §¢ S 8| 9¢ §U IWNBRI Td § Sfe1afey
# 3 fae B Il § IR GIRBIT 967 B
Wt UG 81

o HYT 2 TG §: COVID-19 7 giar wR & 3myfef
SIS BT TMYT PR T 3| ANb SIS & dIa
I& ERBI &1 U6 U8 HRU AT H
Ay gl Ided TafatEl § @ iR
UG Sqau & WY, H= AT SR Aegadf
3y # 3fyys FAI T TE 7

o FHYT 3 TAd g GERDIA R SRR &I
faudia Ty 8, S b oy o g1 i
T 51 RIS &1 9 &R 9= garwifa 9
T W1 8, Saies I SRIGHR HH GERwIfa 3
Ad @t Bl

3TR: (b)
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5. Answer C 5. 3WC
e Statement 1 1is correct: The increasing o FYT 1 TG T TG HARDI &R BT &I & o4
inflation rates have negative effects on the W THRIADS YUE TSl HEE R H;‘[&h Pl
value of a currency. The currency becomes T b el PR g ot 2l gedt Hm;qﬁﬁ
Yveaker. corppargd to other currencies. ‘ The ¥ HRU Frafd ¥ R ERLCAUILG 1ft g St 2
increasing inflation also leads to a higher AT 39 &1 Frafa 3% Sokl § &1 uhedf
input costs for exports, which then makes a
- o B Wl 81 SYY AMUR °1eT ST 3R T bl
nation's exports less competitive in the global
markets. This will widen the trade deficit and Wml
cause the currency to depreciate. o T2 Tad & s A gl e 5
e Statement 2 is incorrect: Monetary Policy SR DI A H 9 §U Ged FRRAT §1¢ R
Committee is a statutory and institutionalized ¥ forn uRdta fRord 9@ sififaw, 1934 & dga
framework under the Reserve Bank of India Th U IR IRAE <=1 gl THURR
Act, 1934, for maintaining price stability, TERBIA P U &R & T Sagdh AifenTd
while keeping in mind tl}e objective .of &S &R FRUiRd Bt 81 +/- 2% & s & i)
growth. The MPC deternynes the. pol.lcy 4% 1T
interest rate required to achieve the inflation
target of 4% within a band of +/- 2%. IWC
o T 1 A HRA H SUMARIE HTa F GRH,
AnswerC . o SR ea gR1 e A P dv ool @1
e Statement | incorrect: During colonial period .
in India, There was not only the unilateral 7 3 0 'e gen o, sfee
transfer of investible capital to Britain by the ﬁﬁm f-a-feT wma & afrsy, R ok
colonial state , but the unequal exchange was il U YD FENT BT H HASR B ET 20|
day by day crippling India’s commerce, trade o I MRS AT F IRM, I B 3D
and the thriving handloom industry, too. E"@ ipiE G?CITE?[ ¥ faia & ]%IH YR &t
e Throughout colonial rule, the economic vision &HdT B S SR fafewr fAfda el @t
that the state had was to increase India’s W/ B TG 3R golt &t ARt &
f:apacity to export pr.imary products, .al'nd YT IO TSN B R A ¥ R
increase the purchase/lmport. of the British IS ST |
manufactured goods and raise revenues to o TUT 2 T D IURAREARE TRT WRT ¥
meet the drain of capital as well as meet the e i .
revenue requirements of the imperial defence. 1 it e @t e o - g E &
e Statement 2 correct: Industrialisation of India 1 FHior vRd & SR & forg e afes
was also neglected by the colonisers—the 3 P W1 & <l & for foam 7 |
infrastructure was not built to industrialise w o Sl YR T’ﬂqﬁ IR 4 fefew anfofcus T’ﬁ
India but to exploit its raw materials. mé R e AR ¥ iR I & ﬁ et |
e Indian capitalists who did emerge were highly 4 fofew waf &1 a<g u1, S, fRfth, §fd, i,
dependent on BrltlSh. commercial caplta}l and ‘ E DI, FURIYU B 3R e |
many sectors of the industry were dominated | il v e YT 3 Tod E?H?ﬂ—qﬁ B 3@ T RE J
‘F)y British firms, e.g., shipping, 'banking, é AT e @ 3Ef R Rd IareT &
insurance, coa}l, plantation crops e.md jute. H 5 SR A SEHT F WR T T S e
e Statement 3 incorrect: The pre-independence u 2 o Pt
period was altogether a period of near G .
stagnation showing almost no change in the ‘E o 209 Tt ®1 Upell BHEN & RM Pd ardfa®
structure of production or in the levels of ‘ 2 Jee 2 wfawrd vl o a1 39 oft v & B
productivity. : H SIHT <TITET 14T |
e The aggregate real output during the first half ¢
of the 20th century was estimated at less than | =2
2 percent a year or less. I
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Answer A

Statement 2 incorrect: The plan period for
Second Plan was 1956-61. The strategy of
growth laid emphasis on rapid
industrialisation with a focus on heavy
industries and capital goods.

The plan was developed by Professor
Mahalanobis. Due to the assumption of a
closed economy, shortages of food and capital
were felt during this Plan.

Statement 3 incorrect: The Plan period for
Third Plan was 1961-65. The Plan
specifically incorporated the development of
agriculture as one of the objectives of
planning in India besides, for the first time,
considering the aim of balanced, regional
development.

Enough misfortunes awaited this plan—two
wars, one with China in 1961-62 and the
other with Pakistan in 1965-66 along the
Gujarat border and a severe drought-led
famine in 1965-66 had to be faced. Due to
heavy drain and diversion of funds, this plan
utterly failed to meet its targets.

The target growth rate was 5.6%, but the
actual growth rate was 2.4%

Answer C

Statement 1 is incorrect: The GDP deflator,
also called implicit price deflator, is a measure
of inflation. It is calculated by dividing the
value of goods and services an economy
produces in a particular year at current prices
(Nominal GDP) to that of prices that prevailed
during the base year (Real GDP) and then
multiplying by 100. This ratio helps show the
extent to which the increase in gross domestic
product has happened on account of higher
prices rather than increase in output.

Statement 2 is incorrect: The deflator covers
the entire range of goods and services
produced in the economy — as against the
limited commodity baskets for the wholesale
or consumer price indices — it is seen as a
more comprehensive measure of inflation.
Statement 3 is incorrect: The gross domestic
product implicit price deflator, or GDP
deflator, measures changes in the prices of
goods and services produced in the economy,
including those exported to other countries.
Prices of imports are excluded.

RACE IAS

o  HYF 2 TAd: TURT IS DI AlSHT 3afd 1956-
61 Rl e &t WA o U I SR
UoivTd a¥gefl W &M ¢4 & 91y doil °
SfrefiesRor TR SR foa |

o UE OIS WHIR HeTaied gRT fdeRia &t 18
| dg SRITIRT FT YRUM F HRUT 3 AT
F IRM 1o 3R Goit 31 il Hegy &1 T

o HYF 3 TA: AT IS B! FIoHT At 1961-

0 65 Ut| TS H Ugell IR Hdferd, &eig fadbra &

o I R fGaR FRA & 31T, HRd | AT &

E R T I F w0 Y N F Aom )

g e foar )

2| o SO S R void gufa SR AR R A -

o 3 gE, TP 1961-62 H 9 & WY 3R G

£ 1965-66 T ToRTd T WR UMb & 1Y 3R

E 1965-66 H HiWUT YW & HRUT 3ebTel DT AHAT

8 BT TST HRY ARl iR ¢ &7 R &

% BRI TE ST 30 A6l BT G HA | 1

14

e faved <&
o T G W 5.6% M, AP IRafd® fawm R
Wyl 2.4% ot

8. JWC
o HYT 1 7TAd 3 SN fewier, By siafiiRa
I fEwiex ot F71 911 8, GeRwifd &1 T
AT g1 3UDT UM ol faiw aef & srfeaw
ERT Jafed a¥gsit 3R Jarefl & T &I Agar
FIHAH @HHE She) R YR a¥ (@rRdfds
SheEtd) & SR vafera Sl ¥ fawfod s
3R fOR 100 F T[ON HRP FI STt ¢ | T§ U
e o 7eg wxal § Uehd W 3G H g
, 8G d% gig SdlGd ¥ g & o St Sidl
§ % PR ES ¢
|l o TUT 2 Tad ¥ RWieR srforawn # @i
E T 3R Jarahi B G Y@en Bl HaR BT @
I - 0% g7 IuIeT I Geiat & R dift
2 FANS TRbe & AR - S GERwifd &
5 31 TS IUR & =Y B T Il g |
2| o FUF 37T 5 Tl IR I fafifed g
9 ferer, o1 S fewier, orfoyawym #
f Iafed axgell SR Iareff &t Hiodl § sgad
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9. Answer A

Statement 3 is incorrect: The Consumer Price
Index (CPI) is a measure that examines the
weighted average of prices of a basket of
consumer goods and services.It measures
price changes from the perspective of a retail
buyer. There are four types of CPIL:CPI for
Industrial Workers (IW), CPI for Agricultural

creation.Seigniorage is the profit that accrues
to the central banks by in the following ways:

IR A

HYF 3 TTAd & ST Jed Gabih (Ffers) T
AT B S Suear a¥gant 3R Jareif Bt Tb bt
B Bl B HIRA NG BT S Bl 21 Tg G
TR & =W ¥ e uRadd & A19ar 71
difiems & IR TSR ©: Siefie sl & fau
Wdterg @rEssy), HN quRl & o didters
(QEd), T Rl b Y Aefeng (3fRue) ok

Labourer (AL),CPI for Rural Labourer (RL) Trdftars Emdoyed /A
/agad) |
and CPI (Rural/Urban/Combined). (
10. Answer A . 3T
Seigniorage: AR
e Secigniorage refers to the profit from money o TURRRS &7 araqd oA o YA A Ay I

21 RIfERS a8 @y g o Fdlg So @l
fRafafed a8l A urd giar &

e While issuing currency, the reserves/backup o Tl TR B0 99T RIS U4 U Sl
that the RBI keeps with itself, these reserves old/A%e™ @dl € 3 Rod SRS &
give RBI interest Income on the total amount UgeT o el el Gl MY TR SIS 3T T
of currency in circulation (minus cost of (H;TH?WG%WW)
printing curren.cy) . o I P F ¥ AN T ofT BRI I

e Interest accrumg from bank balances with 39 ARt & IOF BT & R ¥ 31 o
central banks arises from funds banks have to R o (e BRI P
hold with the central banks to meet their &H W ( o) DT
reserve requirements (CRR), either as interest- ferg &t ot % T X Bl % “CIT @t s
free balances or at below market interest rates. A Y P 0 H N SER B 1 I 3 A

e The inflation tax concept which is measured o TERPIA B SR R wﬁ R AR
as the product of the inflation rate and the A MR & IdIg & Y F A1 Sl
monetary base. (Because of inflation the DI & PR ST & I Iﬁvf-{ g1 e
currency note that the public is holding loses 1 qed HH g I & o arafds w0 4
value which reduces the liability of RBI in IRETSE BT GAGRT FH T Sl ) I,
real terms) Hence, statement II is correct. HYT 1| T B

e Thus, it is a way for governments to generate o 3 UBR, U8 WHRI & o7 URUNEG B T
revenue without levying conventional taxes. ST Toa ITH B BT Th dRIbT gl SIfIT,
Hence, statement I is correct. HYT | TEl B

e Therefore, statement II is the correct o MU HYF || HYT | B! I AT |
explanation of statement L. o 3@, faweu A TS B

e Hence, option A is correct.
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11. Answer B
Explanation

Since independence and till 1993, India used
to fix its exchange rate with respect to dollar
and other major currencies and depending on
economic situation, whenever required it used
to adjust or devalue and revalue the rupee.
This is called the "Fixed and Adjustable"
exchange rate system. Hence, statement 1 is
not correct.

Managed Float: Under this system, the Central
bank sometimes intervenes in the market to
buy and sell foreign currencies in case the
domestic currency becomes very volatile. For
example, the Indian Rupee is a managed float.
Hence, statement 2 is correct.

IMF’s Classification of Stabilised
Arrangement:

The International Monetary Fund (IMF)
classifies an exchange rate regime as a
stabilized arrangement when it determines that
the exchange rate has not moved beyond a 2%
band in 6 months and that this stability has
resulted from market interventions rather than
market conditions. Hence, statement 3 is
correct.

12. Answer C
Repo Rate:

Repo is short form of "Repurchase
Agreement". It is the rate at which commercial
banks borrow from RBI by mortgaging their
dated Government Securities and Treasury
Bills. Hence, statement 1 is not correct.
Reverse Repo Rate: It is the rate at which RBI
borrows from commercial banks by
mortgaging its dated Government Securities
and Treasury Bills. The (fixed) interest rate at
which the Reserve Bank absorbs liquidity, on
an overnight basis, from banks against the
collateral of eligible government securities
under the LAF. Hence, statement 2 is not
correct.

Marginal Standing Facility (MSF):

It is a loan facility given by RBI to banks
which have current and SGL (Subsidiary
General Ledger) accounts with RBI.

It is a loan for overnight. The loan is given
against the mortgage of eligible securities.
Usually, the interest rate for MSF is Repo rate
plus 1%

Hence, statement 3 is not correct.

11. 3T B

RACE IAS
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o 3Ol F T J 3R 1993 TP, YR SIaR 3R
30 g9 gareff & day # oot fafmg R aa
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wd gy o @R gune @Er S gl
ERINACIE R

o USTYd Tilc: 39 UUMEH & ded, Paid s Hfi-
it NG o1 F 9gd AR 8 31 RUfy A
fac=ht ga1 @died iR 99 & fow IR &
THAY IR g1 IR0 & folg, YR Suan
TS Yefd Tl g1 31, $Y 2 el B

fRR sgawuT #71 rSTHTE &1 Fffevor:

o IIMITH gl BV (AETHT) AT &R =
B T fRR Fa®1 & w0 § Fiifpd Bl & o
gg Muiid g1 & & fafma @ 6 7l & 2%
g ¥ M &1 91 ® 3R U8 fRRAT IoR &

Rl & SO dOR & TWAY &
IRUTMRGEY g3 81 3(d:, HY 3 Te! g

12. 3R C
Y R

o U "GTNIE THSAT BT e U g1 g 98 W
? 9 R aftfsie 9% st Remifed et
Tlayfeat 3R SOt faell @) IR Tasr IRetang
Y YR A &1 TR, HY 1 T T B

o R0 X 78 98 R ¢ o W aRaftang o=t
fmifrd Wert vfayfaat ik ot faat &) frdt
TGHR TS Sbt J IUR adr g1 () sars
R 9 R Rd % Tauew & d8d U WeR
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HYF 2 I8 T8l B

Aaia =t glaur (EaTas):

o T ARWSATE GRI 37 db! HI <t 718 TH HU Jfaen
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13. Answer B

14. Answer A

15. Answer D

The RBI (Reserve Bank of India) in 2016
approved AA as a new class of NBFC (Non
Banking Financial Companies), whose
primary responsibility is to facilitate the
transfer of user’s financial data with their
explicit consent. Hence, statement 1 is not
correct.

AAs enable flow of data between Financial
Information Providers (FIPs) and Financial
Information Users (FIUs). Hence, statement 2
is correct.

The architecture of AA is based on the Data
Empowerment and Protection Architecture
(DEPA) framework. Hence, statement 3 is
correct.

Labour Force Participation Rate (LFPR):
LFPR is defined as the percentage of persons
in the labour force (i.e. working or seeking or
available for work) in the population. Hence,
statement 1 is not correct.

Worker Population Ratio (WPR): WPR is
defined as the percentage of employed persons
in the population. Hence, statement 2 is not
correct.

Unemployment Rate (UR): UR is defined as
the percentage of persons unemployed among
the persons in the labour force. Hence,
statement 3 is correct.

Payments banks were part of the Reserve
Bank of India’s strategy of offering
differentiated banking licenses.
A committee headed by Dr. Nachiket Mor
recommended setting up a 'Payments Bank' to
cater to the lower income groups and small
businesses. Hence, statement 1 is not correct.
o A payments bank is a differentiated bank,
offering a limited range of products.
It can accept demand deposits only that is
savings and current accounts, not time
deposits. Hence, statement 2 is not correct.
Payment banks are restricted to holding a
maximum balance of Rs.2,00,000 (Rupees
Two lakh only) per individual customer.
o Payment Banks cannot accept Non-
Resident Indian (NRI) deposits. Hence,
statement 3 is not correct.
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14. 3T A
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P BT TAY FRA G T IUAR) Afgad) b
yfowd & wu # uRyiid far mar 1 gafer,
HYT 1 T T8l g
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T gy foram or B 1 safe, e 2 Iet =gt
H

RIS &R (G3HR): IR DI 97 g T SRR
feqdl & ufawd & ¥ o aRyiidg foear mar
?1 31, $Y 3 &l B

15. IR Sl
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16. Answer A

17.

18.

e [t is an institution established on a cooperative
basis to deal with the ordinary banking
business. Cooperative banks are founded by
collecting funds through shares, accepting
deposits, and granting loans. Hence, statement
1 is correct.

e The Reserve Bank of India (RBI) has revised
the Supervisory Action Framework (SAF) for
Urban Co-operative Banks (UCBs). It seeks to
ensure expeditious resolution of financial
stress faced by some of the UCBs. Hence,
statement 2 is not correct.

e They are Cooperative credit societies where
members from a community group together to
extend loans to each other, at favorable terms.

e They are registered under the Cooperative
Societies Act of the State concerned or the
Multi-State Cooperative Societies Act, 2002.
Hence, statement 3 is not correct.

Answer B

Explanation

The above statement describes the capitalist
economy. In a market economy, also called
capitalism, only those consumer goods will be
produced that are in demand, i.e., goods that can
be sold profitably either in the domestic or in the
foreign markets. In a capitalist society the goods
produced are distributed among people not on the
basis of what people need but on the basis of what
people can afford and are willing to purchase.

Answer C
Explanation

e The evergreening of patents is a practice of
tweaking drugs in order to extend their patent
term and thus their profitability. Hence,
statement 1 is correct.

e The Indian Patents Act 1970 introduced many
provisions to prevent the mischievous practice
of “evergreening” Hence,
statement 2 is not correct.

of patents.

e This is to aid millions of people who can't
afford the expensive modified drugs, as well
as the development of the domestic generic
drug market. Hence, statement 3 is not correct.

16. 3 U

o UE WY dfhT Fagm ¥ Fued & fom
TEHRT MYR R WM T TRAT §| BRI
b1 BT I YART &S T F 4 THA IRb,
ST THHR PP 3R BT T I Sl 21 31,
FHYT 1 T8 8l

o URdW Rod d§F (RBI) 3 e TEHRI Sl
UcB) & fau uddel HRars g™ (SAF) &
TN fhar B1 39T e o5 gE gRT
T foee o % foxita a9 &1 <ite gEre=
AT S 31 SHRIY, o 2 98 el o

o J TEHRN! HBU Ui € gl Th T &
e TH-gW Bl IHd Il |R B G4 &
forg et T &R B

o J YdfYd I & TEHR! At Sfdfaw o
T GedpR AR ififFTE, 2002 &
q8d Usiigpd & | SHIAT, HYF 3 e Ta1 o

17. 3T B

R HER

o TWIE HY Yuitaral rfouaRir &1 qui el
21 SoR 3reforaeyr &, 5 goftare +f st Sar
2, Paa I IuLiad el &1 Iare fbar
STe @t A g, A 3 axge R wRa A
fae=lt SRl & @YY T J S S TohdT Bl
Ueiard! gaTe # ITied a¥gsft &l drll & dta
T SMYR W e faaika far wman § o it &
1 91T, dfcdh 39 SMyR W faafa foar Srar
g % a1 Wl Idhd € IR 1 Wied &

gD g

18. TR C

TSB!

e TS B YoWER §HT I Uce 3@y 3R
U YHR 390! ATHTGAT B dgM & forg garsfi
T 9Cod PR DI TS UUT B 37k, HYF 1 Tgt
g

o  YRdT U HfIfFTH 1970 A Uee & "IeEER"
B 3t IR gUT B A & T wS yrauE
Oy fpu | sfie, U 2 T8 T8 B
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19. Answer B 19. 3 B
e IMF Bailouts: Countries seek help from the ° 311%@'@5 FA3MIC: SN AR TR 3|'I§QTIW
IMF usually when their economies face a J He AN & OF 3! SfaRITy 98 s

major macroeconomic risk, mostly currency
crisis (such as the ones Sri Lanka is facing).
Hence, statement 1 is correct.

e Countries seek such assistance from the IMF

3 SfEH BT T Rt €, SUTRIR Hal
Tehe (oY b SficiopT BT WA BT US 38T B) |
3{d:, YT 1 &I B

o W A fa B R oy TG B W
T, TS ST Tl 3R 3O garsit &
faf e g &1 9gH & Ry srsuae ¥ TR
eI 18 g |

o JIEUATG SRR fIRW omRu ¥R
CISIR) & *U H heuw rfoqarumsit o
U7 IYR a1 ¢ | 3T, HU 2 Tal el B

o TSR Had Ud ISl Pt Th CAh<l Bl
gfaffia & g, siufq smfe! sier, TR, A+

to meet their external debt and other
obligations, to purchase essential imports, and
to prop up the exchange value of their
currencies.

e The IMF lends money to the troubled
economies often in the form of Special
Drawing Rights (SDRs). Hence, statement 2 is
not correct.

e SDRs simply represent a basket of five

currencies, namely the U.S. dollar, the euro, EEURACLE A iR fafex ‘q 3S|
the Chinese yuan, the Japanese yen, and the o TT JUR B3 IUR Wa@ faaTiva fse
British pound. gfaen, Tt wfee aga, Ws-ara gueha enfe

R fbar Siran 31 39fe, Sy 3 I8l

e This lending is carried out by a number of
lending programs such as extended credit

facility, flexible credit lines, stand-by L9
agreements, etc. Hence, statement 3 is correct. T’fﬁ“ﬁ Sfépr: s @t qra
20. Answer C o JUI-Red ST & d5q, 9B B TR F U
HIT ST BT IYR & W &t A ufasied fosan

Full-Reserve Banking: Safeguarding Deposits .
ST &, fora 9% T &1 S| &1 g1 Sl

B 31, HYT 1 el B

o 3P UG, I8 HaAd WEH & U H 1Y HId
BT, S ST BT 100% THRM 3O+t fasifar &
@ d1fg Tl

prqa-fed dfem Bfee ik wif@w @

fowr

o Iif¥p-IRf&d SfH yumelt, S adH = & T@=
T §, 5! B 39! faoid) H 37 Tl I 3ifp
¢ IR 7 B AT TR 81 orc:, HYT 2 T
g

o T YU JUR 37 P forY saiaeie o W §gd
3if¥e R Pt B

e Under full-reserve banking, banks are strictly

prohibited from lending out demand deposits
received from customers reducing the risk of
bank runs. Hence, statement 1 is correct.

e Instead, they must always hold 100% of these
deposits in their vaults, acting merely as
custodians.

Fractional-Reserve Banking: Expanding Credit
and Risk

e Fractional-reserve banking system, currently
in practice, allows banks to lend more money
than the cash they hold in their vaults. Hence,
statement 2 is correct.

e This system relies heavily on electronic
money for lending.

|
)
—

*‘ “"‘( Rajesh Academy for Civil Examinations

£

&)

ALIGANJ | INDIRA NAGAR | ALAMBAGH, LUCKNOW & KANPUR
m WEBSITE :www.raceias.com, [ /raceiaslucknow
E-mail ID : www.raceias.2010@gmail.com 8917851448

)
y:i: MOCK TEST

EXPLANATIONS




21. Answer C
Cash Reserve Ratio (CRR):

The amount of cash that the scheduled
commercial banks are required to maintain
with RBI with respect to their NDTL (on a
fortnightly basis) is called CRR. Hence,
statement 1 is not correct.

Statutory Liquidity Ratio (SLR):

The amount of reserves that the scheduled
commercial banks are required to maintain
with themselves on a daily basis in safe and
liquid assets such as government securities,
gold and cash with respect to their NDTL is
called SLR. Hence, statement 2 is not correct.
Banking Regulation Act 1949 (Section 24)
governs maintenance of SLR for all banks
(scheduled and non-scheduled) commercial
and cooperative. Hence, statement 3 is not
correct.

22. Answer B

RBI provides “Ways and Means Advances”
(WMA) — as a temporary loan facility to the
centre and state/UT governments as a banker
to the government. Hence, statement 1 is not
correct.

The WMA scheme is designed to meet
temporary mismatches in the receipts and
payments of the government. This facility can
be availed by the government if it needs
immediate cash from the RBI. The WMA is a
loan facility from the RBI for 90 days which
implies that the government has to vacate the
facility after 90 days.

The interest rate for WMA 1is currently
charged at the repo rate. Hence, statement 2 is
correct.

The limits for WMA are mutually decided by
the RBI and the Government of India. WMA
is just a loan paper and is non-tradable (T-
bills, Dated Securities, SDL and Cash
Management Bills are tradable). WMAs are
not used to fund Fiscal deficit. Hence,
statement 3 is correct.

RACE IAS

AHE ARFA ST (R ATR):

o 3YRd TOf® S&bf B U TASIANA
(AT YR TR) & Ty H R3S & Iy off
IHdl §FIT ITH B! TSI Bl 8, 39
WIHRSAR BT AT 21 3T, HYT 1 Fal T&T

o 3T TS Sl B 3T TISIEITd &
Tay ¥ WART vfaufadt, 9 iR Tl St
W& 3R R Jufdt # A% MR wR 3o
U SRIET IR §C TG BT SATaIHT grit
2, R TOUasIR el W 81 S, HY 2
SEEGE

o o fafmm SiffFmm 1949 @R 24) Tt
3§51 (FTaRE R TR-rgR) AT iR
FehRI & T THUASR & T@R@1d $I HifAd
FRAT &1 TUY, HY 3 Lt el B

22. 31X B

e RBIl WPR & S & *U H dg 3R
IAST/HERT U WBRT BT SRR BT
gfayr & Y § 99 Tg HIY TS (WMA)
UGH Rl 8| 3T, B4 1 98! Tel &

e WMA TSHl WRBR $I Witgdl iR Yramr o
SR AT 1 R v & fore fEoe &t
TS B1 3R THR B! RIS § depTdd Tpel
B SReRd © dl 39 JAYUT BT AH IomT off
Jhal 31 WMA 3ReT3iE ¥ 90 fet & forg we
HU1 gfawr ¢ foraet o § i WRaR &t 90 &t
& q1G I8 YfawT @Telt H grn|

e WMA & foU &9 &R aade & Y01 & R at
STt B 1 31T, YT 2 TET B

e WMA &I WY RBI 3R HRA WHR GRI
TRWR® U I 9 B ST &1 S=uAY Rk
T HU U7 g 3R R-amr dmg 7 (@-fe,
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first formalised in 1972 on the basis of the
report submitted by the Informal Study Group
on Statistics relating to advances to the

23. Answer A 23. 3WR A
Priority Sector Lending: TIYfAear &3 BT
e The description of the priority sectors was UIfPpar ara &3 & fIaRor &) ugel §R Hs

1971 B Ro1d S gRT fod wrufiesar arar as
& it I Tefid TifeTest W SRS
T TG GRT IRgd RUIE & SR W 1972

Priority Sectors constituted by the Reserve # aiqanies = fear ma )
Bank in May 1971. 1974 ¥ Tgdt IR I I Fa I B F

e First time in 1974, the banks were gnfen. a Trufted &7 @ R e F ®U F 33.3% @1
target of 33.3% as a share of the priority e T ATl
se?to'r in the total bank credit. e P £ apef FoT Rt ad

e Priority sectors refer to those sectors of the . .

: ) g 39 fORy dieMT & 9rve # 70 R SR
economy which may not get timely and : .
adequate credit in the absence of this special T%lﬂ?ﬁﬁﬂjf%l S
scheme. T AN/ .

e Typically, these are small value loans to those Blc e $W SdES G-ITQTEﬂ F 95 feR aﬁ?
sectors of the society/economy that impact HHAR T BT FHIe 'aszé ¢ IR 3T & B
large segments of the population and weaker fg S ISFIR T8 & OR fb BN ok BIe
sections, and to the sectors which are ST 3k, FUF 1981 &
employment intensive such as agriculture and M bl BT U U T HH I HH 40
small enterprises. Hence, statement 1 is ufawd o Taud A} BT IUR a"_‘ﬂ Eﬁ?ﬂ % Safep
correct. v ¥ Y fad dl (aumd) $1 o FHEed

e Commercial banks have to lend at least 40 / ¢ 9 Hige (WTAERN) &7 75 Ufawd Red s
percent of their loan to PSL category while S TR Nugud & U & Fiffezor & fou e e
Small finance banks (SFB) are required to B ST ST 81 . 3 IUR I [ B | fawherar
extend 75 percent of its Adjusted Net Bank R ESTHD b AT S m'q' HYT 2
Credit (ANBC) to the sectors eligible for T e B
claisiﬁcation as hITSIld bg{ the ieserve Banki SEl &Iﬁ'ﬁﬁlﬁ s S o) @
Flelu ure t(I){meet ttls en ng-WI tattract tpena TR dT art ash 3B a.gr I ﬁ_ic Xl % 3%
charges. Hence, statement 2 is not correct. Jrfor ST g e R RIS

e Scheduled Commercial Banks (SCBs) having ( )

any shortfall in lending to priority sectors are
allocated amounts for contribution to the
Rural Infrastructure Development Fund
(RIDF). Hence, statement 3 is not correct.

7 anTe & forg i erdfed ot 9t 81 39ferg,
HY 3 981 T 3
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24. Answer D

Statement 1 is incorrect: Nominal Effective
Exchange Rate (NEER) is obtained by
calculating the geometric average of the
exchange rate of rupee in relation to different
foreign currencies depending upon their trade
volumes with India. Real Effective Exchange
Rate (REER) is inflation adjusted exchange
rate (CPI in case of India). Hence, both REER
and NEER measures the position of a
currency not just with respect to dollars but
also with respect to other foreign currencies.
Statement 2 is incorrect: REER is adjusted
with the data of the Consumer Price Index
level to measure the status of the Indian
currency with respect to the entire global
market and not with respect to dollars only.
Statement 3 is incorrect: Greater the value of
REER for India, indicates appreciation in the
Indian currency with respect to the other
currencies, this would make the exports of
India less attractive to the foreign buyers, as it
would cost them more rupees to purchase the
same commodity.

25. Answer B

Option B is the Correct answer The Repo Rate
is the (fixed) interest rate at which the RBI
provides overnight liquidity up to a certain
limit (0.25% of their NDTL) to banks against
the collateral of government and other
approved securities under the Liquidity
Adjustment Facility (LAF). Repo is short
form of "Repurchase Agreement".

Marginal Standing Facility (MSF) is a facility
introduced in 2011, under which scheduled
commercial banks can borrow additional
amount of overnight money (over and above
what is available to them through repo rate)
from the Reserve Bank by dipping into their
SLR portfolio up to a limit at a penal rate of
interest. This provides a safety valve against
unanticipated liquidity shocks to the banking
system.

24. 3T D

HYT 1 Tad § AHEE gy (R &)
(TTE33R) YRd & 1Y 3% IR HI AGT &
YR WR i fad=h garell & Ay & 0 >
fofg X & g Sid &1 AT IS
U &1 Ol g1 aRafde gHdt g )
(3RSLIAR) HERwifd gaEivG g &
(HRA & A § dders) g1 38T, REgem
3R TIEE 3R 3T 7 Padl SieR & oy # sfep
3= fac=ht gareft & day o off g1 o1 Rufa &t
a9 Bl

FHYT 2 TTAd B ARSSAR B! Hdd SR P
Iey § g1, sfcr R dfe TOR & ey o
YR GaT &1 Rufd &) amo & fog Susie
T qAHID WR & Sl & A Jarford faar
ST g

FHYT 3 TAd 8 HRA b o RSIAR BT
TP G, 3 Garsfl & dey § YR a1 |
TR BT SR el &, 399 =l Rl &
fore YR &1 fafa &9 sey® 8 Se, wife
T I Wl & forg 31 $ud & ghl|

25. TR B

e & I8 I 8 XN R a8 () s )
? o W IRdleE @Raar gA”ivH & dgd
WHR SR o srgAifed ufmferl & durfie
¥ foaw d6 & e PAfyg o @w
TSICITd BT 0.25%) P IId HR DI AT JaH
Rl T GRIYT (TAUT) | YO "GRG gwiar
&1 Wfend FU g

Haid =rft g [@HETETE) 2011 F & Bt
TE Ue gfaut €, e agd erIgfd amtrfcue
d% U TIUASR UICwIferdl & adb! T
fYord dp ¥ JaRTa SHfRead YRR U1 &% &
meEH ¥ 39 U Iuasy A F 31f¥w) IUR
A IHhd &1 T Pl SSTHD X R U JIAT| T8
SfFT et B MR R Fed b
AT U YREM aTed UG BT 3
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26. Answer B

27. Answer A

Statement 1 is Incorrect: The amount of cash
that the scheduled and
commercial banks are required to maintain
with RBI with respect to their Net Deposit and
Time Liabilities (on a fortnightly basis) is
called the Cash Reserve Ratio (CRR).
Statement 2 is Incorrect: All Commercial and
Cooperative Banks (either scheduled or non-
scheduled) are required to maintain CRR and
SLR. For scheduled banks, the maintenance of
CRR is governed through The Reserve Bank
of India Act 1934 and for Non-Scheduled
banks CRR is governed through Banking
Regulation Act 1949.

The Banking Regulation Act 1949 (Section
24) governs maintenance of SLR for all banks
(scheduled and non-scheduled) commercial

non-scheduled

and cooperative.

Statement 3 is Correct: As per the RBI Act,
1934- “In terms of Section 42(1) of the RBI
Act, 1934 the Reserve Bank, having regard to
the needs of securing the monetary stability in
the country, prescribes the CRR for SCBs | “*
without any floor or ceiling rate”.

Statement 1 is incorrect: Scrip Share: A share
given to the existing shareholders without any
charge—also known as bonus share.
Statement 2 is correct: Sweat Share :A share
given to the employees of the company
without any charge.

Statement 3 is correct Futures :A trading
allowed in shares where a future price is
quoted for the shares and the payment and
delivery takes place on the predetermined
dates
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e HYT 1 TAd T ARG SR IR-IgRd
e §&f &) SOl Y o R Frafdy
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fYHIH T arel T |

27. 3T A
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28. Answer C

e Statement 1 is correct: A Participatory Note
(PN or P-Note) in essence, is a derivative
instrument issued in foreign jurisdictions, by a
SEBI  registered FII, against Indian
securities—the Indian security instrument may
be equity, debt, derivatives or may even be an
index.

e Statement 2 is incorrect: The investor in PN
does not own the underlying Indian security,
which is held by the FII who issues the PN.

e Statement 3 is correct: The PN holder also
does not enjoy any voting rights in relation to
security/shares referenced by the PN.

29. Answer A

Disinflation:

e Disinflation refers to the trend when the
inflation rate decelerates.

e It refers to a period when even though prices
are rising, it is happening at a slower rate each
passing month. Hence, statement 1 is not
correct.

Deflation:

e Deflation is a general decline in prices for
goods and services, typically associated with a
contraction in the supply of money and credit
in the economy. Imagine if the general prices
level in June 2023 was 5% lower than what it
was in June 2022. Hence, statement 2 is not
correct.

Reflation:

e Reflation typically follows deflation as
policymakers try to pump up economic
activity either by government spending more
and/or interest rates being reduced. Hence,
statement 3 is correct.

28. IR Il

o HYT 1 T & TP IR e (dieT a1 -
ey g ¥, yRdg gfayfadl & faas It
Uofipa T ems grT faeeht amaat & St
& A JUGU § - YR GRET SUBRUI
sfed), wur, SRafea a1 8 Toar g U a6 &
TS Jaaie o 8

o HYT 2 T & Uied & fave & Uy Srafifea
YR e &Y 8, o died SRt FRA ara
TH3E TS & U 3|

o T 3 el B UItd YRS &I Ui gRT Tefifa
WA & oy § foddt o aaem sileR
BT TS el frear g1

29. XU

Sfaupifa:

SATHIT 39 UG BT YaiHid Bl & ofd AR
H G B g el &

T8 I 3af ) Gehid a1 & e P I¢ W &
AP I8 | ToRd HeH 9 IR ¥ 7 [ 7
2Ty, HUT 1 Ig TR B

3qEpifa:

TP aegall SR Jarsft Ht HiAdl ¥ Th IH=
fiRTae €, St AR WR rfouawyt & ¢ 3R BT Bt
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2023 B Y T WR 9 2022 &1 gaH 1 J 5% HH
7| SATE, HU 2 TG e B
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30. Answer C
Greedflation
e (Qreedflation refers to the situation where

30. IR &I
PIELSEE]

corporate greed drives inflation. Hence,
statement 1 is correct.

Rather than a wage-price spiral, it is a Profit-
Price Spiral where companies exploit inflation
by raising prices excessively, going beyond
covering their increased costs, and aiming to
maximize their profit margins. These further
fuels inflation. Hence, statement 2 is correct.

Impact:

Greedflation disproportionately impacts low-
income and middle-class individuals, reducing
their consumption and lowering their
standards of living. Hence, statement 3 is
correct.

31. Answer D

Inflation, as defined by the International
Monetary Fund, is the rate of increase in
prices over a given period, encompassing a
broad measure of overall price increases or for
specific goods and services.

Cost-push inflation is driven by an increase in
the production costs for goods and services.
This can be caused by factors such as
increased incomes, increased costs of raw
materials, or disruptions in the supply chain.
Hence, statement 1 is not correct.

Demand Pull inflation occurs when the
demand for goods and services exceeds their
supply. When the overall demand in the
economy is high, consumers are willing to pay
more for the available goods and services,
leading to a general rise in prices. Hence,
statement 2 is not correct.

Headline inflation is a measure of the total
inflation within an economy, including
commodities such as food and energy prices,
which tend to be much more volatile and
prone to inflationary spikes.

R=Ap
—

o UeTRM GErwifd 39 fRufd &1 dghfa st
? o8l BIURC NS P I¢Tdl g1 3, DU
1981 8|

o JTF-H AU & T, T8 TP AH-Hed il
§ gt dufat emdl ¥ ate gis wR,
3Tt TG B8 AN B! HR IR I W (R
3R 3T @Y A1 o) 3ifiewdd B &1 ded
IR GERBITd $T BRIET 3BTt § | F GERW I
P 3R ggra1 &d &1 31, HYF 2 et gl

YHId:

o WSTHIRE $H 3T 3R AeOH I & Afdadl R
A ¥U J YT ST 8, 7! WUd &I HH
Al & 3R ITP oiiad &R B HH Bl gl
3{d:, HYF 3 &I B

. JWD

o TuHIY, W F IR g FW gwI
oRuTid B, U Rfda eafyr & wiwal & gfg &
R ¢, s a7y g gfg a1 fafkiy agah ok
Jar3if B TS HIT W B

o TNA-URA HErwifd axgstt SR Jawsi ot
I anTd # g § ORa ot 31 98 I g
31T, T AT P S¢! g3 ANTd T 3MTYfd g7l
H auF S HRS! P HRU 8 Fobal gl
TfTE, HU 1 T el B

o foHTE qa garwifa a9 g1t § o9 avgell ok
Jaraft Bt 7 It gl F 34 & et 71
vie sferaRn § gy "I o Bt §,
JuiadT Iuds a¥gail 3R Jarsft & forg ifdew
YTAH HA B dOR B0 8, g $imar §
T gig B § 1 3, s 2 et g 5

o TSR YuRBld T feqawy & iR Pl
YERWITA 61 T A g, Forad @y 3R Soft &bt
Bl & SR R ifd Sg Bt JHTST 8t B

O TESARA JaRWId Bl 3fidel ITHIET
T gEdie (@diens) & aegd 9
o fman Siran §, o gg fFeifa s
¥ fou & e srforawyn § fea
TERWITT 81 T8 €, axgefl ot Ue Mt
TP WG DI AR DI AT Bl
21 TR, HY 3 It TSI 31

o The headline inflation figure is reported
through the Consumer Price Index (CPI),
which calculates the cost to purchase a
fixed basket of goods to determine how
much inflation is occurring in the broad
economy. Hence, statement 3 is not
correct.
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32. Answer D 32. 3D
o Free Trade Agreements (FTA): A free trade o WHdd IMNUR U (THE): TH Had HMUR
agreement is a preferential arrangement in }Tﬁlgﬁ?ﬂ T dioilel HaRIT % o gew IR-
which members reduce tariffs on trade among Wl & Y AR & oI U T ot Re
themselves while maintaining their own tariff ¥ §IY WA §U 39 H YR WR NE &7
rates for trade with non-members. Hence, FA T 3, HYT 1 Ter B
statement 1 is correct. o 1 YeP WU (1) TP T Yo ¥ TS gaa
e Customs Union (CU): A customs union is a IR T @HEY) & Rad gow R-gew
free trade agreement (FTA) in which members A o Rt g e 2Rw i)
apply a common external tariff (CET) f : )
schedule to imports from non-members. Tﬂgﬁ .%l Sk, P Zaigjl .
Hence, statement 2 is correct. © Ak (gt‘[): o . SN
- o , o M SR (H1eH) § Sel Jew o
conomic Union (EU): An economic union .
: ue e SR fafea o= Hifeat &1
is a common market (CM) where member .
countries coordinate macroeconomic and AREREatH
exchange rate policies. O WA SR (W): UP HHTY §ToiR
e Common Market (CM): A common market is T i e Y (?ﬁ?';[) REEISES
a customs union (CU) where the movement of R & S IAET $ PRDI DI
factors of production is relatively free 3ATSTE! SU&Tpe Hard Bl g1 31,
amongst member countries. Hence, statement HYT 3 51 3
3 is correct.
33. 3T A
33. Answer A o TICHT 31 g | TRT U T ATt I F forg
e Deficit means shortage. Here, deficit refers to U B B A B
the shortage of money for expenditure. o TGRSR 379 & o9 & 3R &1 G1eT &gl Sl
e The gap between receipts and expenditure is gl
called deficit. o I faftd UHR & Bd § et faawur i faan
e There are various types of deficits which are T g:

explained below:

o Budget Deficit It is the difference
between Total Expenditure and Total
Receipts. Budget Deficit is always Zero.

o Budget Deficit = Total Expenditure- Total
Receipts. Hence, pair 1 is not correctly

O olc 9UTeT: 98 $d o 3R $ot wftat
¥ s BT 3R 2| ol °IeT Yed P
I gl

O §O¢ UEl = $d I- Hd Wil
THfTT, ST 1 Wel & 9 gAfed el gl

O ICHYH HE TE IUR SR 3

matched. :
EIRG! T BISIR $a T 3R
o Fiscal Deficit : It is the difference between i Eﬂﬁﬁ G{FR? P
Total Expenditure and Total Receipts >
except Borrowings and other liabilities © HICT = o G- $UR R
o Fiscal Deficit = Total Expenditure- Total 37 SR 1 i Uil

Receipts except the Borrowing and other
liabilities. Hence, pair 2 is not correctly
matched.

o Primary Deficit
subtracting the

It is measured by
interest payment from

Fiscal Deficit.

o Primary Deficit = Fiscal Deficit- Interest
Payment. Hence, pair 3 1is correctly
matched.

Tafor, i€t 2 et & 9 gaferd T B
O Ui et 3 IS NG °Ie I STl
YT "eTHR /TAT ST 3 |
O UNfH® del = IANPINT °rel- s

YA | 3fc:, Sl 3 gt gafed g
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34. Answer D 34. 3R D

36. Answer B

e During the boom phase, countercyclical fiscal
policy tries to reduce the aggregate demand by
reducing government expenditure  and
increasing tax levels. During the recession
phase, countercyclical fiscal policy raises
aggregate demand by increasing expenditure
and reducing the tax levels. Hence, statement
2 is not correct.

Pro-cyclical Fiscal Policy Stance :

e Pro-cyclical is the opposite of countercyclical.
Here, fiscal policy goes in line with the
current mood of the business cycle i.e.
amplifying them. For example, during the
time of boom, the government makes high
expenditures and doesn’t hike taxes. Hence,
statement 1 is not correct.

. Answer D

Lorenz Curve: A Lorenz curve is a graphical
representation of income inequality or wealth
inequality developed by American economist Max
Lorenz in 1905. The graph plots percentiles of the
population on the horizontal axis according to
income or wealth. Hence, option D is correct.

e Major Land Reforms Introduced in India After
Independence: A committee, under the
Chairmanship of J. C. Kumarappan was
appointed to look into the problem of land.
The  Kumarappa  Committee's  report
recommended comprehensive agrarian reform
measures. Hence, statement 1 is not correct.

e The Land Reforms of the independent India
had four components:

o The Abolition of the Intermediaries: The
main aim of the abolition of intermediaries
was to bring the cultivator into a direct
relationship with the government. The
abolition of intermediaries made almost 2
crore tenants the owners of the land they
cultivated. Hence, statement 2 is correct.

o Tenancy Reforms: Tenancy reforms were
introduced to regulate rent, provide
security of tenure, and confer ownership to
tenants.

o Fixing Ceilings on Landholdings: The
Land Ceiling Act defines the size of land
that an individual/family can own. The
main objective of the ceiling legislation

o TSl & WU H SRM, YT IoeNT Hifd
WPR TF B HH PP 3R B P TR B
TGTHR Bl HITT bl HH B Bl I Bl 3
Tt & WU $ ERM, UaEspy Ao ifd
I T gl 3R PR & TR Pl HH Pb o AN
@ FeTdl 31 3T, FHU 2 T Tel B

ufa-aia I Hifa v

o U-Ufed, FEuRfdaed & fAuid gl
Tgl, I fd AR a6 & aaddH 48 &
Y It § TFT 3= FeTdl g1 IaTeRu &b
fore, ool & gvg § WeR e oIg Rt §
3R FRI B g e HReft B 1 3, HU 1 T&h
T B

. 3D

AN Ih: AR ap 1905 H AR i dag
AR gRT A Rd Mg SR a1 49 ST BT
o fema ufafAfica 31 I1% 3 a1 89 $ AR
A 3ief W SFE@T $ Ufawd &1 gufar 81 o,
fdey D I B

. 3B

WAl $ 916 WRd § 5T TC vgE i guR: yfYy

D! I B G/ & T S FHRTH ST sregen

H te wfafa Fged &1 151 puRwn giAfa # ke

q IS HN YR UM &1 Rk o1 g9,

FHUF 1 981 T8 &

W YR & Y YR & IR 9 o
f=nferal &1 e foiferal & e &1 T
IR HYD DI WBR & 1Y A1 Jde T a1 7|
faiferat & IIE 3 TIHT 2 BRI fPRAER] Bt
J9 Y H1 Aferes o1 e for R d Weft wrd A1
3{d:, B 2 TR B

et guR: favme &1 fafafid #a, Frie
P e YeH FRA R Rt & @i
T&H I & T fprRieRt ur O fbu 71w 3|

Uy id R Sifidman S 99 & uffy i
AT I YW & AHR o IRUINT IRl §
o R t& Afed/aRaR &1 @ifi@ g 9ol ¢
et BT b1 G Iexa YFARHT Bl sifey

|
)

was the redistribution of the surplus land to
the landless so as to make land distribution
more equitable. Hence, statement 3 is
correct.

Y @1 QAR &1 o difes yfA faaRwr

3ifep AT T S b | 31ch:, HYF 3 Tet gl
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YR H P TRT0AT HN SR fobar wearr darea
GRI&R U9 I | (Ui 91d & a1 W) riford
&1 Il B 1 3T, HUT 1 T T8I 6

Ugelt B TUMAT 1970-71 & Bt T8 ot SR St

T SFIUAT 2015-16 (SATs-of) ot S sRgar o
104t 2ft| STferT, U= 2 TG TR B

HY SFTOMAT & T IR &

ity Jua, R, fafte wael & dgd
IS BT UGN, IaRepl, SISl BT

37. Answer A

e Agriculture Census in India is conducted
quinquennially (at five-year intervals) by the
Ministry of Agriculture and Farmers Welfare.
Hence, statement 1 is not correct.

e The first agriculture census was done in 1970-
71 and the last such census was 2015-16 (July
— June), which was 10th in series. Hence,
statement 2 is not correct.

e The main objectives of the Agriculture Census
are:
o To describe structure and characteristics of

agriculture by providing statistical data on

operational  holdings, including land f ;
utilization,  irrigation, irrigated and G ! w B0 %ﬂaﬁ s
unirrigated area under different crops, use 'tR Ll !. & < Py
of agricultural machinery and implements, BT T IR fawarsdt 1 i e
utse of fertilizers, seeds, agricultural credit U B R BEIP B IR P
etc. .

3R I Y T Yo B & o

o To provide benchmark data for formulating
new agricultural development programmes
and for evaluating their progress. Hence,
statement 3 is correct.

AT 3T UM HRATI 3, HUF 3
S

) I

38. 3R D

38. Answer D o gRa Hifd B LB BT I PR T Y @A
e The beginning of Green Revolution is e AR S T SR B AT ST
attributed to Norman Borlaug, an American 211940 ¥ I T IEH Afege! § QY ST
scientist interested in agriculture. In the 1940's T fran IR g 72 7 vk 9= S

he began conducting research in Mexico and el frel R a1 S9e TFad % RO
developed new disease resistance high i AeRpai .
yielding varieties of wheat. Because of its Bﬁﬁ?ﬁlﬁﬁ e e 331%5'3 R 196;_§$ﬁ
success, green revolution technologies spread gg_?;f% . ﬁﬂ'lﬁ AT , PUA1 RSN T?Jm

worldwide in 1950's and 1960's. Hence,

statement 1 is not correct.

The idea of the Green Revolution was to use

technology to increase food output and the

introduction of more western type of farming

techniques.

o M.S. Swaminathan is known as the "Father
of Green Revolution in India”. Hence,
statement 2 is not correct.

MNP BT ITART HAT 3R 3iferp afyet
UHR DI HIY dDh-11D! DI 3T BT AT
O THTY| WHHRA & "4Rd § 8Ra
Hifd F SHF" & Y § ST ST g
3Ty, HUT 2 g T B
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39. Answer A
About Minimum Support Price ( MSP):

39. 3Tk A
GATH FHYA el (@) & IR H:

e MSP is the guaranteed amount paid to farmers

when the government buys their produce.
MSP does not have any legal backing till now
and farmers can't demand it as a legal right. It
is just government policy and an
administrative decision to purchase some food
grains at MSP. Hence, statement 1 is not
correct.

MSP is based on the recommendations of the
Commission for Agricultural Costs and Prices
(CACP), which considers various factors such
as cost of production, demand and supply,
market price trends, inter-crop price parity,
etc. However, The Cabinet Committee on
Economic Affairs (CCEA) chaired by the
Prime Minister of India makes the final
decision (approval) on the level of MSPs.
Hence, statement 2 is not correct.

However, The Swaminathan Commission
recommended that the MSP should at least be
50% more than the weighted average cost of

o THUYU! a8 MREIGd AR § S frami &l a9 <t
Wt @ O WHR B Iue @iedl Bl
T B 3F TP BIg BT THLT T 7 SR
foaM 8 & Sf¥eR & =u 4 g =6l
IHd g1 THE R $G AN WIe &I a1d
Ryth TR Hify iR yzmafe ok 71 gafe,
FYT 1 T8 Tl B

o THUYU HN AN 3R T TN (i ot
R R s &, o IdTed AnTd, AR
3R SMff, SR T FE, SfR-BHA T
Taar 3nfe oY fafid sR®T IR faR e 81
BT, dfode Iffd YRd & e = &t
remerdt § onffe A @Ey wHoad &
TR W sifew Fofa @A) HRd 81 ufg,
FHYF 2 T8 T8I B

o TIIP, WHHRA 3N 7 Rl &t &t f&
Ul Idred Pt viikd Sfd arTd (s
Y HH Y HH 50% 3P g1 AT, o a8 I
TR & ¥U H Tehid exar g1 3fd:, HYF 3 T
2

Production (CoP), which it refers to as the C2

cost. Hence, statement 3 is correct. 40. 3R C
TR-FR IORG PR GRT P F 3T 37
40. Answer C i 4 sifofd et 3 B
e Non-tax revenue is the recurring income Ry Saedi 1 D b e R B R ik
earned by the government from sources other .
I IO A g
than taxes.
e Out of the given options, three are non-tax e &3 & IuHHl dtay) ¥ U
revenue sources for the Indian government. YR
o Dividends received from Public Sector N
Undertakings (PSUs)  forg <P el ST ¢
o Fees charged for passport renewal faqxlt WHRI A U 3rgaA
o0  Qrants received from foreign governments T & TET T T SR U Y o
e Income tax collected from individuals is a tax - %I

revenue source.

|
)
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41. Answer A

e Poverty estimation in India is now carried out
by NITI Aayog’s task force through the
calculation of the poverty line based on the
data captured by the National Sample Survey
Office under the Ministry of Statistics and
Programme Implementation (MOSPI). Hence,
statement 1 is correct.

e As per the Tendulkar report, if people are
spending less than Rs.27 per day in rural areas
and Rs.33 per day in urban areas, then they
will be considered BPL and arrive at a cut-off
of 21.9% of the population as BPL in 2011-
12. Hence, statement 2 is not correct.

e Rangarajan committee raised these limits to
Rs.32 per day in the rural areas and Rs.47, per
day in the urban area, and worked out a
poverty line of 29.5% in 2011-12.

42. Answer A

Explanation

Flipping: The process of transferring the entire
ownership of an Indian company to an overseas
accompanied by a transfer of all
Intellectual property and all data hitherto owned
by the Indian company.

entity,

43. Answer A

e India adopted the strategy of Import
Substitution Industrialization (ISI) in the
fifties. The chief objective was to build a self-
reliant economy. From the Second Five Year
Plan, there was determined thrust towards
substitution of basic and capital goods
industries. Hence, statement 1 is correct.

e The Fourth Five Year Plan emphasised on
reduction of concentration of incomes, wealth
and economic power to achieve social equality
and justice. Hence, statement 2 is correct.

e The Fifth Five Year Plan was aimed at the
removal of poverty and achievement of self-
reliance. The FEighth Plan focussed on
financial sector reforms. Hence, statement 3 is
not correct.

a1,

42.

IWA
YR H TRIdT &7 Ha 3§ Aifd AN B T"b
B gRT FifkTs! R Hied Srfaus FAeY
(Er3NTHdtes) & ded IAFT T Fde01 Hrfad
GRT UTW 3fiPpa! & SMYR TR RIS I@T P 0T &
ey § T Sdr 81 3fc:, HUT 1 98 8l

dgamr RO & SFER, afe an amfor &t & ufa
37 27 30 iR wedt &t 7 ufd i3 33 T ¥ o
Y PR IR ¢, dl I SN HFT ST 3R 3T
BT 21.9% Hc-3H6 W Ugd @l 2011-12 H
A .ud. 3HlE, HU 2 I TS B

SRS TiRfd A o1 Hareit & aror &5 § ufafed
32 30T 3R TR & H 47 39 Ufq fa 9 wer
faar 3R 2011-12 H 29.5% &) TRIs W TR B

TWRA
fFaft. T URd Hot & AUl Wi & Th
fae=lt 3o &1 gXIdRd HRA B Ulchar, WY &
YR Sl & Wit arelt gt g duer sk
1t STT & BRI & Wi |

. 3WRA

YR 4 W & o¥d H AW WidRIH
iR (IMEugang) @1 AT TS| TR
IR AR 3rfegawy &1 Ao v ol gt
Uauifa e ¥, gt SR geiTd I S
¥ gfairoH ot 3R FRuffa SR g man o, wu=
198 g

ft derasfT G § g IHE iR =
U &= & U 3m, «F 3R oo wfed ot
THRIAl B HH HI W SR a1 T1 31d:, HYH 2

B

Urad} daasifa Qe BT I TRIS R BT 3R
ATARRAT U ST ATl 3H1dat A foxitg &
JURI R Hfed ot gufere, F3= 3 96 T 5

iy
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44. Answer C 44, 3 C
e Technical progress and trade growth in the o Ty arfogawyr & da-ita! I SR UR i,
world economy, and population growth in a 3R el T & wRe 9fg sMawad ¥U ¥
country do not necessarily imply the economic 39 W F 3 fapry &1 Tobd gi i &

growth in the country
e (Capital formation refers to the process of

o Toht DT & aread g & W wWie # geiTd
I Sigq P ufpar ¥ g1 feadt 3z &) snfdfes

adding capital goods to the stock over time. I e Uo7 AE Ot F w U A Ut &
Economic growth of a country depends upon Sudsa R Mk wdt 21 ggiie afe fed
availability of capital either in the form of Ay 39 i Q\Trﬁ Rrfor B 2 & enfife e
physical capital or human capital. Hence, AT w9 2

economic growth will surely occur if there is

capital formation in a particular country. 45 ITRC

o TP FHMA di8 P! IYb Wadd =0 H fHd)

45. Answer C fTH & SUTeH, YT a1 YS B TR

e A surety bond can be defined in its simplest

form as a written agreement to guarantee
compliance, payment, or performance of an
act.It is a unique type of insurance because it
involves a three-party agreement. Hence,
statement 2 is correct.

Surety bond is provided by the insurance
company on behalf of the contractor to the
entity that is awarding the project. It will help
contractors to have financial closure of their
projects without depending upon only bank
guarantees.

Hence, statement 1 is correct.

¥ fou e fafed a9 & w9 § aRyifya
o o Wbl §1 I8 U@ Sifgcdid ISR &I S
g Fife s dH-ueft woshar nfid gl S,
FHYT 2 T8 Bl

o & HUH GRT SHER BT 3R I uRTISHT UgH
B dIel ShTS Bl WA §ig UeH fopdr Srar
21 39 SHRI B! Pad db TR R 1R gU
o1 3ol uftars et ) fa<fia ®u 9 d¢ HA
T Aeq et

o 3, HYT 1 TR g

46. 3T A

T+1 Fue™ I%:

46. Answer A
T+1 Settlement Cycle:
e In January 2023, India adopted the T+1

o THA 2023 H HRA A T+1 FUeE I U=,
SRl T TR fafy &1 ufaffd s 31 s,

settlement cycle, where T represents the trade
date. Hence, statement 1 is correct.

This means that trade-related settlements
occur within one business day or 24 hours of
the actual transaction. Hence, statement 2 is
not correct.

HYT 1 T B

ST Aaad T8 § & AuR-ged Fuem
IRAfd® T & U AGYI® o a1 24 Hel
& iR BT 7| SURM, HU 2 I 781 5
-gees ufaufoat & T+1 Auem % an
PR el URA o & 16 Al o §9 41

3Ty, HU 3 & TR B

e India became the second country, after China,
to implement the T+1 settlement cycle in top-
listed securities. Hence, statement 3 is not
correct.
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47. Answer C

Evergreening loans, a form of zombie lending,
is a practice of extending new or additional
loans to a borrower who is unable to repay the
existing loans, thereby concealing the true
status of the non-performing assets (NPAs) or
bad loans. Hence, statement 1 is correct.
Evergreening loans can create a false
impression of the asset quality and
profitability of banks and delay the
recognition and resolution of stressed assets.
Hence, statement 2 is correct.

It can also undermine the credit discipline and
moral hazard among borrowers, and erode the
trust and confidence of depositors, investors
and regulators.

48. Answer C

An SEZ is a territory within a country that is
typically duty-free (Fiscal Concession) and
has different business and commercial laws
chiefly to encourage investment and create
employment. Hence, statement 1 is correct.
Asia’s first EPZ (Export Processing Zones)
was established in 1965 at Kandla, Gujarat.
Hence, statement 2 is correct.

The Baba Kalyani led committee was
constituted by the Ministry of Commerce and
Industry to study the existing SEZ policy of
India and had submitted its recommendations
in November 2018. Hence, statement 3 is
correct.

49. Answer D
Global Gender Gap Index

It is released by the World Economic Forum.
It benchmarks countries on their progress
towards gender parity in four Key dimensions
with Submatrices.

o Economic Participation and Opportunity

o Educational Attainment

o Health and Survival

o Political Empowerment

47. 3Tk C
o TIIFT @F, Sid B FT TH FU, Th T
IYRBdT BT T IT ARG BT S DI UAT§ S
Aioe B g B sy B, o IR-Frerfea

gRauREl (@) a1 BRI B P aRAad
foufy fsu orcft 81 3ra:, Y= 1 T6 B

o TGHT @ @t Pt FuRy @t TUEET R
YIS & IR H TeId YR 7 JHhd g 3R
TIERG YUl @ uga iR IHyE ¥ 8
PR gHd g | 37k, HYT 2 TE1 g

o T IURTAISN & o hise I 3R A
TR B Ht FASR B Iobdl 8, 3R STHTD TS,
Azt iR el & Ay & FHSR B
o8|

48. 3T C

o TTSHIS frdll W & 1R Uw &7 § o 3 dR
R Yeb-Hod RPN Ramd) gl 8 3R
99 T w9 ¥ 9w & mefed e R
AR UeT B & AT SHTT-31eT Haa 3R
JIIE HT 81 § | 31, FUF 1 I8! 5

o TR &1 ygarn EPZ (Mafd U &3 1965 |
FHigd, TorTd § R foar mar o1l 3id:, Y=
2 TEt gl

o YR DI UGl THROIS A BT LT PR B
forg aforsyr iR I TAT gRT 16T dHedrolt
F g arelt AHfa &1 e faar ot iR
I AR 2018 H 3o+ R uega 1 off|
ZfIT, By 3 IS 81

49. 3T D
Afye o ik &I
o U fay nfie v gRT IR} fpan ST 81
o I YEARYY & Y IR UHW ATl & dffie
THEG @1 o # <= Pt wfd R d9Eh
IRAT R
e yrfieRt 3R srawR
fRrerm onfy
WY 3R Sia &
RS R IRERS RIES Y|

O O OO0
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50. Answer A
e SEBI is a Statutory Body (a Non-
Constitutional body which is set up by a
Parliament) established on 12th April, 1992 in
accordance with the provisions of the
Securities and Exchange Board of India Act,
1992. Hence, statement 1 is not correct.

50. 34X A

o s TH AYTH® Fpr (Uh TR-Taeufe Fem
? O Tue grr wifq foear m g) 12 8iig,
1992 & URdE ufayfa R fafma o
fAFTE, 1992 & UEYUM! & SR R
fopam mar Ut safee, Hu 1 I TR B

o Tg Jf-furll, srf-fe sk srf-eriert
e & w0 & B S SR 81 o1, HYF 2

e [t performs the triple functions as a quasi-

legislative, quasi-judicial and quasi-executive TR
. g"dg Her}f,e’ StLatem"’(‘Xz 1s sone:)t'A 2014 o TR T @) fiFRm, 2014 gRI, et
Yy Securiies Laws menamen Ct, N .
3T 100 FRIS SUY DI fopdt Ht 7 gfei Ao

SEBI is now able to regulate any money

&1 fafafid s & wed 1 A Sfie 3R IR-
U & A B YUt Fb B | 3, HUA 3
NG

51. 31X C

o fREREY 3R ciosisRt & forg Mvger A &
fae & 91e I8 TP 73 Aol gl Sk, HYUF 1
SR

o I R Wy & Wiwgw ¥ 98 99fd
SR & AT ¥ fT-ggfY ol o1 gueH
P I GYHE A SF R gieATr (died-
WUaE) & I AR Th AUD Tl UgH
Hd1 8| 37k, HYF 2 TE1 g

pooling scheme worth Rs.100 cr. or more and
attach assets in case of non-compliance.
Hence, statement 3 is correct.

51. Answer C

e [t is a new Scheme after the merger of existing
Schemes for Beggars and Transgenders.
Hence, statement 1 is correct.

e Through Composite Medical Health it
provides a comprehensive package in
convergence with Pradhan Mantri Jan
Aarogya Yojana (PM-JAY) supporting
Gender-Reaffirmation  surgeries  through
selected hospitals. Hence, statement 2 is

correct. 52. 3RA
o UE YRA WPHR ¥ 100% a7 Uvor & 91 Th
52. Answer A SN &7 BT A 3| 3, BT 1 F8 5
e It is a Central Sector Scheme with 100% o YISl &I SIRT: g ST = "2 %H%'QT do
funding from the Government of India. Hence, YT 91d BT R dwia el (@Eudue) &
statement 1 is correct. forw ff, dfea Ao &1 TRt 9t YBYRS
e Scope of the Scheme: The scheme was fraHl & FR A & forw wer fear mar U
initially meant for Small and Marginal e, $YT 2 It T8l B

Farmers (SMFs) having landholding up to 2
hectares but the scope of the scheme was
extended to cover all landholding farmers.
Hence, statement 2 is not correct.

e Physical Verification Module: A mandatory

o Hifd® T Aiega: Ao # Fuiid uraumt
F AR UAF q¥ 5% ArHIRIal &1 ffard
ifae T fear o 81 ]| 9fie, &y 3
SHEGE

physical verification of 5% beneficiaries every
year is being done as per the provisions laid
down in the scheme. Hence, statement 3 is not
correct.

|
)
—

*‘ “"‘( Rajesh Academy for Civil Examinations

£

&)

ALIGANJ | INDIRA NAGAR | ALAMBAGH, LUCKNOW & KANPUR
m WEBSITE :www.raceias.com, [ /raceiaslucknow
E-mail ID : www.raceias.2010@gmail.com 8917851448

)
y:i: MOCK TEST

EXPLANATIONS




53. Answer B

The FoF for Startups Scheme, established in
June 2016 with a corpus of Rs. 10,000 Cr,
aims to boost the Indian Startup ecosystem by
spreading contributions over the 14th and 15th
Finance Commission cycles based on
implementation progress, facilitating access to
domestic capital. Hence, statement 1 is not
correct.

SISF, approved for a four-year period from
2021-22 with a corpus of Rs. 945 Cr, provides
financial aid to Startups for proof of concept,
prototype development, product trials, market
entry, and commercialisation.  Hence,
statement 2 is correct.

Startup India Investor Connect facilitates Al-
based matchmaking to connect startups with
investors, streamlining the process for
entrepreneurs to pitch their ideas to multiple
investors through a single application. Hence,
statement 3 is correct.

54. Answer B

Statement 3 is incorrect: When exports
exceed imports, there is a trade surplus.
Statement 4 is incorrect: When imports
exceed exports there is a trade deficit.

Balance of Payments (BoP)

The balance of payments (BoP) records the
transactions in goods, services and assets
between residents of a country with the rest of
the world for a specified time period typically
a year. There are two main accounts in the
BoP — the current account and the capital
account.

The current account records exports and
imports in goods and services and transfer
payments. When exports exceed imports,
there is a trade surplus and when imports
exceed exports there is a trade deficit.

RACE IAS

o WICIY TISHT & fAIT FoF, T 2016 & 30T &
PN & Y I fHar T 41l 10,000 HAS
IUY BT T HAagT WA & SMUR W 149
3R 159 fat MANT =rehl H TNTEH HaTehs, TR
Uoll b Ugd Pl FAYT UaH o HRA™
Wiy gAY o7 BT IgraT a1 81 S,
FHYT 1 T8 Tl B

o TIINRUIUH, 3T & HIY & I1Y 2021-22
IR A $I aY & AU srgHifddl 945 RIS,
GYRUT & YA, UieleRy fdem, Idg
Tleur, IR H YA 3R a9 & forg
W3 &Y i Terar UeH Har gl 31,
FHYT 2 T8 Bl

o WU W TAWR FAde WA HI
@l ¥ Sie & RTT Tars-snuia Sawfa T
B gAY yeH 1 8, e IeftEl & fog
% & URIPY & AT F P W) db
3T faRT &1 g &) ufhar &1 goaafd
o ST 81 31k, B 3 TS B

54. JAX S
e FHYT 3 IO g W§ Fuid ¥ 3P 7
ST 8, Y SATIR Ry g g
o DY 4 TTEd & O 3T Fafd I e g @
dl IR gTeT i1 B

YT Hder (i)

o YA e (staid) et 3w & FaRmt @ik
A g S T Sy wwg e % R
AR R TH I8 & fau awgefl, Jaei &R
gRIufyEl § e ol Repie wrar g1 Steidt &
3 T WA © - ATl e 3R Yoit W

o T WIAT IXG3 3R Jaraft & Fafa iR Smard
3R FHIRY YA &I Rebls Ham g1 o
fafd, smad ¥ eifie g wmar €, @ =R
ey Bl 2 3R wie emard, fRafa § sifie &
ST 8, oY SATUR °TeT g 21
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55. Answer A
BoP Surplus and Deficit

55. IR T
et oty ofiz wrer

o SRIPI YT BT IR T8 © fb 9 T <Al

e The essence of international payments is that

just like an individual who spends more than
her income must finance the difference by
selling assets or by borrowing, a country that
has a deficit in its current account (spending
more abroad than it receives from sales to the
rest of the world) must finance it by selling
assets or by borrowing abroad.

Thus, any current account deficit is of
necessity financed by a net capital inflow.
Alternatively, the country could engage in
official reserve transactions, running down its
reserves of foreign exchange, in the case of a
deficit by selling foreign currency in the
foreign exchange market.

The decrease (increase) in official reserves is

S oot S ¥ eifie W @RaT ], 39 WUl
SIDR T IYR B 3R I GRT BT 8T, Th
3% oo AT Wrd | 91eT § @t o fawt 9
W B $1 ga | faemr # oiftres @d o)
3T &) B YUl SR 1 faey §f IR AR
Y faauiftd ez gl

o I UGR, fHdlt off are Wd & e P Y Yol
vaTg gRI o< Tiftid F_1 3axa® g1 ddbfeud
w0 9, <X fac=l g1 aoR # facf g1 sgex
g1 &1 fRufd 7, faceh ga1 & U HeR &l &1
B gU, ARG RFEfd A H G &
T |

o JIMYHRG USR ¥ ot @GfS) B I9U YaH
Iga areT (HTIRY) HET AT 81 Y SNUR Tg

called the overall balance of payments deficit g fob Aifge siftert € wafulk § FUSIEISGE
(surplus). The basic premise is that the ¥ fopddt ot w1e o faaiwes (@1 et eIy &
monetary authorities are the ultimate gTIa ) | YA Fdaq drer ar IRy T
financiers of any deficit in the balance of | 3R Yol JTd & Y BT Sig- & dTe YT foa
payments (or the recipients of any surplus). *‘ ST gl

The balance of payments deficit or surplus is

obtained after adding the current and capital 56. 3R T

o HYT 3 A 3 TIEISME IR 3R 3T Bt
HI geTd JHY Hd 3 3R XITRU YT

account balances.

56. Answer A Sl Y &g B @ 8|
e Statement 3 is incorrect: PDI takes into o TS I arcqd oI 3R 3/ 3fard welfaar
account both earned income and transfer ¥ q1¢ AfFad a1 IRAR] BT IUT Fd AT I

payments, while subtracting taxes and other

21 T8 I9 ¢ P T B STl § S Afqaal &
U Wd R, F9d IR 3R a9 &1 & e
g1 tiSeng ol 3R 37 Helfadl &) gerd 9y
a3 G I, ASIgY SR ATEHIRIG
TTH) 3R TR YA (SR TRBRT AT 3R
il S BT e & T g |

e YR ¥ wfdATd Wi MG TH HE@qol
¥ Thdw § S wfdadl ok uRkarl @t
faxia yams &1 eIt g

deductions.
o PDI refers to the total income available to

individuals or households after deducting
taxes and other compulsory deductions. It
represents the amount of money that
individuals have at their disposal for spending,
saving, and investing. PDI takes into account
both earned income (such as salaries, wages,
and business profits) and transfer payments
(such as government benefits and subsidies),
while subtracting taxes and other deductions.

e In India, Personal Disposable Income is an
important economic indicator that refl ects the
financial well-being of individuals and
households
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57. Answer C

Pair 1 is incorrect: Gross National Income - It
takes into account GDP along with net income
from abroad.

National Income Accounting of India

India employs a system of National Income
Accounting  that  follows international
standards, primarily based on the guidelines
provided by the United Nations System of
National Accounts (SNA). The central agency
responsible for preparing and disseminating
these accounts in India is the Central Statistics
Office (CSO), which operates under the
Ministry of Statistics and Programme
Implementation.

Indicators of the National Income

Accounting: Gross Domestic Product (GDP):
GDP is one of the most essential measures in
National Income Accounting. It represents the
total value of all goods and services produced
within the country’s borders over a specific
time period. India calculates GDP using three
approaches: the production approach, the
expenditure approach, and the income
approach.

Gross National Income (GNI): GNI takes into
account GDP along with net income from
abroad. It considers net primary income
(wages, interest, profits, etc.) earned by Indian
residents from foreign sources and subtracts
net primary income paid to foreign residents.
Gross Value Added (GVA): GVA is the value
of goods and services produced within an
industry, minus the value of intermediate
consumption. It provides a measure of the
contribution of each industry to the economy.
Net National Income (NNI): NNI is derived
by subtracting depreciation (wear and tear of
capital goods) from GNI. It gives a better
indication of the income available for
consumption and investment.

Net Domestic Product (NDP): NDP is
obtained by subtracting depreciation from
GDP. It represents the value of the country’s
net output of goods and services.

RACE IAS
57. W Al

SISl 1 710 &: I P S - 3O fae¥ ¥ Y=
31T P Y-y Sierdt o1 off e § @ S g

HR $T IET 3T T
o URA ¥ AT M AWIHA BI T TRl BRI
& Sl SIRRIBIT AHD! BT UTa BN @, off TS

U Y g 1Y A <A G (T R
YoM fu T feznfeen R emenfid 71 YRd |
3 WAl BT dUR B 3R JIIRA B & e
&wgsi) g, o ifge! iR HrRiey Sri-aad
TATY & dgd HTH B 8

AP 3T & HPpadw

o TTID: Fehel TRT ITG (SISIUN): ST AT
3T AW & G 3MIRISH Ul 9 T 3
Ig & Ry 9 oafy & <x1 &t st &
MR Ianfed Tt axgeft ok Jareft & o g
1 Al wRar 81 WRa & Peion &1
IUINT FRb qhd IR IATG P TTUMT Il o
I VDI, T TSI SR o BB

o THA AP I (SHLASMS): SHUAeTs foe=r 9
I 3T & QY- Sirerdt & of e § x@ar
1 U8 URdg Farat gy fag=h St ¥ siffa
< TUHE 3 (Folgel, &, A, 31f) W
IR &ar g SR fac=h fraiat & ymam &t
TS g WIS 31 &l geT ST 8

o THW Y dfd (ST Sidi T I b
WeR Iarfed aqell @ik Jareli &1 4o B,
fores Aerad 9ud &1 g uel faan ST 81 98
SrfraR & A IGNT & TNTGH $I AT U
HAT B

o S PN MY (TILASNS): TAUASNE SHUASS
¥ g (Guild a¥gell #1 ge-e) HerdR
U B S 81 g8 IUHIT SR faw ¥ fom
A 3T HT J5aR Habd ol 5

o & WY IUE (TIEI): ShSHt ¥ Heasr
YT TSIl Ure fohar Sfrar 81 98 39
argaff SR Jareff & Yg I & Jeod &
yfaffia @ 21
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58. Answer D 58. IR S
Corporate tax in India HRd A HIURe oo
e Corporate tax in India is a tax levied on the
income earned by corporations or companies e YRJ H HIURC ¢ad ¥ & iaR Harferd Frmt
operating within the country. The tax is 1 Hufal grRI Sifvla 8mg W T S arer

applied to the profits generated by these
entities during a financial year.
Corporate tax rates can vary based on factors

PR B B TS A ¥ & SR 37 J=T3H gRIT
I@F G WR AN 8l g |
o HIURT PR Bl T HU P UbR, ITH dlNdH

:LlllCh as tht;:1 type oti . cck))llnptanyi its t.annual FRITR 3R Rt oft A FR Tiegre a1 ac 3N
exl;l;;;r(,) Iflsn any applicable tax incentives or w FREF 3R W AE 2 THd 2|
. : . et ot BRI
In India, corporate tax rates can be different m% ¢ o A < . IR % ]%I'Q
for domestic companies and foreign ‘E PRUIRE %‘_ﬂﬁﬁ SCT- 31T B el &1 &
companies. The rates may also be influenced g ﬂ-ﬂﬁfm%
by the company’s turnover or revenue. The -E_J o HUA & THINGR AT Iod F JHIAA | WRBHR
government may revise these rates H 5 Folc TI9unaff o H1eqd J 39 & Bl JHd-99g
periodically through budget announcements. 8 R INAT B gbdl gl
b
£
59. Answer B ”% 59. IR At
e Pair | is correct: Cash Reserve Ratio (CRR) - ‘ E o TGSl 1 &l B The MRfT U (HTRIAR) -
The fraction of their deposits which the ?) T ST R BT 98 S R arvrfous St
commercial banks are required to keep with : T B ARSISE P TR TG SGTP 2
[
e Pair 2 is correct: Depreciation - Wear and tear | y o 2 il 3 ] >
) . ) NI Wi § ge-e a1 HH I 81
or depletion which capital stock undergoes
over a period of time. I SERCEEEE GEREIRCR @ &
; & afi) ¢ fafv 74 % ded Wy
e Pair 3 is incorrect: Devaluation - The HreH . T I & ed Hal
decrease in the price of domestic currency @1 DA H |
under pegged exchange rates through official
action. 60. SR ST
o FHYT 1 7Ad T GARBIA AR RRT F
60. Answer B oY I SRR ey ash H1 IUUNT Hb
e Statement 1 is incorrect: The relationship gfofq fpar ST 8, St ereurafy & a1 & o T
between inflation and unemployment is often famdid Gey o gfar gl
described using the Phillips curve, which o FYT4TAAE: Wﬁﬁﬂﬁﬁﬁ%%ﬁ
illustrates an inverse relationship between the ¥R ¥ SRR DR T ITHTN HT ITIAT
two in the short run. . .
P 8, oY ST &3 T M|

e Statement 4 is incorrect: Central banks often
use monetary policy tools, such as raising
interest rates, to control inflation.

Cost-Push Inflation

e Inflation can be caused by factors such as
rising commodity prices, supply disruptions,
or increases in production costs. When the

ANTa-Ua garewifa

o TERBIA HASE B Fedl HrAar, smufd A
Y I IdTed AT | 3G O FRIBI &
HRU G Yhdl! g1 O IadIed &I ArTd deal &,
0 I ATHUGAT 1Y Q0 & forg Iadre

cost of production rises, businesses may cut BHIdl B Fobd § AR 3T Praaa Bl BH B
back on production and reduce their THd & | TP URUMIRGEY I SRISHIRY &R 8
workforce to maintain profitability. This can Il 8, Fifer Taa™ C[H| E"ic GIUGEASEICK:]
result in higher unemployment rates, as 3 AT 1 JHE Hd B
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businesses adjust their operations in response
to increased costs.
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Reduced Consumer Spending

High inflation erodes the purchasing power of
consumers. When prices rise rapidly,
consumers may cut back on discretionary
spending and focus on essential goods and
services.

This reduction in consumer spending can lead
to reduced demand for various products,
which in turn can cause businesses to cut back
on production and employment.

61. Answer D
Mixed economy

The Mixed Economy is a system that
combines capitalism and socialism. The
Mixed Economy incorporates the benefits of
capitalism and socialism while avoiding their
drawbacks.

Under a Mixed Economy, the private and
public sector coexist. (sometimes in similar
structure).

Features of a Mixed Economy

Freedom and Control: To be precise, in a
Mixed Economy, we denote that the
individuals have complete liberty to
manufacture goods and items and choose
property and occupation according to their
choice. The regulating body maintains control
to avoid all sorts of discrimination and
monopolistic issues.

Economic Planning: In a Mixed Economy,
the central planning authority exists. All the
sectors of the firm follow this rule and plan to
pursue their goals. The plan is solely observed
with the motive to attain national Economic
growth.

Cooperative Sector: According to the Mixed
Economy definition, a cooperative sector
exists in a Mixed Economy.

In Mixed Economy countries, the government
provides necessary items and financial aids to
the areas involved in cooperative societies like
warehousing, dairy industry and more.

RACE IAS
s e & et

o I YuHIfd IUMIArSt ®F oy Wfdd @Y AP
Y <Al B1 O P ol J gedt §, 9 SuMie
a9l @9 § BNl B Fbd § 3R AahD
T 3R Yareii W & Higd B govd B

o UM T H 39 FHHt ¥ fafvm It &t A
HY 8 obat g, e aRumRaey sga9ra! &
I 3R ISR H FHerd 3t U8 gabell 71

61. IR S
forfaa srforawi

o T srfogaw e T yuMCh § S Usiarg
3R gHEE B Sedt 8l f¥a srfomaw
guiaTg 3R JHISAIE &t B § F9d g 396
SitEaRIE RG]

o YT srfoggmnr & dgd, folt SR grdwfe
a7 Tg-31f&Ta § B 1 (@ -f He Ta H)|

fafya srforawur # fatwang

o WAl 3R fgaw: ¥ée U J w2 O, Al
SrRfegawT #, 59 RN § fob aafaaal 1 axgait
3R aegsit &1 Fmfr A SR et Wi &
TR Fufy 3R aamg g Bt quf Wazrdi B
fame fem It TR F dgHE SR
THIER Taeh Gl  s=- F forg =0 s
G g

o e fAgioH: My srfoggwnm # Fdm
e TR g eidT &1 BH & it &
39 999 &1 UTe HRd § SR (U Tl o1 3
g @ Aol §9d ¢l T8 Ao g8 a9
ST i Ty U B & Igy § G
T 31

o TWEHR &% Ff¥a orforawn @t oy &
TR, Ue ¥ srfoqawyt # U TeahRt &
HSE BIe 3|

o fAfA orf@awr g =M # WHR TEHRI
gifaat o USRU, ST IINT 3R 3T &7
3R Y 3R faia wgraar ueH w31
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62. Answer C 62. SR Al
Demand Curve U dh
e A demand curve is almost always downward-
sloping, reflecting the willingness of o I deh T GHRM I Bt 3R Eicall grar
consumers to purchase more of the 2, Ol IuHFT3l &l HH PIAd b TR W 3RS
commodity at lower price levels. I T Bt 3BT B T gl

e Any change in non-price factors would cause
a shift in the demand curve, whereas changes
in the price of the commodity can be traced
along a fixed demand curve.

e The quantity of a commodity demanded
depends on the price of that commodity and
potentially on many other factors, such as the
prices of other commodities, the incomes and

o RUW HRPI H HIs W dgead A g% o
§adld B HRU T, Said I%] DI HHAd H
§GAd DI T (Yd A a6 & |1 gar
S gHAT B |

o Bl I P O BT AT I a¥g B BT R
JUIFId FU § F5 3T HRB R R =t g,
SR o aXgell B FIId, Iuadrstt Bt oM

preferences of consumers, and seasonal 3R TrufirEman iR At yuTa |
effects.
63. 3R T
63. Answer A

o fITed (v Wl & M ag U &9 My ar,

e Option (a) is correct: A Giffen good is a low-

income, non-luxury product for which demand
increases as the price increases and vice versa.
Giffen Goods A Giffen good has an upward-
sloping demand curve which is contrary to the
fundamental laws of demand which are based
on a downward sloping demand curve.

Demand for Giffen goods 1is heavily
influenced by a lack of close substitutes and
income pressures. Veblen goods are similar to
Giffen goods but with a focus on luxury items.

64. Answer C

Statement 1 is incorrect: NEER and REER
were calculated for the first time post the 1991
reforms.

Statement 2 is correct: The crisis, and a series
of domestic scams, helped bring home the
lesson that excessive interest controls and
credit rationing were deleterious to and
stability. The RBI itself noted monetary policy
based on demand function of money, as the
latter became unstable, could be expected to
lack precision.

After the adverse impact of the 1990s’ peak
in interest rates, the Reserve Bank moved
toward an interest rate based operating
procedure, basing its actions on a number of
indicators of monetary conditions, including
forward-looking expectation surveys. It
formally adopted a “multiple-indicator

R-ARR IAE & g BIHd gg7 W AT
et § SR 39 famia |

o O TRGE M 9 & SW BT 3R FdbT gafl
AT a6 BT & S 11 & Jeryd Fawt & faudta
B & S A B SR FYH g T TF W
3T g gl

o I axgaft 3t A HhS fAwed Bt HH 3R
3T & TE1d F HTH! gHIfad gt 1 dsai Iy
fh aegefl & THE Bt § A daerd
g3t R & Hfgd Fel g

. 3WRC

o FHYT 1 T & TTEISR 3R RSIR P
TUMT 1991 P FURT F T¢ Ugell IR BT T8 |
o T 2 WP B Tdbe R W e I TH
47l 4 Jg UGD o+ § Hag DI (&b fAD
e e ek hfse i RRrar & i
TSRS A1 ReTeS 3 W Are fovar fs gar
B T F YR R Agd Ay sfRR A 7 R,
TR Tt Bt Bl Bt SWE B S Fevel! B
o 1990 & &P T &N I H RHA & Uldpa
H[E & §l6, Red 96 4 ufiowl=ge smen
el wfgd Aifgs Rufadl & o3 dhas! W
3T BT BT SATYR T Y, ST & AR
T ufhar @t R ®Hed Se/ll 1990 &
T ¥ FagR H SHIYARG uRad-l & aIg,
30 1998 | 3T SMUARG ¥ Y "Tg-Tbdd

|
)

RepIor ST

approach” in April 1998, following informal
changes in practice from the mid-1990.
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65. Answer D

Statement 1 is correct: The institutional
framework within which monetary policy
operated underwent several changes. The most
important change was the phasing out of the
system of the issue of ad hoc treasury bills by
the government to the RBI. The automatic
monetization of the government deficit was
stopped and auction-based market borrowing
adopted for meeting the fiscal deficits. The
repressed financial regime was dismantled,
interest rates became more market determined,
and the government began to borrow at
market rates.

Statement 2 is incorrect: The Fiscal
Responsibility and Budget Management Act,
2003, put an end to the RBI entering the

primary market in government securities.

66. Answer B

Statement 1 is incorrect: M3 is the most
commonly used measure of money supply,
also known as Aggregate Monetary.
Resources / Aggregate Money Supply”
because out of all the money supply indicators
(M0-M4) this is the indicator RBI will focus
the most for its analysis while designing
monetary policy.

Statement 2 is correct: In above formulas for
money supply, RBI only calculates the “NET
Demand / NET Time deposits” i.e. only the
public's deposits in banks.
counting Interbank  deposits i.e. one
commercial bank’s deposit in  other
commercial banks.

Statement 3 is correct: M1 and M2 are called

We are not

Narrow money. Because of their smaller size
(since they only cover demand deposits) M3
and M4 are called broad money, because of
their relatively larger size than M1 and M2.

65. 3T D

DY 1 Tl ©: GRINTT g e iavid Aifae
ifa T=nferd gt 8, S99 P Sand gU | IeN
YUl URTd WRBHR gRT ARSE &1 dgd
o} fod IR %A P YU B TRUEG b
Y U HRAT YTl WRBRE °1¢ DI garerd
IR A 3T T 3R IS b1 B R
P & fou Fardt-oneid IR IYR Bl
AR AT GG A e @ TH IR
far w1, s ¥ Sifdew SR i 8 S,
IR WHR A TR G W IYR A Y& B
fea

FHYF 2 T §: IASDHIYIT IR 3R Tole
geayE  Sffafgd, 2003, ORI ufayfaal o
e IR H Y $H a1 IRSISME B
THT R ST B

66. TR B

HYT 1 TTAd §: TH3 T 3MMYf T Ja e
XA fhaT S aTen Sul B, SR 9w e
F w7 ff 91 Srar g1 9 / 99y o
3Tgfel i Tt e smfel Whawm! (THO-TH4)
H q gg 98 Ybdd ¢ S Releng Afgew Hfa
B! fEoTE B I 3 fawayn & fore e
3HfYF & Higd BT

FHY 2 T §: o MYfef & fory IRied Gl 7,
IRteE FHad e fars / A ey fufvre:
B MU HT §, fUfd Sl H Had ST B
ST AR | §H Sexap sHrsit Bt A T8 B
R T arl U aiftifues S& @t s arorfouss
ot § ST A

HYT 3 G ®: M1 3R M2 BT R Ht gl ol
81 3% BIC MBR & HRU (Ifd d Had T
AT Bl AR HA §) TA3 3R TH4 P AUD
51 g1 oIl 5, T THT 3R TH2 &t ga o
DT AMHR HOTHd IST 7 |
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67. Answer B

Statement 1 is incorrect: The objective of the
monetary policy is to achieve price stability
keeping in mind the objective of Growth.
Statement 2 is correct: The RBI Act 1934
provides for the inflation target to be set by
the government of India, in consultation with
the Reserve Bank, once in every five years.
Statement 3 is correct: The inflation target is
decided by the Government of India in
consultation ~with RBI. The central
government has notified the above inflation
target for the period till March 31, 2026.

68. Answer D

Statement 1 is incorrect: Money Multiplier is
the ratio of total money supply to the stock of
high powered money in an economy. Reserve
deposit ratio is the fraction of their total
deposits which commercial banks keep as
reserves

Statement 2 is incorrect: Currency Deposit
Ratio (cdr) = Ratio of Currency held by Public
to Deposits of public in banks. cdr equal to 1
means whenever an individual gets some
amount of cash, say Rs.100, then he will keep
Rs.50 as cash and Rs.50 as deposit in banks,
so that the ratio of cash in hand and deposits
in banks is Rs.50/Rs.50 = 1.

Statement 3 is correct: Reserve Deposit Ratio
(rdr) = Ratio of Reserves of Banks to the
Deposits of public in banks. RDR equals 0.2
or 20% means whenever an individual
deposits a certain sum of money, say Rs.100
with the bank, the bank will have to keep
Rs.20 as reserve money and the rest Rs.80
they can lend to someone else. Banks can
keep the reserves either with themselves
(SLR) or with RBI (CRR). So, rdr is the sum
of CRR and SLR.

Statement 4 is correct: In a functional
economy, Money multiplier (MM) is always
greater than 1 & CRR will always be less than
100%. MM directly improves with reduction
in CRR MM indirectly improves as the
economy develops, consumption / loan

R=Ap
—

67. 3TR B
o HYT 1 TAd & Aifaes Hifd &1 I faprm &
JEXT B! &F H W gU Jod RRAT U BT
gl
o HYT 2 B & IAREISNS AUFTH 1934 § &
Ui 91d § U IR Rod §% & Wl ¥ 4Ra
WHR gRT arwia dgd [ufvd s &
PICEIEE]
e YT 3 TE T EBIG d&T IARSISTE P
WRIR & YR WBHR GRT T a1 A1 81 dx
WHR 7 31 UM, 2026 dF HI Ay & forw

SR GERWBId d&d BT SHfEygfad fovar g

68. WX oI
o HYT 1 7Ad 8 Fl AR Th fouayr o
I Wi arel U & Wi & g Hat o Smyfef

BT U &1 AR T U Idt Ha
SHT AR H1 98 W 7 O aftfvue d@
3Rf&d Ay & =0 7 35d g

o HYT 2 A §: & oM U ([SI3MR) =
SHdT GRT @l § S ST T8 &l HT U]
IR 1 F RIS 84 FT s & & oa it
et cafet & o 7 § et firerd 8, A
fifSTT 100 IUY, @ 98 50 JITY THG 3R 50
I §b § OHT & U H @, aife gy A
Fact 3R §Pb B STAT HT U 811 %.50/3.50
=1.

o HYT 3 T §: ARFEd THI UM (HRSISAR)
= d% & ARFAT USR BT db! H SHaT BT ST
MR T AT | HRSIHR 0.2 TT 20% & SRR
BIdT €, 3T Haod 8 P 9 off #1S =afdd s
T e (A R, A T 100 ¥UT ST HRal
g, dl 4 B 20 IUT RFEA ¢ & =T T AT
BT 3R 2 80 I J fopddt 3R B IUR
Ihd g1 9 RoTd &Y a1 af 31U U1 (TIUASMR)
T AREI3ATS (ARIMR) & U 3G Johd g1 o,
IRSTSMR HRIAR 3R TIUASMR BT AT &

o YT 4 Tl & U BEid® Adogawy #, ¢H
O (THEH) UM 1§ 3% gar § SR
HI3R3MR THTM 100% T HH S| FMRIM #
FH & WY T B Y U ¥ GUR gl g
S-S srfearyT fasfid gidt 8, SuHNT/BU
® AT dedt 8 b1 Us, feRwed
SferarIT/epH-"hdl foagrir sife gkt ©,
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economy/less-cash economy etc.

£

&)

ALIGANJ | INDIRA NAGAR | ALAMBAGH, LUCKNOW & KANPUR
a WEBSITE :www.raceias.com, [ /raceiaslucknow
E-mail ID : www.raceias.2010@gmail.com 8917851448

)
y:i: MOCK TEST

EXPLANATIONS




69. Answer D

Statement 1 is incorrect: As per section 24 of
RBI Act 1934, “Central Government, on the
recommendation of the Central Board of
Directors of RBI, has the authority to specify
the denomination of the new currency note to
be issued in the country.

69. 3T D

YT 1 TId &: RBI ATATRIH 1934 Y YRT 24 &
YR, "$% WER, RBl & H4Ig FA¥® Hed
! R W, T # o1 vy S a1d 7 gan
e b ged B! Sy B B7 AfRBR et B

FHYF 2 TTAd g AR AFTH 1934, YR
25 & AR, "d& el F1 &9, T 3R

e Statement 2 is incorrect : As per the RBI Act Tl Tt Nt R eiRateng ¥ Fu SIS gRT
1934, Section 25, “the design, form and B T R )R AR a3 ¥ ae $2
material of bank notes shall be such as may be WHR gRT S e o1 el 3
apprc.)(;/edt.by tl}ethCentral Gove(:irntr.nent aft:ler o TUT 3T 3 SRANSTE SARIFTT 1934, URT
;ons1 eration of the recommendations made 26 ¥ oFER, "B S¢ o8 Ry ® g

y the Central Board of RBI .
e Statement 3 is incorrect: As per the RBI Act IR, URA S I 4 SN Hfd

1934, Section 26, “on recommendation of the
Central Board, the Central Government may,
by notification in the Gazette of India, declare
that, with effect from such date, any series of
bank notes of any denomination shall cease to
be legal tender.

R gobd! ¢ T, W aiiE ), o A1l B B
Wt sRgen forddt off geaatt @t St ffder =&t
el

RACE IAS

ALIGANJ | INDIRA NAGAR | ALAMBAGH, LUCKNOW & KANPUR
WEBSITE :www.raceias.com, i /raceiaslucknow
E-mail ID : www.raceias.2010@gmail.com

)
- d
MOCK TEST ﬂ

EXPLANATIONS m

7388114444




70. Answer B
e Statement 1 is incorrect: This is a function of

70. 3WX B
o FHYT 1 7Cd & TE P! BT % 89 FT HH ¢,

being Banker to Banks and not central
Government. The current accounts of
individual banks are being opened in e-Kuber
(CBS of RBI) by Banking Departments of the
Regional Offices. These current accounts are
also maintained for participation in
Centralized and decentralized Payment
Systems and are used for settling inter-bank
obligations, such as clearing transactions or
clearing money market transactions between
two banks, buying and selling securities and
foreign currencies. The Reserve Bank
stipulates minimum balances to be maintained
by banks in these accounts.

Statement 2 is correct: The RBI acts as
advisor to the Government, whenever called
upon to do so, on monetary and banking
related matters.

Statement 3 is correct: RBI also provides
“Ways and Means Advances” (WMA) — it is a
temporary loan facility to the Centre and
state/UT governments as a banker to the
government. Besides it arranges for
investments of surplus cash balances of the
Governments as a portfolio manager.
Statement 4 is incorrect: When RBI
floates/raises loans on behalf of the
government then it is acting as a “Debt
Manager” of the government and not as a
Banker to the government. The RBI manages
the public debt and issues new loans on behalf
of the Central and State Governments. The
RBI’s debt management policy aims at
minimizing the cost of borrowing, reducing
risk, smoothening the maturity structure of
debt.

F% WHR &1 T81 & Friadt & dfb
fayrTt gRT afdkrd ST & A WA PR
ORerE F didftem) & @ o W) &1 Y A
Wd FHled iR fab=fiea ymram yonferdl o
yrfier®t & fo off §91 T W1 € ok SfR-%
SRl & Aue™ & fou IuaRT fbt oird §, o
T BT W% BT 1 GY bl & o1 GaT SToiR
cFe 1 T e, wfayfaal ok fag=f garei
HI G 3R S| Rord §&F 37 @l o St
SRT §TT AT ST aTell g 2y Fefid FHRar
gl

FHYF 2 Tg1 g 9 +f} SReteMS B W A F
fu Fg1 ST 8, 98 Hifss ok dfd daeh
A R WHR & JARHR & Y & s
AT B

HYT 3 TG T RBI IV TS HY TSI
(WMA) 1t TS PR 8 - I8 TWPR & dhR &
U § &5 3R I/ TG BRI B
TH SRR B Ay §1 TTF fAd T8 Uh
TEHIRT Aok & ¥Y § WHR & ARy
TH! AT & A% B HIRIT FRAT B

PYT 4 TTAd §: 99 ARSAE WHR DI 3R I
HUT TRY/ISA & o 98 WDHR &b "HUI UUH"
FETH B WG, 76 WIR F dR &
Y H| R3S JrdSE HUI BT e Bl
2 3R g 3R T WHR] B! 3R F 7T BU
SRt AT B RIS B HU yeied i 1
I IUR 4 B! AN DI HH HAT, SifdH
DI HH DAL, B D IRTS A AT Bl FARS
TR

|
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71. Answer A 71. WU

e Statement 1 is correct: The Reserve Bank of o HYT 1 sl %: YR Ro/d b TWPR & ShR
India gives temporary loan facilities to the P T 0 T P R IT WHR] BT R B
centre and state goYemments as a banke'r .to ﬁﬁﬁﬂ'q a1 21 =9 SRR BT ﬁﬁ?ﬂ P I TS
‘Fhe government. This temporary loan facility 7 gAY (SsqUAY) HEl ol 2 WMA
is called Ways and Means Advances (WMA). drer webte U g m N areyrdt
The WMA scheme was designed to meet S 5
temporary mismatches in the receipts and 1 R A P oY s 1 e A
payments of the government. This facility can SR TR BT SRS § Tprr Tl Pt
be availed by the government if it needs XA © ol 39 gfauT 1 Y IS S Hhell
immediate cash from the RBI. g

e Statement 2 is correct: The WMA is a loan o PYd2 Hﬁ% S&YUHY ana"r&rrs‘@r 90 fei &
facility from the RBI for 90 days which forg ue mur gfaen § foraet orf § fs IR &t
implies that the government has to vacate the 90 &1 & ST I JfaeT Jelt BT TR WMA
facility after 90 days. Interest rate for WI\/'[A.is ¥ I &I &% gagE & YT &% W o ordt 2l
currently charged at the repo rate. The limits WMA @ S RBI @R YRd WOR &R
for WMA are mutually decided by the RBI RS &7 Y 7 3 5 B
and the Government of India. S &

e Statement 3 is incorrect: It is the Fiscal o U 3, TTerd %: ae 3R
Responsibility and Budget Management Act ofe Yeitr SHHf (@psRaTTy), 2003 8 T
(FRBMA), 2003 and not RBI Act which fop amaftars siftfem ot 7 FufRd o 8 o
stipulates that the Gol cannot borrow from HRA WHR 3RS J I TS H= Tsard
RBI except by Ways and Means Advances (S=YUHY) & 3T IYR T&pf o gapdt % T s
(WMAs) and not the RBI Act. RSt AT

72. Answer D 72. 3D

e Statement 1 is correct: The amount of reserves o HYT1TRT: &Iﬂ'ﬂﬁfﬂ I St & g
that the scheduled commercial banks are TSIANT & Ty H WBRT Ufqufad, THT 3R
required .to .maintain Wi‘Fh .themselves on a Tt o W\&H IR o duRyEl § e
daily basis in safe and liquid assets such as YR TR 3 U SRR IR §91 @Y @
government securities, gold and cash with AR Gl 2 IS U e ST o
respect to their NDTL is called SLR. :

e Statement 2 is correct: In contrast to the CRR, ¢ Eﬁ?ﬂ 2 e & HORSR & o, foraes ded
under which banks have to maintain cash with S PT SRS & U bl S TG+ gt
the RBI, the SLR requires holding of assets by 8, THUTISR & foY §eb GRI & Hultr 3 bl
the bank itself. SHTAHAT geft B

e Statement 3 is correct: For scheduled banks, o HYT 3 Tal %: G-Iﬂﬁl?[ Ceakd forg, Wemem
the maintenance of CRR is governed through &1 TWWT URA Rord s gy 1934 &
The Reserve Bank of India Act 1934 and for ey ¥ FEid gl g iR ﬁ?—&lﬂﬁlﬁ SH P
Non-Scheduled banks CRR is governed o dremaem A RfgaT sfifaw 1949 ¥
through Banking Regulation Act 1949. mem ¥ PR aa 21 R Rfme
Banking Regulation Act 1949 (Section 24) SRIFTTT 1949 (URT 24) THUASNR F TERET
governs maintenance of SLR for all banks Prif U~
(scheduled and non-scheduled) commercial 3! FR1 &1 W ST ( S :l'-j 3R -
and cooperative. SFfaa) anforfouds SR FEPRI & fere

e Statement 4 is correct: Excess CRR balances o FYT 4 W & 3fdRed Hemem I o1
are also treated as liquid assets for the purpose THUANR & g% & o Rdd Juli & = #
of SLR i.e.,, SLR can be maintained as cash ‘J-ﬂIIFlTGTEIT%, G{Qﬁ?{, TIUASNR P Grﬂ?ﬁ%?
balance with RBI. 1Y ¢ AN & =7 H ST IG7 o bl g
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73. Answer A
e Statement 1 is correct: The Basel Committee

73, IWU
o YT 1 TS T T vHIeu R Iud IR

on Banking Supervision (BCBS) introduced a
leverage ratio in the 2010 Basel Il package of
reforms.

The leverage ratio is defined as the capital
measure divided by the exposure measure,
expressed as a percentage.

The leverage ratio measures a bank’s core
capital to its total assets. The ratio uses tier 1
capital to judge how leveraged a bank is in
relation to its consolidated assets.

Statement 2 is incorrect: Minimum Leverage
Ratio of banks is decided by the Reserve Bank
of India (RBI). The RBI in 2019 relaxed the
leverage ratio (LR) for banks in a bid to help
them expand their lending activities. The
leverage ratio stands reduced to 4% for
Domestic  Systemically Important Banks
(DSIBs) and 3.5% for other banks. Leverage
ratio is also one the four indicators under the
RBI’s Prompt Corrective Action framework.
Statement 3 is correct: The higher the tier 1
leverage ratio, the higher the likelihood of the
bank withstanding negative shocks to its
balance sheet. However, a higher LR will
reduce bank’s lending capacity. Relaxation in
LR for banks will help them in expanding
their lending activities.

74. Answer C

Current Account Deficit is a measurement of a
country’s trade in which the value of goods
and services it imports exceeds the value of
goods and services it exports. Hence
Statement 1 is correct

If a current account deficit is financed through
borrowing it is said to be more
unsustainable.This is because borrowing is
unsustainable in the long term and countries
will be burdened with high interest payments.
Hence Statement 2 is correct

A current account deficit may imply that you
are relying on consumer spending, and are
becoming uncompetitive. Hence Statement 3
is correct

@it 3 GURI & 2010 99 11 Upot H TH
JIe UTd U o |

Al 3UTd Pl TaUIeoR HIY gRT faHTferd
Uot 710 & =9 § uRyifa fear mar g, R
fard & w9 § e fobar T |

I U fhlt § FT ga Yol &1 ST
$d Uil ¥ TOdr 31 I8 orgud ag Fuffa
A & fog feaR 1 goft &1 IuahT aa € %
FE §% ol TAfea uR<uRt & Jey o
fora SR g

HY 2 T §: S BT gAdH IAle ST
URdg Red §& (RBI) §RT 99 far mar g1
IREAE A 2019 H ddI B IJAB B
Tfafafial &1 fasdR ax- ¥ Hag H1 & o
JAICH ST (TASMR) & ST & | IR JuMeiiTd
He@qUl dbT (STTHsse & o Ire U
TR 4% MR 39 ddb! & U 3.5% HR o
T R SHiad orurd ot sRefes % aRd
YURTHS HRATS ¢4 & d8d IR Jdbad! H 9
T g

FHYT 3 Tl 7 o 1 I orgurd fora
3 R, % FI Jaiy e R RIS Fedh
A DI GUGAT I o AP M| gTaAifD,
fYF LR T §F @ B <A DI &Fal HH &
ST Sl & U TR # @ ¥ S ol
HU1 TR &1 fadR A & wee et

. SR I

91 @1 9eT {4t <=1 & AMUR 71 T AW §
fored smafad axgait sk Jarsit &1 geg I9F
g fafd &1 o aret aegaft ofk Jarsht & g
Y S I 31 ofd: YA 1 UL §

I a1 WA & 9 B IYR & T1AH
famifya fosar omar & df 39 S SRR Fa
I B 1 U7 39 § i wet orafy H IyR
T SRR g SR =M W I &S Y &
ST U 31 HYU 2 Tgl §

T WA F °1C HT AATS g 81 Tohdl § b 3T
Iuiad Wd R AR § ok smfaaelf gia o
Bl 3 YT 3 Tel §
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75. Answer B 75. JTR &t

e The percentage of cash required to be kept in o S B! P ST AR Bt ga & RfEE [y o
reserves, vis-a-vis a bank’s total deposits, is G O dTd Tl & Y=g &1 d9hg IRfed
called the Cash Reserve Ratio. The Cash 3JUTd byl STl 2l YRd ¥ e Rféd
Reserve Ratio in India is decided by RBI's U IRSISME Bt Mgew fd Iy grT
Monetary Policy Committee in the periodic el Ait® ok Pfee Y & o oy ST
Monetary and Credit Policy. Hence Statement 21 3 HYT 1 TR R
1is correct. . . o TR RS F IAFR & T SREART

e CRR is one of the major weapons in the RBI’s T @ W ¥ gifdd ©R F)
?rselllalftha; a.HOWS it to1 nlqlaintain a desirled ST @ o G-I'I'lef 1 Bl o R

evel of mflation, control the money supply, . i
and also liquidity in the economy. Hence ;(_{;TT);T:IRH H aerdl Bl P 9 Giﬂ'ﬁﬁ
Statement 2 is correct. | 1t e 2 }Tﬁ &l -

e The cash reserve is either stored in the bank’s o T Rod @1 @ 9% B QAER T ek
vault or is sent to the RBI. Banks do not get STl § 41 SRS FT A S 31 HARSR
any interest on the money that is with the RBI STt & Teet SHReflens & urg oif T &
under the CRR requirements. Hence S R T B P S Tl FAreren ol ERIRL
Statement 3 is incorrect. Y 3 77T 8|

76. Answer B 76. IR Al o ) )

e ATMs set up, owned and operated by non- o RS GRS GRT VAT, W SR Fefera
bank entities are called white label ATMs. T I FTEC AGd TWITH Hgl W1l B 30
Hence Statement 1 is correct. BT 1 eI B

e Cash in ATMs is provided by the sponsored o TAWH ¥ AHd! URINIT dF gRT UG &1 St §
bank while the ATM machine does not have Sef T 7Y R d9F P Pls SifST Tl
any branding of the Bank. These white label Eﬁ—cﬁ %I 31 ®ISC KEN TATH IR fHdt fay §&
ATMs will not display the logo of any BT AN UeiRid 76T eI 3rd: HYUT 2 TE @
particular bank. Hence Statement 2 is correct o NI dF & Tl gRI TATH Y &

e The operators are entitled to receive a fee IUANT & forT §p! § Yoob Ul HRA & HaR &
from the banks for the use of ATM resources 3R 3% 9% Ul ¥ HiY [eb oA 3fAfa
by the bank’s customers and are not permitted T2 RN HYT 3 TAd &
to charge bank customers directly. Hence
Statement 3 is incorrect 77 IOt

o YRd &I UGl UPI-ATM fRaT=l Ufe Afdas gr
77. Answer C S a9d 'Q'Z-ﬂ'qq (WLA) & ¥ § di=g fear

e India's first UPI-ATM was launched as a T AT
White Label ATM (WLA) by Hitachi e UPI-ATM d], R Sex3iied dread
Payment Services. . ﬁﬂ@'ﬂ (ICCW) 3 = 3 ST STa 3

e The UPI-ATM service, also @own as R Tﬂ ST % it YR T ey A
Interoperable Cardless Cash Withdrawal u R 2
acecw),

e The launch of the UPI-ATM is a significant
development in the Indian payments
landscape.
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78. Answer B 78. IR &l
e Residual unemployment refers to those who o AR RS ¥ drad 39 A I § S 110f
remained unemployed even in times of full AR & T Ht SR | § (326
employment (for example, employing a fou, fodt iR = u 3 RIpanT afad Y AR

severely handicapped person may far

outweigh the productivity obtained from him).
o Whereas, Disguised unemployment is
unemployment that does not affect aggregate
economic output.

It occurs when low productivity and too many
workers fill too few jobs. It can refer to any part of
the population that is not employed at full
capacity. Hence, statement 3 is not correct.

79. Answer C

e AlFs are privately pooled investment vehicles
that are not permitted to make an invitation to
the public to subscribe to its securities. AIFs
shall raise funds through private placement by
the issue of an information memorandum or
placement memorandum, by whatever name is
called. Hence, statement 1 is correct.

e A hedge fund is a limited partnership of
private investors whose money is managed by
professional fund managers who use a wide
range of strategies, including leveraging or
trading non-traditional assets, to earn above-
average investment returns. Hedge fund
investment is often considered a risky
alternative investment choice and usually
requires a high minimum investment or net
worth, often targeting wealthy clients. Hence,
statement 2 is correct.

e In this regard, it is clarified that, since an
Alternative Investment Fund is a privately
pooled investment vehicle, the amount
contributed by the investors shall not be
utilized for the purpose of giving loans.
Hence, statement 3 is correct.

R=Ap
—

T ITY U IATGHdT I Hal B 8 ghdl
9
o Safh, THT IR I8 RSN § S $a
3 Iaare ol yHIfad T8l Bt g

Ig d9 g1 § 99 ®Y SdGHdl 3R gd 3ii®
FHHAR 9gd HH NHRAT B! W ¢ | T8 9 &
forsht off R ! e HR gwhar § o Ot e @
HTIRG eI 1 U, HUF 3 el 1 2

. SR

o TIRUH ol IR W tlHad Fow areF 8
ot gfayfadl @1 gewdl & o SHar &t
A 39 @) orgufa e B wemsuw fAeh
WHE & A1 ¥ LI [0 91 WEHEE 194,
e ford i 71 T oY, SIRY @Reb e JeTa|
31, YT 1 T B

o B9 s Foh Fawe! @t te diftd ITReR! §,
% T &1 U URR s Taed! gRT fbar
ST ®, o i e e aifsfa & & forg
R-yRuRe aRIURET &1 A ISH IT ATUR
B Tfed B3 UMY BT ITANT B &1 B
Bs 9% &1 JRR TP WRH W1 dHhfcud
3% ey AT ST § 3R 39 1Y 3mAdR
R I AdT a1 a1 Haa g &t sra=adhdr
BIl 8, S SR o+ UEH! PI Afed FHal gl
31k, YT 2 T B

° wwuﬁ,ﬂ%’wmwﬁﬁiﬂ%
IBfcad Faw PN e et dR R Teid
3w aremm 8, 3afee Fawe! grT A @t
T3 A HT YN BT &1 & 35T I el fapan
S| 31, YU 3 G B
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80. Answer A 80. 3R U
e The deposit insurance facility of Deposit o fEUIVC SARY TS thise TRET HRURRH Bt
Insurance and Credit Guarantee Corporation is AT ST gae sof & Tma » AU,
not available to depositors of NBFCs, unlike TSIUHT & FHIGART & o Iudsy gl gl
in the case of banks. Hence, statement 3 is not 2gfeT, $Y 3 I T8l B
correct. o il THEIUHH FdwHeG SHT WPR HA &
e All NBFCs are not entitled to accept public THeR 781 &1 Fad 3 TIONES B §F I
deposits. Only those NBFCs to which the 3Ry wnfire=or fear & ok R ure fdw s
Bank had given a specific authorization and W 2 3w e T TG I BE F 15
have a;l lilansuns?t g;ade rating arfl: allowteid to T # A 9 Tdee o WeR
accept/ hold public deposits to a limit of 1.5 o .
times its Net Owned Funds. Presently, the wﬂmﬂ ﬁﬁ 8l S d w
maximum rate of interest an NBFC can offer 125% W <R B WD
is 12.5%. The interest may be paid or W FHI & | T BT W a1 TP HHP
compounded at rests not shorter than monthly SIRTE | HH Y & ST TR feba off Fhfl
rests. The NBFCs are allowed to accept/renew ¢ T @t LAdH 12 T SR StfemeH
public deposits for a minimum period of 12 60 WeH @1 3y & fow wdwhw S
months and a maximum period of 60 months. R /AdHIRROT B BT AR g1 d HiT W
They cannot accept deposits repayable on b AT AT WIOR g1 HR Febdl | AN,
demand. Hence, statement 2 is not correct. HY 2 el T8 5l
81. Answer B 81. TR &l
e Kisan Credit Card Scheme was introduced by o fburr ® ?fﬁ Sfazgeharsl & fog grafy B
Indian banks in August 1998 in a bid to Ua P & 7T SRR 1998 # HRdTd S gRIT
provide term loan for agricultural needs of the fam wfee F18 e L= B RERIT
farmers. . Wmmmmm@uww
e The model of KCC scheme was prepared by T e d%) gRT dOR fear mar o1 st
NABARD (National Bank for Agriculture and S{RE T Wit &t RGN &t q1 & o1l
Rural  Development) that met  the o U YIS & ded WNH db 3R IURDd! el
recommendations of RV Gupta Committee. ERT e 2:1 3T T ge fear wrar gl
o The premium under this scheme is borne by
both the bank and borrower in a respective 2:1 82. IR T
ratio. o TSI BT WUHD Ted URURSD 3R SRARIDBR
T UHH & RIbl, oY b FTars debet a1 g
82. Answer A & MR HT ITN, Bl WS R FRI Tadiel
e The primary goal of the scheme is to improve JeaPp? ARIST ¥ WY iR Hearor § YR
the health and well-being of women by AR
replacing traditional and unhealthy cooking o T8 IAMAR IR ISaal Ao B &Y H ST Sal
meﬁlo;is, sucl(l1 a? t}1sing ﬁre:}vood or cow dung, 2 9% YR TWHR BN TS 2016 & SRAT, IR
with clean and efficient LPG. " 8
e [t is commonly known as the Ujjwala Scheme, Dﬁ"ﬂ'ﬁ %E aﬁ? o TS TP e %I.
is a government initiative launched by the o I - R m$ R AT ERI
Government of India in May 2016 in Ballia, it faar s &
Uttar Pradesh.
e [t is implemented by the Union Ministry of
Petroleum and Natural Gas.
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83. Answer B 83. IR &l

Statement 3 is incorrect: C. Nachiket Mor
recommended that each Indian resident, above the
age of 18 years, would have an individual, safe
and secure electronic bank account.

. Answer B

e Statement 2 is incorrect: The maturity period
of Certificates of Deposits can be more than a
year if it is issued by All-India Financial
Institutions.

e Big corporations with good credit rating issue
commercial paper as a promissory note.

e The maturity period of Certificates of
Deposits ranges from 7 days to 1 year, if
issued by banks. The Fls can issue CDs for a
period not less than 1 year and not exceeding
3 years from the date of issue.

. Answer B

e Statement 2 is incorrect: The Securitization
and Reconstruction of Financial Assets and
Enforcement of Security Interest (SARFAESI)
Act, 2002 provides the legal basis for the
setting up of ARC:s in India.

e ARC is a specialized financial institution that
buys the Non-Performing Assets (NPAs) from
banks and financial institutions

. Answer A

Explanation

» Ayushman Sahakar is a unique scheme to assist
cooperatives to play an important role in the
creation of healthcare infrastructure in the country
formulated by the apex autonomous development
finance institution under the Ministry of
Agriculture and Farmers Welfare, the

R=Ap
—

FHYT 3 TTAd @ Il Tfaed AR 7 R 31 fe 18
¥ § 31w Mg & UdH YR i & U U
HfaqTd, TRI& FAd - S WTal grT|

s |

o HYT 2 A 8 Ife T HURarT faxhia T=urt
gRT SR fHar Sar 8 O SH GHYE &t
U dr 3afyl T 98 31 8 Iheit 3

o 3! Phfse I W Fs W g9 T & ¥U
7 iforfoue ot ok & B

o TSPl gRI SR} fban ST @, oY ST THTOTgS
@1 gRusdr 3afy 7 7 ¥ 1 99 I Bt ]l
foitg TR IR 81 o aRE A HH I A 1
¥ 3R 3iffpar 3 99 Bt afy & fow WSt
SR R Gl B

|

HYF 2 TTad 3 faxig Jufat &1 ufayfasso ok
AT SR W& f&d &1 UadH  (SARFAES))
AT, 2002 YRA & THRAT BT RIUAT & forg
B YR T HaT 2

TR T faR foxfia I @ o sl @R fawiiy
TR & IR-Frerfed uREufmi (@) @diedr @

. 3T

R HER

o 3P HEHR ¢V H WY dl & g-ardt
eig & Fafr § ggagel Yffer Rum & fae
TEeR Ifadl @ werd & U S &R
fHaM HedT TAY & ded <MY W fae™
o TR gRT IR &1 718 T 33} Ao 3|

o I TR fawm frm (e s@:
HYT 1 T TRl g

o IZ IS URAT RIS AT Bl [ A &b

National Cooperative Development Corporation
(NCDC). Hence statement 1 is not correct.
The scheme also provides working capital and

oy Tl o oiR TG w0 of TaH ARl
8| T8 o Afgan 9gAd WeHR! FfaEt B
TS U1 &1 SIS e UGH Hal g1 3fd: HU
395 e 5

margin money to meet operational
requirements.The scheme provides interest
subvention of one percent to women majority
cooperatives. Hence Statement 3 is not correct.
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87. Answer: (d) 1,2, 3, and 4
1. World Economic Outlook (IMF)

Focus: Analyzes global financial stability and
provides GDP growth forecasts.

Update 2025: The report highlighted the
"normalization" of inflation levels across G20
nations.

Key Role: Acts as the primary guide for
global investors regarding currency and
interest rate trends.

India Context: It projected India to remain the
fastest-growing major economy at ~7%.
Impact: Influences the sovereign credit ratings
of developing nations.

2. World Trade Report (WTO)

Focus: Examines the health of the multilateral
trading system and trade barriers.

Update 2025: Focused on "Digital Trade and
AL" exploring how automation affects global
supply chains.

Key Role: Monitors the rise of protectionism
and "friend-shoring" trends.

Data Point: Reported a 5.2% growth in
digitally delivered services globally.

Impact: Used as a baseline for ministerial-
level trade negotiations.

3. World Investment Report (UNCTAD)

Focus: Tracks Foreign Direct Investment
(FDI) flows and multinational enterprise
activities.

Update 2025: Analyzed the shift of FDI into
Green Energy sectors in the Global South.
Key Role: Identifies which countries are the
most attractive destinations for foreign capital.
Data Point: Highlighted that India remains
among the top 5 recipients for Greenfield
projects in 2024-25.

Impact: Vital for policymakers to design
Investment Treaties and Ease of Doing
Business reforms.

4. Global Economic Prospects (World Bank)

Focus: Deep-dives into the economic
challenges of emerging and developing
economies (EMDEs).

Update 2025: Warned about the "Structural
Slowdown" in potential growth for the next
decade.

Key Role: Provides specific regional outlooks
(e.g., South Asia, Sub-Saharan Africa).

Data Point: Noted that infrastructure gaps in
developing nations require an additional $2.4
trillion annually.

Impact: Guides the World Bank’s lending and
grant allocations for poverty alleviation.

87. I (d) 1,2, 3, 3R 4
1. 135 onfefe uRewg (srsorvy)

BIHY: TWEd BRARHA WRiafee! &1 TRy
FRAT 3R GDP WY BT A T

3USe 2025: RUE & G20 2 A WM & ddd &
A" TR SR e man

T YfAHT: B 3R S X T8 & IR H @
A%y & forT BT M3S & dR IR B Sl g
YR Tgof: TN SH TR T i URA ~7% Bt
W Y TEY ol I g arelt g8t SHfogaw §91 3|
SR SAAMUT SN B Fiawd shfge ST W 3RR
S|

2. f3g &R AU (Sagetan)

BT Aecdexd ST R &1 ¥ 3R T8 SRR
CiIEEaSIT!

3TIT 2025: "f3fed T 3R Al' R By, T8 Ual
T 5 TSR Toed TS o9 &1 $ gHIfd
PRAT B

T YD TeRIAeH R "hs-MaT 359 &
TG TR AR 7G|

31 uige: gfa R H fefreeh <t oM arelt Jarsit #
5.2% P SIdsl &1 RUié o1 13|

IR ffEifRTa daa @t ¢S waEd & fo
AR S IR R ST fobar S 3|

3. g 9= Raid (uncTAD)

BIhY: BRT SEREC 3ALHC (FD) Tl 3R
Hee YAd UeRWTS S Ufaefadisl &l 2 Hral g |
3T 2025: TATA T3Y H U Toif = | FDI
AT ol AR fobar |

T YAt 98 UgaT {3 faesit goit & forg w9 9
A T 3MHY b TS & |

ST Ulse: 39 91d W SR faan w1 i URd 2024-25
# Wit Woiacy & forg fa 5 UM aral & 41 gan
2

3{Tp T faoa GURY & fEwTg B el g

4. %% e THITTE (135 3%)

BT IR MR famr=ia srfeawisit EMDES)
Bt affer Ffaa R MRS F faR &A1

JUST 2025: 3T GRG H FHIfad MY H "gFaRd
TSI & aR | a1 |

T YT W & TR ST (o, GfaroT TR,
H9-HgRT 37hIdbI) |

a1 Uige: o ¢ & Remasha 3ot # ShReswr &t
HH B G B b e g et sifalved $2.4 feferaa
B TR BNl B 1

3R: RISt g2 & fw o 9@ & dF ok e e
TS TR

iy
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88. Answer. B
Explanation.

88. JTRS!
PSR

JuIET A, W 3R TSI fadRor Ja1ed &
ded rdoe fIaror ol YRa & @ gRen
AT A Pt UH YuTelt g1 Ao & dgd TREl
DI Ifeudt arar HieH iR @y Wl faafa &t
STt 1 38 G gu Bried & wU F TE fhar
T T IS fIaRor goelt & fou W &
Mgfd YR @R A (FCl) gRT @1 ot gl
forget =TT oy 1965 T @1 718 2t

'Public Distribution System' under the Ministry of
Consumer Affairs, Food and Public Distribution is
a system to ensure food security in India. Under
the scheme, subsidized food and food items are
distributed to the poor. It was started as a price
support program. Food grains for the public
distribution system are supplied by the Food
Corporation of India (FCI). Which was established
in the year 1965.

go. IR It
gfayfa iR fafa &1 gr1 fafafira fasan S &,
R & dufE B S Fome SR e
TR gRT At e o 81 sia:, fawed ¢
B

89. Answer C

Housing Finance Companies are regulated by the
National Housing Bank, Merchant Banking
Companies are regulated by the Securities and
Exchange Board of India, and Insurance
companies are regulated by the Insurance
Regulatory and Development Authority. Hence,
option C is correct.
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90.

Answer D

e An anti-dumping duty is a protectionist tariff
that a domestic government imposes on
foreign imports that it believes are priced
below fair market value. Hence, statement 1 is
not correct.

e CVDs are tariffs levied on imported goods to
offset subsidies made to producers of these
goods in the exporting country. Hence,
statement 2 is not correct.

90. 3T D

o UM Y& TF WeUErd! R § o T
T WBR a2 3mard R Tt ¥ s IR
# IGHT T § P ST Fima SR IR
I Y B | SIRI, HF 1 981 T ¢

o WA Frafde < & 37 axgsfl & IdGH! Bi
3l S arelt afee! @ WU & o smanfad
gl R @Y 7Y eRw §| ey, HuF 2 T
TR B

91. T

91. Answer A . WWWWWWWWW
When we produce a good by exploiting natural 3T AR B £ dl g8 e A @
resources, it is an activity of the primary sector, TRRAR 2, R T8 o @b IaE ¥ R
because it forms the base for all other products YR T 2 S 79 g & I B ?:ﬁﬁ? o
that we subsequently make. Since most of the St &
natural products we get are from agriculture, o S ?ﬁ[ﬁ@,’qﬁ el
dairy, fishing, forestry, this sector is also called s . ¥ U1 B € &
agriculture and allied sector. P IR Her: &+l e GT(_‘IT i

o foda® a3 37 wlfaltal & i @=ar @
The secondary sector covers activities in which o wrpfas Samel & faf o & c el &
natural products are changed into other forms A1 I 3 Ul & dad faar ol & e g9
through ways of manufacturing that we associate e nfafafyr @ Sied &1 a8 s & s
with industrial activity. It is the next step after SATAT TROUT g1 IdS m gRI Idlfed a8l
primary. The product is not produced by nature 3 oiraT @ afcs I ST UedT & 3R 4o
but has to be made and therefore some process of fafgfor &) TO U TH 21 g8
manufacturing is essential. This could be in a thaedl ghTT a1 TR W & GbaT B
factory, a workshop or at home.
92. IIRT
92. Answer A * d & @ sifies 1, S o A

Tertiary sector economic activities, by themselves,
do not produce a good but they are an aid or a
support for the production process.

Transport, storage, communication, banking, trade
are some examples of tertiary activities. Since
these activities generate services rather than
goods, the tertiary sector is also called the service
sector.

PIS IDT IAE el B! § sfedp § I
Tfshan & foQ Ue T a1 e g
Tfafafdt & $o Ierxu §1 I T Tlafafat
qgell & SO JAN ST B @, g
Jiaew &= & a1 &7t HeT A |
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93. Answer B 93. JR &

Over the time, the contribution of the Tertiary
sector to India's GDP has increased, in comparison
to the primary and secondary sector. While
production in the service sector rose by 11 times,
employment in the service sector rose less than
three times. The primary sector continues to be the
largest employer. It is because not enough jobs
were created in the secondary and tertiary sectors.

As a result, more than half of the workers in the
country are working in the primary sector, mainly
in agriculture, producing only a quarter of the
GDP. In contrast to this, the secondary and tertiary
sectors produce three-fourth of the produce
whereas they employ less than half of the people.

. Answer: B

Explanation

e Statement 1 is incorrect. Phillips curve chalks
out an inverse relationship between inflation rate
and rate of unemployment. It emphasizes on a
trade-off relationship between inflation and
unemployment. Thus, a certain level of inflation is
desirable in an economy to ensure development.

. Answer C

Pent-up demand refers to a situation where
demand for a service or product is unusually
strong. Pent-up demand describes a rapid increase
in demand for a service or product, usually
following a period of subdued spending. Hence
statement 11 is not correct.

Consumers tend to hold off making purchases
during a recession, building up a backlog of
demand that is unleashed when signs of a recovery
emerge.

Pent-up demand is especially evident with big-
ticket, durable goods. When economic times get
tough, consumers tend to refrain from making
expensive, big-ticket purchases such as vehicles,
appliances, and other durable goods, instead
opting to make what they have lasted longer—
even if it requires extra maintenance and repairs.
Once conditions improve, there is a surge in

o THU & U, WUt 3R fgcitasw & & ga &
YR & Ibd W IdG J Jaad &F &
TN §¢ AT g1 Safe Ja1 8 § IdeT 11
1 96 7T, YaT & T ISR < A1 9 off o1
g¢ T UIufhe &7 qad Je1 Faiaar a1 gen
21 U 3ufer B, i feciae ik qetaes &l
A gui e Raf 9er el g5 |

o URUMHGEY, <X H 318 ¥ 3f® 4 uifis
&7 o B R R ¢, T U I N F, S Iva
TR SUTG BT Had U AIITs ST B @ g
% famia, fedios R gdige &x -9
I 4 ¢ wafe 9 3y J ot H7 Al B
AR A &

94. 3TR: B

TSIHRT

o HYT 1 TAd gl BT I GErwifa o SR
ISR B R & o1 T [udd oy Fara g1
g ETpIfd SR SRISFIRY & &g U ARG
ey IR SR a1 81 39 YR, fordt srefeawr o
e gRa #3 & fu gerwifa &1 e
BESESRCIERIRE]

05. IR It

o T g3 AN 39 T o Teffa st § Wt
fodl qar a1 I Pt AN SHN ¥U I
Aoigd gt 81 el g% AT ot Jar a1 I B
AT Aol B IS BT I FRA B, O AR W
& Wd B 3afy & 18 I g1 31a: HU 11 Tet
T e

o IUHIEAT Hel F TR VRIGRT HAT &g HR od
& @ AT T el JUR 8 ST B, S YR
F Tpd oM TR A At gl

o Tal gs AN AR ¥ ¥ §3-R&e am@, Rerss
I P Iy Wy g1 o e vy &3 8
ST §, af SUHET a8, IUBI0 SR 3
fers gmME SRR 7, 9 W HA F
94 § 39% 999 d 98! s & o s JHY
TP AT § - Hd B 39 fae sifafea worame
3R TR Bt MAGHdl 8 T IR g
IR EH W T | TGI8 el ¢ | 31 HUA
| g B

|
)

spending. Hence statement I is correct.
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96. Answer A

e Statement 2 is incorrect: Presently, in India,
identification of the poor is done by the State
Governments based on information from
Below Poverty Line (BPL) censuses of which
the latest is the Socio Economic Caste Census
2011 (SECC 2011).

e Statement 3 is incorrect: Poverty line should
vary over regions mainly because of the
variations of the tastes and preferences and the
price structures over the regions.

e Hence, determining components of Poverty
Line Basket (PLB) has been one of the key
challenges of poverty line estimation in India
due to price differentials (of constituents of
basket) which vary from state to state and
period to period.

97. Answer C

Automotive Mission Plan 2026 has been finalized
jointly by the Government of India and the Indian
Automotive Industry. Hence, statement 1 is
correct.

The AMP 2026 is aimed at bringing the Indian
Automotive Industry among the top three of the
world in engineering, manufacturing, and exports
of vehicles & components; growing in value to
over 12% of India's GDP and generating an
additional 65 million jobs. Hence, statement 2 is
correct.

It envisages implementing the End of Life Policy
for automotive vehicles and components. Hence,
statement 3 is correct.

96. 3R U

HYT 2 TAd § 999H H, YRd # T B
UgdF I¥ WIHRI gRT TRl @ d A
@TUTEd) SO &1 STFHRT & YR TR B
STt 8, o ¥ Tdaw g onffe sifa
SFRTUMT 2011 (TSR 2011) B

FHYT 3 TTAd 7 TR @ ASHT-3fET et A
@ &t B wWig ok wufiwarst ok geu
Trarett 7 e g1

e, Hed 3R (@b & UcHl) B BRUI
TR YT RSP (diuad)) F gedl 1 FyRo
YR T T 3T & 3MThar &) Ugd gl
T T BT 5, S I8 & I 3R 0 & 37afy
AR gar gl

o7. IR I

ffermifea fRM IISAT 2026 & URA WRBR
3R YR Sfieiifed I gRT Wgad =4 I
3ifqm U fear T R 1 3, HU 1 T R
TEHYT 2026 HT I YR Sffermifed I
! golifaf, fafafor ok argAl iR geat &
frafg ¥ ghar & i A a R URa &
Thd IR G D 12% U 31fd 99 § gfg
3R sifafked 65 faferm Fefar fer w=Al
3, HYT 2 TS ]

Ty sfferifed argAl ok gt & forg Sfieq
I R B TR IR B IRBeT B T B
3TMRNY, HY 3 IS B
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98.

99.

100.

Answer C

A higher credit-to-GDP ratio indicates aggressive
and active participation of the banking sector in
the real economy, while a lower number shows the
need for more formal credit. Hence statement 2 is
correct.

Basel III introduced a countercyclical capital
buffer (CCB) aimed at strengthening banks'
defenses against the build-up of
vulnerabilities. The framework assigns the credit-

systemic

to-GDP gap a prominent role as a guide for
policymakers. The guide is intended to help frame
the analysis of whether to activate or increase the
required buffer and the communication of the
related decisions. Hence statement 1 is correct.

Answer B

The government’s thrust on CAPEX, particularly
in the infrastructure-intensive sectors like roads
and highways, railways, and housing and urban
affairs, has longer-term implications for growth as
it enhances the productive capacity of an economy
in the long run. Hence, statement 1 is correct.

The government's emphasis on capital
expenditure provides a boost to private investment
due to a decrease in interest rate (crowding in
private investment). Crowding out effect, on the
other hand, refers to the situation when increased
interest rates lead to a reduction in private
investment spending such that it dampens the
initial increase of total investment spending.
Hence, statement 2 is not correct.

Capital expenditure provides a boost to Aggregate
Demand (AD) by giving a boost to Private
consumption (C), Investment (I), and Government
expenditure (G) components. (AD = CHI+Q).
Hence, statement 3 is correct.

Answer B

Zero-Coupon Bonds: Zero-Coupon Bonds are
issued at a discount and redeemed at par. No
interest payment is made on such bonds at
periodic intervals before maturity. On the basis of
the bids received through tenders, the Reserve
Bank of India will determine the cut-off price at
which tenders for the purchase of Zero Coupon
Bonds will be accepted at the auction. Hence,
statement 2 is not correct.
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98. IR I

o 3 HiSC-Z-SNaIUT U IR Hfeqawi
# 3T & F SmpHS 3R Tipy yrlieRt &
31T BT §, Saih B GE e Nu=ie
U B! MARTH Bl SRl 81 3 HYUT 2 TET
H

o ITA Il 7 YUMd wHeRAl & A\ &
fEaTs So! BT JR&T B Tolgd B & Ie=d o
U Ulcrarshid Goil I (H1fTell) o1 YB3 &l
g wuv@l Hfa Rafaet & e arfade &
=0 He-g-oeid ik &) T TE YD
UM Bl g1 T3S P LY MaH THI B
Ifepar R T g 3R Fafda fAufal & TR
¥ fazauor & Hee ST 1 31 YU 1 TS ]l

99. IR &

e CAPEX R IRPR &I WR, AV =07 J I 3R
ISR, YA 3R AT 3R B HHA! o
g e-Te &t H faewm o fau
rdepifere gHTa gsal § Fife I8 o9 I9g |
SRIARIT B ITGH &TAT B FQIT gl 3,
FHYT 1 T8 8l

o USllTid oIg R WHR &1 SR S &R H A
@ e & i) & R Al Ao @) g
ST 81 gAY SR, HIIFET 33 uuma 39 fRufa
! Tefifd FRa1 § 59 §¢1 g3 oA &3 b RO
froft frawr @d & it ot B, oo o faw
Td &1 URIS 3G F1 8 1t 81 SARIY, FHoH
2 TR TR B

o TUofld =g fsht JudiT (@), Ao (3m), iR
WHR! T (SN) Tedh! I dgral Sh JHY HiT
(TS]) BT TTa1 &l 51 (TST = T+ 3ME+3M | 3T,
HYT 3 T8 Bl

100. IR &

o UIRI-HUA IS SIRI-HUA I8 T W SN fby
O & 3R SRIeR Hed W YA S 71 U SiSt
W IRUGAT ¥ UgA Hafiip 3R W P
SIS YT e} fopart s & | Rfderait & dream
Y U Sifert & MUYR W, YR Rod d%
He-3p g Fuifa s v/ W 33 g
gis &1 Te & foe Ffaans Fand & ©Wier o
Smef | sufere, U 2 It el B
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